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Reprieve 
On U.S. 

Inflation 
For May 

Market Calmed 
By a 0.3 % Rise, 
Dollar Weaker 

By Lawrence Malkin 

haemational Herald Tribune ' 

NEW .YORK — The U A gov- 
ernment reported Friday that con- 
sumer prices had risen (mtymoder- 
aidy in May. This calmed market 
fears that inflation would come 
roaring back with the recovery, 
which new production figures hint- 
ed would be sluggish. 

The Labor Department said that 
consumer prices rose by 03 percent 
last month. The gain of one-tenth 
of a percentage point over April 
was largely attributable to the an- 
nual rise in gasoline prices that 
starts off the tourist season. After 
subtracting food and energy, the 
core rate remained unchanged at 
01 percent. 

After Thursday's jump in whole- 
sale prices and also the dollar, these 
figures reassured the bond markets, 

UJLfaftetioualips, pnaptingaAs 
for lower interest rates. Page 9 

and yields on 30-year Treasury 
bonds feO to RSI percent as the 
price rose. Reversing Thursday’s 
trend, stocks took off. and blue 
chips rose 31 points in the morning. 
The Dow Jones industrial average 
ended the day up 35 points, just 
above 3,000. 

The dollar weakened slightly be- 
cause the figures implied less at- 
tractive interest rates. Profit-taking 
after Thursday’s jump pushed it 
down half a pfennig against the 
Deutsche mark in New York, but 
the dollar was still more than 2 
pfennig up for the week. 

Die government also reported 
Friday that industrial produ c tion 
rose at a moderate rate of OJJper- 
cent inMay. The mamrfacwnng 
vt Ld i uKr casod becauWj of a rise fe' 
auto production, which is uriHkcto 
to be sustained ina glutted marlceL 
The rest of the gain stemmed from 
a 3.9 percent increase in electric 
utility output for air conditioning 
because last month was, as die old 
Broadway musical line has it, very 
warm for May. 

The consumer price figures in- 
tensified the debate among econo- 
mists on how inflation and interest 
rates would move during a weak 
recovery, with the weight of opin- 
ion leaning toward a moderate 
course for both. 

For the first five months of the 
year, the consumer pike index has 
risen at an annual rate of 2.7 per- 
cent, compared with the 6.1 percent 
rale in 1990 caused by skyrocketing 
oil prices after Iraq’s invasion at 
Kuwait. 

Blue Chip Economic Indicators 
reported that the consensus fore- 
cast for the second half of the year 
was a rise in the consumer price 
index nt a rate of about 3.8 percent. 
The newsletter’s panel of 50 econo- 
mists expects moderate growth in 
gross national product, at about Z5 
percent, during the same period. 

Gordon Richards, economist for 
the National Association of Manu- 
facturers, argued that inflation 
would be hekldown by factors ac- 
companying a stow recovery — 
persistent unemployment, a strong 
dollar underpinned by a narrowing 
trade deficit, and moderate de- 
mand restrained by low wage set- 
tlements. 

Citing the rising production fig- 
ures for autos and construction ma- 
terials, he warned that neither 
could last because of the worldwide 
glut in car production capacity, 
and a U.S. oversupply of office 
buildings and bouses. 

“I believe in the Phillips curve," 
he said, referring to the clastic tra- 
deoff between inflation and unem- 
ployment, implying that white un- 
employment was high, inflation 
would be low. 

“The bond market is a bunch of 
economic McCarthy®,* 7 Mr. Rich- 
ards said. “They see inflation just 

See UPTURN, Page 12 


Ethiopian Strife: 
The Children Pay 

To the Ravages of Mir, 
Add Bandits and Drought 

- By Clifford Krauss 

New York Tima Service 

KEBRI BEY AH, Ethiopia — U A good mother feeds her children 

1 w A^lnrt A luli All ‘a IT.tian mnlKai 1 nf InrA 


milk and meat” said Amin a Abdi AU, a 22-year-ok3 mother of two 
children,, as a tear rolled down her cheek. “I wish 1 could be a good 
mother.** 

Mrs. Amina wrapped her bony arms around her 4-year-old daugb- 
. ter, Ferdowsa, who is so weak she needs to befed by a refugee camp 
nurse through a tube down her nose. Then Mrs. Amina brushed the 
flies off her daughter’s legs.- 

“1 am afraid my children will die," she sighed. 

Years of failed government farm policies, tivO war. banditry and 
drought have conspired to rob Mrs. Amina and her family of a 
decent life. 

Today, an uneasy transition from the Communist government 
that collapsed last month to an interim government led by guerrillas 
with no administrative experience and resented by much of the 
population makes the Amina family's future all the more precarious. 

Looting by Somali thieves and ambushes by the remnants of the 
old Ethiopian Army interrupted the shipment of food and water to 
the Kebri Beyah ramp in remote eastern Harar Province for several 
days in recent weeks. 

Relief officials said the halt in aid raised the death rale at the 
camp, which is inhabited by more than 50,000 Ethiopians who 
recently evacuated Somalia due to civil strife there, from 10 to 15 a 



recently evacuated Somalia 
day. 

The suffering of Mrs. Ai 


The sufferin g of Mrs. Amina and her two children began seven 
years ago when her husband, Mohammed, insisted that they flee 
their coffee farm outside the town of Deder so he could escape being 
drafted into the army of President Mengistu Halle Mariam. 

■ “We Wt our clothes, our animals and our food behind because we 
were afraid soldiers would discover we were trying to escape," she 
said. 

For the next six years, Mrs. Amina and her husband lived in 
S/wnaH refugee camps hoping to return to Ethiopia whenever Colo- 
nel Mengistu’s Mandat government was overthrown. Mrs. Amina 
gave birth to a boy and a girl, and she was five months pregnant 
when her husband, Mohammed, was killed by bandits in February. 

Fearful of the growing violence in Somalia, she brought her family 
to the Kebri Beyah camp, hoping the Mengistu government would 
resettle bo- and her children. But with its forces collapsing in the war 
against three guerrilla armies, the government was slow to resettle 
the refugees or to offer them relief assistance. 

As her daughter withered and her 6-year-old son, Muktar, devel- 
oped scurvy, Mrs. Amina became anemic herself and suffered a 
miscarriage in the seventh month of pregnancy. Today her family 
and her fellow refugees are forced to dress in rags and live in tiny 
round huls of twigs, plastic and -Tnimal skins, without shade, privacy 
or hope of laving any time soon. 

Die interim government, dominated by former rebels from Tigre 
Province, now appears to be gaming control of the region, but its 
ability to consofiaate its political position remains in doubt. 

Die country is bankrupt, and its two major ports, from which 
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U.S. to Purge list of 250,000 Unwanted Aliens 


By Martin Tolchin 

New York Tima Service 

WASHINGTON — Die Bush administration has 
agreed to remove almost all the 250,000 names an a secret 
list of aliens considered ideologically unacceptable to 
enter the United States, ending a 40-year practice that has 
its roots in the McCarthy era. 

Die action is largely symbolic because a revision of the 
immigraiinn law last year barred the State Department 
from excluding an individual because of beliefs, state- 
ments or political associations that would be protected 
under the constitution for American citizens. 


Under test year’s law, individuals on the list would have 
had to apply to have their names removed. 

But the measure that the Senate Foreign Relations 
Committee approved by a vote of 18 to 0 on Wednesday 
would require the State Department (o take the initiative 
in purging the list. 

The action came on a bill that authorizes the depart- 
ment's policies and spending for the next fiscal year. The 
Hoose of Representatives approved a similar measure last 
month. 

Over the years, the ideological exclusion in the McCar- 
ran-Walter immigration act of 1952 had been used to bar 


individuals such as the Nobel laureates Gabriel Garcia 
Marquez and Pablo Neruda, the novdist Graham Gxeene, 
the singer Yves Montand and the naturalist Farley 
MowaL 

Political leaders who were barred included Ian D. 
Smith, the former prime minister of Rhodesia; Daniel 
Ortega Saavedra, former president of Nicaragua, and 
Yasser Arafat, head of the Palestine Liberation Organiza- 
tion. 

The law also barred thousands of other people who did 

See LIST, Page 5 


Gandhi ’s Killing Gives Life to an Old Devil Theory 



Maik Lmrirn tie Amoccw! Pw - 


A pian carrying election ballots in Lucknow, India, on Friday. Voting in parliamentary elections, 
internqrted last month because of Rajiv Gandhi's assassination, was to be completed Saturday. 


By Steve Coll 

Washington Post Service 

NEW DELHI — Three weeks after Rajiv Gandhi was assassinat- 
ed by a South Asian suicide bomber suspected by investigators of 
being a Sri t-ankim separatist guerrilla, many in India's governing 
elite continue to believe — and to write in leading newspapers — that 
GA agents probably organized the plot to kill the forma - prime 
minister. 

The view that the GA wanted Mr. Gandhi dead is pervasive even 
among Indian politicians, bureaucrats, academics and journalists 
who have lived or traveled in the West 

It is a difficult opinion to explain or refute since it seems to arise 
not from evidence or even coherent speculation, but from a deep- 
seated emotional conviction. 

That the GA conducts covert operations abroad is well-known. 
Congressional investigations have shown that the agency at least 
contemplated a few political assassination attempts in the past, at 
least until the practice was outlawed by the Carter administration in 
the late 1970s. 

But the widespread conviction among the Indian elite that the 
CIA plotted to loll Mr. Gandhi does not arise from this history. It 
comes from a different kind of thinking. 

Typical was the 2,000-word assessment titled “Days of the Jackal" 
in the Sunday Observer; a leading weekly newspaper. 

In the article, Sudheendra Kulkaroi traces the history of every 
major political assassination in Smith Asia since World War II, and 
he finds one link binding them all: what the writer calls the desire of 
the industrialized world, particularly of the United States, to ensure 
that India. Pakistan and Bangladesh remain impoverished, weak and 
unstable. 

Mr. Kulkami concludes that while different individuals may have 
been responsible for specific assassinations, “there can be no doubt 

See INDIA, Page 5 


Yeltsin Pleads 
For 18 Months 
To Show Gains ; 

He Says Economy Will Take 
Until End of 9 92 to Improve 


By Michael Dobbs 

Washingion Pat Service 

MOSCOW — Boris N. Yeltsin 
said Friday that he would use his 
crushing victory in Russia's presi- 
dential election to push ahead with 
radical changes, but he warned his 
supporters not to expect significant 
improvements in the economy be- 
fore the end of 1992. 

Earlier, the presidem-elect re- 
ceived a congratulatory phone call 
from the Soviet leader, Mikhail S. 
Gorbachev, his longtime political 
rival. The gesture was symbolic 
confirmation of the fact that the 
Soviet Union's two most promi- 
nent politicians have been forced 
by circumstances to cooperate with 
each other after months of conflict. 

In his first public comments af- 
ter his victory, Mr. Yeltsin said that 
he was pleased with the result but 
worried about the responsibility he 
now bore Tor the rebirth of Rus- 
sia." 

Asked what his first steps would 
be, he replied “Of course, imple- 
menting the reforms is most impor- 
tant-" 

“Improvement is possible at the 
end of 1992," be added "but we 
should be patient up until then." 

Last year, after he was elected 
chairman of the Russian parlia- 
ment, Mr. Yeltsin appealed for a 
two-year “mandate of confidence" 
that would have taken him through 
the middle of 1992. But he says that 
valuable time has been lost because 
of the refusal of the central authori- 
ties to yield power to the republics 
and dismantle the centralized econ- 
omy in favor of a free market sys- 
tem. 

A senior Ydtsm aide, Lev Suk- 
hanov, predicted that one of Mr. 
Yeltsin’s first steps as president 
would be to issue a decree-outlaw- 
ing the network of Communist Par- 
ty cells in factories and other state 
institutions controlled by the Rus- 
sian government. 

Mr. Ydtsin has pledged to break 
the Communist Party's control 
over the economy, one of the key 
dements in its dominance of all 


aspects of Soviet life for more than 
70 years. 

The Russian foreign minister. 
Andrei V. Kozyrev, discussing Mr. 
Ydtsin's planned visit next week to 
the United States, said that the 
president-elect wanted to inform 
U.S. and other world leaders that 
the Soviet Union's largest republic 
was committed both to stability 
and to radical political and eco- 
nomic change. 

Mr. Kozyrev said at a news con- 
ference that Mr. Yeltsin would 
have meetings with U.S. business 
and financial experts but would not 
directly ask for credits. 

Mr. Yeltsin's election will not 
become official until after he re- 
turns to Moscow from Washington 
on June 22, when the final results 
are expected to be announced. Tbe 
preliminary results indicate that 
the former Moscow Communist 
Party chief has just over 60 percent 
of the vote, compared with 16 per- 
cent for his mam rival Nikolai L 
Ryzhkov. 

A hitherto obscure politician 
who campaigned on a platform of 
extreme Russian nationalism, Vla- 
dimir Zhirinovsky, appears to have 


won third place, with just over 7 
percent of the vote. At a news con- 
ference at which be described Mr. 
Ydtsin as “mentally unbalanced," 
he said he would transform his mi- 
nuscule Liberal Democratic Party 
into a “League for the Protection of 
Russians." 

Mr. Zhirinovsky seems to have 
outpoQed the former interior min- 
ister, Vadim V. Bak&tin, a liberal- 
minded Communist and member 
of Mr. Gorbachev’s National Secu- 
rity Council Die willingness of six 
nultian voters to support him is an 
indication of the untapped reser- 
voir of aggrieyedPussian national- 
ism that could become a serious 
threat to Mr. Ydtsin if he fails to 
halt the republic’s economic slide. 

An analysis of voting in military 
garrisons suggests that Mr. Ydtsin 
has considerable support within 
the armed forces, although less 
than in tbe population at large. - 


Japan Trade Official 
Says U,S . Needs Help 


By Paul Blus tein 

Washington Post Service 

TOKYO —-The new top bureau- 
crat of the Japanese Ministry of 
International Trade and Industry 
said Friday that Japanese compa- 
nies should bdp revitalize the de- 
caying U.S. industrial base by dur- 
ing their advanced manufacturing 
technologies. 

In his first news conference since 
being appointed tins month, the 
vice minis ter, Yuji T anahashi, said 
that because the United States had 
hdped rebuild Japan after World 
War n, Japanese companies should 
reciprocate now that U.S. industry 
is having difficulty competing on 
world markets. 

He said that more Japanese com- 
panies should enter into coopera- 
tive ventures with U.S. companies 
in order to spread Japan's produc- 
tion methods. 

He also said that there should be 
more trans- Pacific investments, 
which would benefit both nations. 

His remarks were reported by 
Japanese wire agencies and con- 
firmed by a-imnistry spokesman. 

Mr. Tanahashi who has held 
various posts in the ministry, has 
made similar statements, but as 
vice minister his views cany greater 
significance. 

It is unusual for a top Japanese 
government official to explicitly 
express such supreme confidence in 
Japanese manufacturing acumen. 


lest Americans interpret it as con- 
descension. 

But most business and political 
leadens in Tokyo share Mr. Tana- 
hashTs confidence. 

Many also agree that Japan must 
find ways to boost U.S. competi- 
tiveness, both because of Japan's 
sense of gratitude for America's 
postwar generosity and because of 
its feat that the United States may 
be heading toward protectionism. 

Mir. Tanahashi’s remarks also re- 

Japan is ignoring a CIA-funded 
report accnsing it of seeking world 
economic damnation. Page 3. 

Japan's trade surplus !s soaring to 
dangerous levels again. Page 9. 

fleet the changes that have been 
under way at the ministry in recent 
years. 

The agpucy has long been per- 
ceived as the nerve center of Ja- 
pan's export machine, where bu- 
reaucratic wizards plot the 
conquest of foreign markets. 

But in recent years, as Japan's 
export success has engendered re- 
sentment abroad, tbe ministry has 

nese business behavior to tatathe 
edge off the nation's economic jug- 
gernaut. 

In particular, the agency has un- 
dertaken campaigns to spur im- 
ports. encourage more enjoyment 
of leisure time and persuade com- 
panies to set up factories overseas. 


Kiosk 

Burrell Sets Record in 100 Meters 

NEW YORK (AP>— Leroy Burrell broke the world record in the 
then's 100-meter dash on Friday, docking 9.90 seconds in the Mobil 
National Championships. 

Burrell surpassed tbe record of 9J92 set by Carl Lewis during the 
1988 Summer Olympics in SeouL His previous best was 9.94, tbe 
winning time at the 1989 national championships at Houston. 
Lewis finished in 9.93 seconds on Friday. 


U.S. Davis Cop Lead 

NEWPORT. Rhode Island 
(API — John McEnroe defeat- 
ed Tomas CarboneU of Spain. 
6-3. 6-2, 6-1, on Friday in the 
quarterfinals of Davis Cup 
play. The victory gave the Unit- 
ed Mates a 2-0 lead. 

Earlier article. Page 19 
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Dutch 9 Bored With Tulips 9 Seek an Eiffel Tower of an Image 


Crossword 

Weather 
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By Sara Henley 

SpcdaJ to the Herald Triune 

AMSTERDAM — The land of windmills is hav- 
ing an image crisis: Many of the Dutch are tired of 
their national emblems. 

Children who teamed basic English through the 
refrain “a mill a tulip and a wooden shoe" grew into 
adults who have turned against these homey icons of 
Dmchness. They are being supported by forces in 
the tourist industry who demand something more 
dynamic. 

The Netherlands Board of Tourism in The Hague 
has launched a nationwide competition to persuade 
the Dutch to dream up a new national embkm The 

prize, is 10,000 guilders ($5,000). 

“There are 1,000 windmills in Holland, but we 
don't think they are a strong enough symbol to idl 
tbe story." said Guido Rijnja, a spokesman for the 
tourist board. 


“France has the Eiffel Tower, England has Big 
Ben." said Tom Bus, managing director of Holland 
International a leading tour operator. Tbe Nether- 
lands needs “something spectacular,” he said. 

The extent of Dutch discontent with the national 
iconography may not be immediately apparent to 
anyone strolling in Paris this weekend — a giant 
promotional windmill has been erected beneath the 
Eiffel Tower by the Dutch tourist board. 

But the choke of location in itself symbolizes the 
problem. Mr. Rijnja said. “We are very jealous of the 
French with their Eiffel Tower," be said. 

His feeling is that a nation that was once the 
leading global merchant power and that has man- 
aged to keep its feel dry even though half the country 
lies below sea level should find something more 
impressive to say about itself. 

“You are selling this country short if you limit it to 
those symbols." said Louis van Gasteien. a promo- 


tional filmmaker whose work revolves around im- 

E of the Netherlands. He believes that the Dutch 
Id celebrate their achievements, particularly in 
the perpetual battle against tbe ocean. 

The core of the debate, however, is essentially 
commercial: The Dutch fear that the Netherlands 
risks losing market share in Europe’s tourist indus- 
try.. 

Tourism, which makes the Dutch about 33 billion 
guilders in revenue, or nearly 10 percent of domestic 
income, is growing. But the Netheriands ranks lew in 
intercontinental travelers’ priorities. Of the S£ mil- 
lion foreign visitors to the Netherlands in 1990. 
about 10 percent came from the United States and 
just 2 percent from Japan. 

“There is an international trend toward shorter 
holidays," said Mr. Rijnja at the tourist board. “If 
travelers have four days to do Europe, there is no 
hard argument to persuade them to go to Holland." 


Despite tbe familiarity of the traditional Dutch 
totems abroad, they have clearly not taught foreign- 
ers modi about the country. 

There were questions in parliament last year when 
a survey of the Dutch image revealed that 56 percent 
of U.S. travelers thought the Netherlands was “a 
group of countries somewhere in northwestern Eu- 
rope." Twenty percent thought tbe national lan- 
guage was German. 

The tourist board now prefers to call the country 
“Holland," rather than its official name, in an effort 
to eliminate such basic confusion. 

Mr. Rijnja said the board did not want to do away 
with tbe classic Dutch images. But the problem with 
the historic favorite, the windmill, is that while it was 
once vital in pumping away flood water, in its 
traditional form it now represents an outdated tech- 

See DUTCH, Page 5 
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Keeping the Faith at Tax Time 

Italians Earmark Most of Special Fond for the Church 


By Clyde Haberman 

New York Tima Service 

ROME — Churches are about as 
empty as ever most Sundays across 
Italy, and Roman Catholic priests 
complain that sometimes their 
search for the pious is as rewarding 
as casting a net in fished-out wa- 
ters. 

■ But by one nouecclesiasiical 
standard, tax collections, the 
church seems to be dong better 
than ever in this dyed-in-the-wool 
Catholic land, where rdigjcn is not 
so much a beacon of faith as as 
inescapable way of life. 

“You don’t measure faith with 
taxes,” cautioned Bishop Audio 
Nicora, a senior official of the Ital- 
ian Episcopal Conference. But 
even the bishop acknowledges that, 
as superficial indicators go, this 
one has not been bad for him. 

■ The reason, for clerical smiles 
(hese days is a preliminary finding 
that the Italian c hu rch ha s pre- 
vailed over the government in mar- 
ketplace competition for citizen 
loyalty. 

' Since last year, Italians have 
been able to choose whether a des- 
ignated portion of their taxes 
Should go to state social programs 
or instead to the church, to help 
pay for priests' salaries, various 
purities and other projects. 

■ It used to be that Italy's 40,000 
priests were paid automatically 
with state funds, under a system 
ratified by a 1929 concordat be- 
tween the Vatican and the Fascist 
government them in power. 

■ But when die concordat was re- 
vised in 1984, Catholicism lost its 
status as the state religion, and 
starting in 1990 the Italian church 
lost its claim to guaranteed reve- 
nue. 

- Now, I talians get to indicate cm 
their tax forms whether a special 
money reserve — equivalent to 


France Adopts Wiretap Law 

The Associated Press 

PARIS —The National Assem- 
bly adopted on Friday a law aimed 
at tightening control over wiretap- 
ping by the potioe and by intelli- 
gence services. Under the law, use 
of wiretaps will be overseen by a 
five-member commission appoint- 


leaders and a senior judge. The law 
sets limits on the length of wiretap- 
ping operations and mandates that 
recordings be destroyed after a cer- 
tain time. 


eight-tenths of 1 percent of total 
income-tax revenues and worth 
about $860 titiHion last year — 
should go to the church, as before, 
or stay in government hands. 

Taxpayers could also select one 
of two designated Protestant de- 
nominations, but social realities are 
that the true choice is between the 
Catholic church and the state. 

Although final figures are tux in 
yet, signs are that the church got 
enough support in 1990 to guaran- 
tee it at least 75 percent of the 
available funds. That would 
amount to about $650 minion, con- 
siderably more than had been fore- 
cast 


Ton don’t 
measure faith with 
taxes.’ 

Bishop Attitio Nicora, 
an official of the Italian 
Episcopal Conference. 


Just as happily for the bishops, 
voluntary donations to the Episco- 
pal Conference, which are then di- 
vided among tire 25,827 parishes in 
the country, have also picked up 
sharply since taxpayers gained the 
right last year to deduct religions 
contributions from their taxable in- 
come, up to a limit of about $1,500. 
In just one year, such donations 
leaped from $19 million to $30 mil- 
lion. 

“At least it’s a sign that the 
church is recognized as a point of 
reference with valid social values,” 
Bishop Nicora said. “Even many 
Italians who do not go to church 
recognize the worthiness of the 
work that we do." 

Still, it requires a great leap of 
faith to assert outright that Italians 
' embrace their church. To a " 
degree, the bishops are winning 
default. 

Only 42 percent of Italians who 
filled out an income-tax form in 
1990 — which by definition ex- 
dudes milli ons of 
notoriously tax- 
picked the Catholic 
cove their money. Twdve percent 
selected the government and 2 per- 
cent the Protestants. 

But nearly half — 44 percent, 
according to the preliminary statis- 
tics — made no choice at afl, either 
out of ignorance or vast indiffer- 
ence. 
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RAMS and SUBURB 

EMMANUEL BAPTIST CHURCH, 56 Rue dn 
Bara-RdUm, Rueil-Mainiojion. An svcngnB- 


DUSSBDORF 

CHRIST CHURCH (AngRcon) S.S. and 
AH Danaawi 


Sentces 11:00, 
welcome. Rotterdam Str. 1 35. 
TeL 02] 1/452759 

LUXEMBOURG 

CHRISTIAN COMMUNITY CHURCH, 
a Christ-cantered, BMs famed, noo-danentt- 
notJonal church mutifaring to Iho who l o 
fandy. Sunday wonhip IQ-30 ajn. Prayer 
& Kbie study groups during the week. 
TeLi 36.95.83. 

MADRID 

COMMUNITY CHURCH OF MADRID, 


located h die vwiw ntotefas. SA 
Wonhip. ! 045. OuIcWj Oumfeand Nurs- 
ery. Dr. B.C. Thomas, pastor. Calf 
4/51.29.63 or 47^49. 1529 tor m&xmaflon. 
INTERNATIONAL BAPTIST FHIOWSW. 
6J0pjR,l 23 av.du Maine. M a Gcd£. Near 
the Tour Montp ar n a s se . The evening service 
of Emmanuel Baptist Church. Call 
47.57 .29.63 or 47.49.1 539. 

ZURICH 

INTKNATKJNAL BAPTIST CHURCH of Wo- 
denswO [ZDridiJ Switzerland, Bosenfcerg- 
sirane 4. Wonhip Services Sunday mornings 
llrOa TeL. 720-2762. 


EUROPEAN 

UMTAR1AN UfflVBSAUSTS 


MUNICH 

NTBINATIONAL COMMUNITY CHURCH. 
EvongeBcal Kble Befievtog, service* fa EngBsh 
A30 PA Sundays at E i mb t rt. T0 l (112 
rj, (009) 850-8617. 


THE AMBBCAN CATHEDRAL 
gBcv). Sun. 9 A T I cun. Sunday School far 
chBdbsn and nursery cant at 1 T ajn.23ave. 
George V, Paris 8. TeL: 47 20 1 7 92. Metro. 
George V or Alma-Moroaau. 

HOPE NIBNATONAL CHURCH (CNfT 
Cantor at Fcrn-la DkfaraeL Sun. 9s45 cjm. 
with cMdran'i SS. rvangeicid & far every- 
one. Metre. HER (A) La DMense. Par ki ng : 
QUATRE TEMPS (free}. Hi 7M pjo. home 
Bible studfas. 477353 54. 

MONTE CARLO 

wn fBLOWSHW, 9 Rue L Notori. Sunday 
Bible Hr. (afl ages) 9.45 cun. Warship 11 
am. & 6 pjn. Taf .1 93.25^1.51 or 
932531.15 


BARCELONA tab (34) 3314-8971. 
BflUSSaS meet 2nd Sun. ends montfi, 
Brussels. (32} 65-3645-70. 

GBCVA/BaM toL (4I>31 -443*08. 
MUNCH meat 4fa Sun. each mbnlh at 1 1 
cue. BuMfag 31 1, room A4, Perloche r Farsi 
Hawtag Area. Munich. [49} 89 -690-2036. 
NETHERLAM3S moat 4th Stmday each north 
at 1 1 sa, I nle mnftnnn i House, Rapenb u rg 
6, Ukfcn. (31 ) 2946-1 962. 

MBS meet once each month, usua&y 4th 
Sunday at noon. Ports. (33) 1-40509819. 
WIESBADEN meet evepr Sunday at 1 pel, 
Lindsay Air Station, Wiesbaden. 
(49)611-562903. 


ASSOC OF NTL QftJROES 
W EUROPE A MBX EAST 


EUROPEAN 

BAPTIST CONVENTION 



Han s P iete r Freund, pastor. TeL: 
0202/4698384. 

ATHENS 

TMNTY BAPTIST CHURCH, 58, V outfagme n h 
Am. An international church w9h services In 
EngBsh. Bfato study at 9^5, warship at 1 1 4X) 
ajn. Sunday, Located on m d n avenue south 
near exit to airport, across street (ram Water 
Tower. Dr. Charles 
TeL. 8950165. 


Bradshaw, pastor. 


BERUN BAPTIST CHURCH. Itotherfaur gi tr. 
13, 1000 Baffin 41, SS I045> W 1200 + 
190a TeL. 0307744670. 


INTERNATIONAL BAPTIST O RACH, 
wp gptfa 7 fa NonifaraiMWr downtown. Wor- 
ship 9 aan. Sundays (AprftSepfamber) 
&1 pjn. (OctoberMmh). TeL. 31 3851 38. 

DUSSBDORF 

INTERNATIONAL BAIW CHURCH. En- 
gfah. u lOBOa wnhb HiOS. OriUmn’s 
deech end nuriuty. Meets afi e lntornaticnai 
School, Leuddtmbiraer Kkdiweg 2, Ms- 
s e n w urfh. Fswd y to tl e n r sh i p L Afl dunomt- 
fions welcome. Dr. WJ. Dufay, Prater, 
TeL- 0211/400 157. 

BONN/KOtN 

TH INTBINATIONAL BAPTIST OflJRCH OF 
BOM4/K01N, Bwfaou Ste. 9, Kafa. Wor- 
ship liOO p.m. Calvin Hague, Pastor. 
TeL (02236) 4702!. 

FRANKFURT 

MEHNAHONAL CHRBHAN FHIOWSWP 
Of Rio Taunas (Mumhnr Bueam 
Convention}, 5edsntrs)r, 11-18, 6380 Bad 
Hamburg. Sundays 11:15. TeL. 06171- 
54889 or 0613423278. 

HOLLAND 

1RMTY BAPTIST S£, 9t30, Wonhip I0b30, 
nursery, warm fellowship. Meets ot 
Bleemcamplaan 54 in Wassenaar. 
Tefa 01751-78024. 


tNTBtNATlONALBAPRSTCHURCHOFMU- 
MCH, MOndw* 8% Sdwnadientog 24. En- 
gfish Language Sendees. Sunday School 
TaOaWonHpS 


6908534. 


i Sendee 1 0X Pastor’s phone: 


AMBHCAN OflJRCH IN BERUN, cor. of Cloy 
Alee & Pobdamer Str., SS. 9 ajru. Worship 
10^0 cun, TeL: 0908132021. 

BONN 

AMBBCA N PROTESTANT CHURCH. Sunday 
School 9£0 cutl. worship 1 ] am, Kennedy 
ABea 15a TeL. 0228 • 37 41 93 
BRUSSHS 

THE INTERNATIONAL PROTESTANT 
CHURCH OF BRUSSELS. Swwfay School — 
9 JO aun. and Chunh — 1 045 ojil KeMen- 
berg, 19 (at the M. School). TeL: 673D5.B1. 
Bus 95. Tram 94. 

COPM1AG8I 

MlStNAUONAL CHURCH of Copenhagen, 
27 F ur vcrgode, Vartov, near RftdtM*. Stody 
10:15 & WonHp 1 1 -XL Jade Ifastad, Pastor. 
TeL 31 624785. 

FRANKFURT 

TWNITY LUTHSIAN CHURCH, hBmhmgen 
ABte 54 (U8ahn 5), SJS. 9.45, wonhip 
11 ajn. ToL: (069) 59947B. 

GB4EVA 

EV. LUTHSIAN CHURCH of Geneva, 20 me 
Verdalne. Sunday warship 1 1 .00. 
Tab (022) 205089. 

ISTANBUL 

UNION CHURCH <ntg fa the Dutch Chapel 
at Netherlands eansuiato an bthfal Cod 
Sun. 9J0 & 114)0. TeL: (90-1) 144-5212. 

LONDON 

AMBBCAN CHURCH to London at 79 
Tottenham Court Rood, London WJ, SS at 
945 cun. & wonhip at 1 1 cun. Goodge 
street tube, Teh (01) 580 2791. 

OSLO 

Amertean Lutheran Church, ftftznengt. 15 
Warship & Sunday School 10 a.m. 
TeL (02)44-35.84. 

PARIS 

AMBBCAN CHURCH M PARIS. Warship 
11:00 cum. 65, Quai tfOnay, Paris 7. But 
63 at doer. Metre Alme-Marceau or 
fcndUbs. 

STOCKHOLM 

IMMANUa CHURCH, Kungstonsg. & Birger 
Jmi Friencfly Oirittien fellowship. English, 
Swedish & Kenan. 11:00. TeL 468 
151225 & 309803. 

WARSAW 

WARSAW INTERNATIONAL CHURCH, 
Protestant English language expatriates, 
Sunday* 11.00 a.m. [Sept.-May], 
10 am. {Junc-Aug.fe UL Pfakna 14 A. 
TeLi 43-2970L 

ZURICH 

INTStNATIONAL PROTESTANT CHURCH 
Engfish speaking, woc ta Hp sendee, 5unday 
School & Nursery, Sundays 11.30 DA, 
Sdmengasse 25. TeL. (01 } 2625525. 


Under the mics, those abstainers 
in effect forfeited their vole. And 
since the churtii got support from 
three-fourths of those who did 
mafeg a selection, that is the share 

of the tax money that will go its 
way. 

Nonetheless, many Italians say 
the process proved not that they 
love the church more but that they 
love Caesar less. 

Explaining why he gave his mon- 
ey to the priests, a widely read 
columnist, Enzo Biagi, wrote in the 
magsrrin* Panorama recently, “I 
don’t believe they steal from the 
alms box.” The implication was 
!h»t state ministers nngbL 

Convinced that it could enhance 
its 42 percent share, the Episcopal 
Conference recently began an in- 
tensive advertising campaig n , em- 
ploying famous actors and other 
celebrities to persuade people that 
the church deserves a greater level 
of support. 

The month of May was when 
Italians were supposed to file their 
1991 income-tax statements. 
Among the targets of the publicity 
blitz were those who may have ab- 
stained last year because they were 
confused by the new system. 

The church's advertising cam- 
paign has its detractors, incl n di ng 
people who believe the clergy 
should not sell itself on television 
like a laundry detergeaL 

While acknowledging drat view- 
point, Pierluigi Bongiovaimi, a lay 
official of the Episcopal Confer- 
ence responsible to fund raising, 
argues that priests are hardly ex- 
empt from the ways of the modern 
world. 

It will be a while before he knows 
bow effective the campaign has 
been, bat Mr. Bongiovaimi sus- 
pects be has done welL 

The church, he says, may also 
have received support this time 
from normally anti-clerical Italians 
who were impressed by the strong 
opposition of Pope John Paul EL to 
the Gulf war. 

That was the petition taken by 
Massimo Serafini, a member of 
P arliam ent from the Democratic 
Party of the Left, as the Italian 
Communists now call themselves. 

*T was an atheist and I remain an 
atheist.” he idd an Italian inter- 
viewer. 

But he added, “Between a state 
that violated the constitution by 
joining this war and a church that 
fought to the end to avoid die mas- 
sacre, I choose the church.” 



Pbippt Wdjbd' Rcnfen 

PARIS BLAZE ^ —Smoke shrouded Paris’s Sacrf Coear basilica on Friday from an oO depot fire 
in nearby Samt-Oneo. Seven fire fighters were injured and more than 2300 people evacuated. 


Passportless Travel in the EC by 9 93 

Agreement Near to End Internal Immigration Controls 


By Charles Gol dsmi th 

International Herald Tribune 

LUXEMBOURG — European 
Community mmngraltoo ministers 
said Friday that they expected an 
agreement to be signed by the end 
Of thin month to eHminare most 
internal i mmigra tion controls on 
people traveling within the EC af- 
ter^ 

The proposed External Frontiers 
Convention win probably contain a 


agrees 

Marc 


EC Body Puts Off Debate 
On Setting Zoo Standards: 

framaDanat Herald Tribune 

BRUSSELS — The European Community’s executive body has 
shelved plans to debate a measure regulating feeding and cage 
standards for the more than 1,000 zoos in the Community. 

With deep divisions over monetary onion and a summit meeting 
later this month, some officials and the Community did not have 
time to worry about the proper bedding material and other living 
conditions for zoo animals. 

The president of the EC Consnissioii, Tuques Ddors, said the 
proposal was inappropriate for EC-wide legislation and should not 
be discussed at tbs time, sources said. 

“A lot of people laughed when they saw bow incredibly detailed 
some of these zoo rules were” said one EC offidaL The commission, 
he said, “should not be involved in telling national governments how 
many timet a day an animal's water should be changed.” 

There was also concern about the views of animal rights activists. 
“Nobody at the commission wants logo on record as telling animal 
rights groups that they are opposed to such a piece of legislation, 
of tire reason,” an official said. 


to Britain and 
allowing them to main- 
tain controls at airports and per- 
haps ferry terminal* , officials said. 

The proposal would allow air- 
port controls to remain only until 
1995, but Britain and Deamait 
want them to r emain longer, per- 
haps indefinitely in Britain's case. 
“There is a broad measure of 
■cement,” said Justice Minister 
Fischbadi of LnxeuibouiL 
which holds the rotating EC presi- 
dency. “We are so dose to signa- 
ture.” 

He said another meeting would 
be called to June 26 if necessary. 

The convention, which wodd lay 
the groundwork to harmonization 
of visa policies, is based mi the 
principle that the ECs post-1992 
angle market should have controls 
at tiie community's borders bat al- 
low people thereafter to travel free- 
ly within the 12 countries. 


Jewish Leader Assails 
March by Neo-Nazis 

Reteen 

BERLIN — The leader of Ger- 
many’s Jewish community. Heinz 
Galinski, accused the city of Dres- 
den on Friday of not doing enough 


Dame Peggy Ashcroft Dies, 

A Star of the English Theater 


By Peter B. Flint 

New York Times Service 

Dame P eggy Ashcroft, 83, a 
leading actress in the English the- 
ater to more than a half century, 
died Friday in London three weeks 
after suffering a stroke. 

She was in the Old Vic company 
m the eady 1930s, frequently ap- 
pearing with John Gielgud in the 
1 930s and 1940s. She often per- 
formed in the West End of London 
in the 1950s and with the Royal 
Court, the Shakespeare Memorial 
Theater, the Royal Shakespeare 
Company and the National The- 
ater. She was made a Dame of the 
British Empire in 1956, and in 1962 
she became the first English actress 
to have a theater — the Ashcroft, in 
her hometown. Croydon — named 
after her in her lifetime. 

In hermid-7Gs, Dame Pe ggy won 
her greatest international acclaim 
for two roles set in India. She 
played a saintly, enigmatic English- 
woman in David Lean’s film of 
E M. Foster’s novel te A Passage to 
India” and then was cast as a 
doubting former missionary in a 
television series, “The Jewel in the 
Crown," based on Paul Scott’s 
3u 

won a 1984 Academy Award 
as best supporting actress for “A 
Passage to indk-^Tbe New York 
Film Critics Circle voted her best 
actress. The two performances 
brought ho- Britain’s lop film and 
television awards. She had previ- 
ously won a string of awards as the 
finest actress on the English stage. 
In April she won a special Laur- 
ence Olivier Award to lifetime 
achievement. 

Dame Peggy was praised as a 
natural actress. She brought Shake- 
speare’s young leading women to 
uf e and was bailed as the finest 
Juliet of her generation, attuning 
her performances to John Gielgud 
and Olivier, who alternated in the 
roles of Romeo and Mercutio 
throughout a season. 

Detractors called some of her 
early performances too genteel and 


l 



Peggy Ashcroft as Mrs. Moore 
in “A Passage to India.” 

cool but ovq- the decades she dis- 
played increasing versatility in 
plays by Shaw, Sheridan, Chekhov, 
Wflde and Ibsen. With uncommon 
ease she worked dosdy with new 
generations of theater people and 
in later years played Shakespear- 
ean matrons and roles created by 
Edward Albee, Marguerite Duras, 
Harold Pinter and Beckett. 

As Winnie in Beckett’s “Happy 
Days,” she was required to spend 
the first half of the performance 
buried up to her waist, the second 
half to her neck. It was “the great- 
est pan ever written," she said, 
"nearer to Eveiywoman than any 
other I can think of, and Eke climb- 
ing Everest to perform.” 

In approaching hundreds of 
roles, including 10 leads in a season 
at the OW Vic, she tirelessly sought 
psychological troths. "Acting," she 
said in 1985, “is a mysterious busi- 
ness, so complicated, so tender a 
subject, there are no roles, and I 
think one works instinctively.” 

Dame Peggy appeared in only a 
few movies. Her most memorable 
early one was a vignette in Hitch- 
cock’s 1935 thriller "The 39 Steps,” 
as a farmer’s wife who bravely aids 
rite hero played by Robert Donat 


She cherished privacy. But she 
was outspoken in protesting injus- 
tices at home or abroad. 

She was bom in Goydon, a Lon- 
don suburb, to William Worstey 
Ashcroft, an estate appraiser, and 
(he former Violetta Maud Bem- 
heem. Her father was lolled in 
World War I when she was 10, and 
her mother (tied wben sbe was 18. 

9m studied at the Woodford 
School in Croydon and Central 
School of Speech and Drama in 
London. Her varied roles included 
Desdemona to Paul Robeson’s 
Othello in 1930, stardom as Juliet 
and Shakespeare's other golden 
girls, as she called them, ana title 
roles in Slaw’s "Caesar and Cleo- 
patra,” John Drinkwaler’s “Manr 
Stuart” and Arthur Sdmitzlers 
“Frauldn Elsa.” 

Later roles included the 10-boar 
tour de force as Margaret of Anjou 
in the Royal Shakespeare Compa- 
ny’s “Wars erf the Roses.” 

Bernard Miles, 83, 

Veteran Engfish Actor 

LONDON (AP) — Lord Ber- 
nard Miles, 83, veteran actor and 
founder of London’s Mennaid 
Theater, died Friday in Knaresbor- 
oogfa, north Yorkshire. 

Knighted in 1969, be was made a 
life peer m 1979 and became Lord 
Miles. Hie late Laurence Olivier 
was the only other English actor to 
be honored with a peerage. He 
formed the Mermaid theater Trust 
to build the first playhouse in 30(1 
years m the Gty of London. 

Lord Miles appeared in more 
than 100 plays, ms parts included 
I ago in “Otbdlo,” Christopher Sly 
in "The Tamms of the Shrew,” An- 
tonovitch in “The Government In- 
spector,** and Face in “The Alche- 
mkf M In 1959. he played Long 
John Silver in Treasure Island,” a 
part be repeated often. His film 
aedits included “In Which We 
Serve” (1942). "Great Expecta- 
tions” (1946k "Carnival" (1946), 
and The Man Who Knew Too 
Much” (1956%. 


to discourage a surge of neo-Na- 
zism. 

Mr. Galinski said that Dresddi 
was wrong to think it could avoid 
controversy by giving neo-Nazis 
the go-ahead to stage a memorial 
march on Saturday for one of their 
leaders murdered last month. 

The city is inviting notoriety 
because it doesn't do enough 
against the neo-Nazis,” Mr. Ga- 
Hnski said in a newspaper inter- 
view. 

Gty officials gave the march the 
green light this week, saying a ban 
could have caused an outbreak of 
violence by some of the 5,000 neo- 
Nazis that organizers expect to at- 
tend. 

Mr. Gahndd said the dty, where 
neo-Nazis have declared and 
waged war against foreigners and 
prostitutes since the fall of commu- 
nism, had become a center for 
rightist extremists. 

“Perhaps neo-Nazis go there be- 
cause they can’t find such good 
conditions for their activities any- 
where else,” he said. 

A neo-Nazi, Rainer Soul tag, 
was shot to death on May 31 after 
dashing with pimps in front of a 
Dresden brotheL Two Germans ac- 
cused of his murder were arrested 
on Wednesday in Bangkok. 

More than 1.600 policemen, in- 
ducting 800 para-milhaxy border 
guards, will keep order during Mr. 
Sonntag’s funeral and memorial 
march on Saturday. 

Leather-clad skinheads have 
turned the spot where Mr. Sonntag 
died into a neo-Nazi shrine be- 
decked with wreaths and German 
imperial flags. 

Local newspapers say many of 
the city’s brothels and sex si 
have shut down out of fear. 


Italy W31 Send 
Albanians Home 

Reuters 

ROME — Seven-hundred Alba- 
nians who sailed across the Adriat- 
ic in m a k eshift rafts in a desperate 
attempt to emigrate to Italy are to 
be sent home, the Italian govern- 
ment decided Friday. 

Immigration Minister Margber- 
ita Boniva- said the Albanians 
wpuld have to stay on board the 
ships that had rescued than until 
they could be sent borne under Ital- 
ian military escorL 

The Italian authorities, sw amps 
by 23.000 Albanian refugees who 
arrived in MsidL say they cannot 
handle any more and have nowhere 
to bouse the latest group. 


WORLD BRIEFS 
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Ends Treaty Dispute 


if 


“We all agree on the principle of 
strong external frontier controls, 
but we ditto on the definition of 
what constitutes an external fron- 
tier,” said a British diplomat. 

Britain maintains that its inter- 
national airports are, in essence, 
external borders on which immi- 
gration checks should remain in 
order to police drug trafficking «nri 
illegal aligns m an island nation. 
T VnmnrV and Britain both main- 

Utio that it would be prohibitively 
expensive to redesign airports to 
separate arriving passengers into 
those coming from EC or non-EC 
departure points. 

“We would need quite a long 
transition period because it means 
big investment, for example, in re- 
building the airport in Copenha- 
gen,” said the Danish Justice Min- 
ister, Hans Engefl- 
Tbc length of any transition peri- 
od must still be negotiated. 


WUipX UUUO«> JU1A w 1 

VIENNA (Reuters) — Negotiators from 22 NATO and Warsaw)*** 
countries on Friday approved a Soviet cmnpromise to end t «s 
threatening a treaty covering conventional forces in piropfc . .. . ; 7ft 

AtAe heart of the problem are 933 tanks and other eqmpment flat 
Moscow reassigned to naval and coastal defense units, outsiaetne wane' 
of the treaty. The West has agreed to their exclusion b'w 
M oscow’s promise not to increase them and to count them 
overall arms ceilings in the treaty. 

Door Snag Hesolved, Shuttle Lancfe 

EDWARDS AIR FORCE BASE, California (NYD — After A* 
nauts closed a cargo-bay door that they bad feared might not — 
properly, the space shuttle Columbia dropped out of a hazy Nti« «ywe£ 
the California desert on Friday and landed here without mishap.^ - - 

Columbia, returning from a nine-day mission, carried a crcw of scvea 
astronauts and a full complement of small passengers used for 
including 2,478 jellyfish and 29 rats. 

Columbia’s mission, the 41st of the space shuttle program, was prana* 
fly intended to test how humans and other forms uf life adapt to spade, 
flight and weightlessness. The crew members using themsetvesand ibid i* 
rodent and jellyfish passengers as subjects, conducted researc h on tag ; 
effect of microgravity on cardiovascular and cardiopulmonary systemg ; 
musdes, bones and the immune system. 

Soviet Muslims Riot Over Pilgrimage ! 

MOSCOW (Reuters) —The Soviet region of Dagesian, whic h bord af • 
the Caspian Sea, has declared a state of emergency after government 
troops broke up a riot by hundreds of Muslims demanding subadiad: t 
travel to Mecca, Tass said Friday. ' : - ■ 

The Dagestan parliament declared the emergency on Thursday after ■ 
rioting in Makhachkala, the region’s capital. Tass reported no tryuri& 1 * 
But Ravil Sadykov, a leader in the Islamic Renaissance Party, said on* ■ * 
mac had been killed and four people seriously injured. • 

Hundreds of Muslims confronted Interior Ministry troops after fott£ i 
ing their way into the government building to demand subsidies for the r 
traditional pilgrimage later this month to the holy sites in SraS Arabia i 

Thousands of Swiss Women Strike 

BERN (Renters) — Thousands of Swiss women abandoned their ■ 
homes and workplaces on Friday and went on strike fo demand equality ■' 
with men in pay and promotions, more day-care facilities aad changes in . 
social security laws to benefit housewives. . * . 

Crowds of women thronged the narrow streets of Bern, carrying.-* 
banners saying, "We can’t live on praise alone. Give us equal opportuni- 
ties!” and “Gree mum the same pension as dad.” In Zuriah, protesters r 
stormed a department store to grit women assistants a break bringing; 
business to a halt. ' y* \ 

Organizers said that 30 percent of the women in western Switzeriand- a- 
had taken part in some form of protest No estimates were immediate . 
available for the rest of the country. But to the majority of women, it was 
business as usual. Restaurants and shops were open, and traisB'wd..'.'.- 
trofleys ran on time. “The chaos we’d hoped for hasn t materialized,” 
a trade union official, Helena TrachseL ^ : 

-r 

Ex-Pentagon Aide Admits to Fraud 

WASHINGTON (Reuters) — An assistant navy secretarv in the 
Reagan administration pleaded guilty Friday to three criminal charijKf* 
stemming from his rifle in a Defense Department procurement scaniaL* 
the Justice Department said. He faces a maximum of 30 years in jaftaro 
$750,000 in fines. 

Melvyn R. Paisley, a former Boeing Co. executive who was the navvy 
top purchasing official and research chief, is the highest Pentagon official 
implicated. There have been more than 40 convictions of u k& riduak ’ 
.stemming from the investigation and five defense companies hJ^Mrtdmh-' 
ted to various charges. _ "~ 

Joscph Aitmica, a prosecutor, said Mr. Paisley admitted to cons p iri ng 
to defraud the government, to bribery and to illegal conversion el- 
property. Mr. Aronica said Mr. Paisley had awarded a navy engine 
contract to Pratt & Whitney, a unit of United Technologies Co„ and* 
entered into a consulting a rra n gement with the company after leaving the 
Pentagon. He also admitted to involvement in a scheme in which be- 
.jwouhfprofit by seJlinga cond onunhun at a~ mncfa- inflm i nrf price. 1 •: 

Strike Shuts Newspapers in France * 

PARIS (AP) — France’s nationally circulated newspaper were unable ' 
to publish Friday because of a printers* strike. The strike also prevented •- 
French distribution of the International Herald Tribune. 

Hundreds of printers, technicians and teletype operatorsjoined i 
hour strike against the Paris-based newspapers. A separate ~ 
disrupted programming on state-ron television channels. 

7 "V*#- 

Correction 

An article about abortion funding in Friday's issucfshauld have ; 
referred to the United Nations Population Fund as the UN agency that . 
has been denied UJS. contributions. The article also stMxdd have carried a - 
Los Angdes Times credit. - - ; 

TRAVEL UPDATE j 

Air Pacflk, the Fiji carrier, is to start flights to the United States,* 
Taiwan and the Japanese dries of Nagoya and Osaka. (AFP)t 
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North America 
The weather to The eastern 
and contra! suree wtti be 
very warm. It not hou Sun- 
day through Tuesday. 
While there will be thun- 
derstorms around, most k>- 
caflons wffl have t*y 
weather on two ot The 
three days. The, West 
CoasiwilMdiy. 


Europe 

A gurty north wind wU 
bring clouds and cool 
weather to afl ot North 
Central Europe Sunday 
ton Monday; North Cen- 
tral Europe (ub been per- 
stsuraly cod this month. 
Souh central Europe wit 
have rain and bcafly 
heavy thunderst o rms. 


Asia • 

Yunya wta leave the 
pines Sunday. It may be-, 
come a typhoon In the, 
South China Sea and c ou ld, 
near Hong Kong _hr 
W ednes day . Rato. eorne - 
heavy, wn laM at times Sun- 
day through Tueada 
Shanghai to Tokyo, 
wtt be mainly dry. 
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Mffs 12/63 at 22/72 1060 pc 
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2V78 I860 c 27/80 I860 • 
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Latin America 
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TOPICS 


SenuantoinatlcBelt 

The semiautomatic safety bdt 
system used in millions or cm 
wiH be phased out by the mid- 
1990s as potentially hazardous 
and replaced by air bags, which 
cost several hundred dollars 
more. Safety engineers now con- 
cur that air bags, when used with 
shoulder harness and lap bdt, 
provide the best protection. The 
New York Times reports. 

, The semi automatic system 
consists of a motorized shoulder 
bdt and a manual lap bdt. Whan 
a. driver or front-scat passenger 
closes a car door and turns the 
ignition, the motorized bdt cross- 
es the chest diagonally. The lap 
bdt only works if dosed by hand. 

A study by the University of 
North Carolina and widdy died 
by the insurance and consumer 
experts concludes (bat more than 
two out of three occupants of 
i^i d i cars, failed by the W ffl i w tk 
Shoulder strap into a false sense 

of security, do not fasten ibeir lap 
belts. 

Some safety engineers say fad- 
ing lo buckle a lap bdt can peonit 
an occupant, particularly one of 
short stature, to slide under the 
shoulder bdt during a collision 
and strike die dashboard. In one 
accident, a woman without her 
tojjbdt ftg toied was decap ita ted 

exanriner^for the Atlanta area 
who performed the autopsy, said, 
“The only logical explanation 
was that the belt cut through her 
□ecfc and took off the head.” 


The Perils of Almost Budding Up 

■A 



■bon Is attached to 
' an anchor'drivsn by asmafi. '' 
ofotfric motor whfcfc.fratvste i\'j ' 

. aRmg a track toitiedoorfraiT^ 

Whan tha door is ripen, . &» bait, 
b atQl When ttiedooffe shut ’• 

andtho'iQntepnkByteintfwcn 

pos&ion. fos roppr aii tarri a tk^ty 
puffclhe stKMftterbteaoross ' • 

Ihe tratcfc^IntojStaaMit tha * 
door frame ^The-bp person ■ 
of the beRmusfbri festawd : 
manuafly^J-- 

Smdk N*8oint/1gtB*a)rTra<nc Safety AMhMifai ' 


hi am'aoMkatf If. the driver has 
not budded the bp portion of the 
belt manually, ^submarining'' 
may occur. The driver Gfides 
forward ahd down with the force 
of Impad, meeting resistance 
from fhejautomsted shoulder 
belt Head and neck injuries may 
occur. The driver ran also sflp 
completely under the automated 

-betj^tiri dash, area, or be 
thrown from Sw ear. 


The New Yurt Tk 


Short Takes 

An American Indbn matrinr 

man treats Indian alcoholics at 
the Veterans Hospital in St. 
Cloud, Minnesota. At least, offi- 
cials call Cedi R. Renville Jr. a 
medidne man. Mr. Renville, 35, a 
Sioux, prefers to call himself a 
“spiritual adviser.” A key treat- 
meat is the “sweat lodge,” a low 
wigwam where cold water is 
poured over hot rocks, Bke a sau- 
na, while the medidne man leads 
five or so perspiring patients in 
two hours of songs and chants. 
This age-old rite of purification, 
Mr. Renville said, “is a way of Kfe 
— it is not a retiaon." Death 
from alcoholism is four times as 


common for American Indians as 
for the population as a whole. 

Meals prepared in pleasure- 
boat grikys mould be crack and 
easy to prepare, says Hfraheth 
Wheeler, author of “The Yacht- 
ing Cookbook,” (Crown, 530), 
who gives classes in galley cook- 
ing. Although galley stoves are 
usually gimbaled to keep pots lev- 
el, they are tiny, as are refrigera- 
tors and sinks. Ms. Whcdcx says 
no dish should require more than 
‘ two pots and “most important, 
keep it simple.” A prepane or 
charcoal grffl on the ahexdeck 
can keep smoke out of the galley. 
Once, Ms. Wheeler recalls, a sea- 
gull neatly swiped a pork chop 


from a griD. She watched as bud 
and chop disappeared from view. 
“Sometimes," she said) “you just 
learn." 

Ahont People 

While post office customers 
may be tired of slow service, Post- 
master General Anthony M. 
’Frank says he is tired of the com- 
plaints. His goal, be says, is that 
customers should have to wait no 
longer than five minutes to buy 
stamps. While the post office is a 
monopoly, be says, “we can't act 

like a monopoly." 

MkhadS. Dukakis, the former 
Massachusetts governor and the 
Democratic candidate for presi- 
dent in 2988, will teach political 
science to undergraduates during 
the summer torn at Northeastern 
University in Boston and a grad- 
uate course in health-care potkry 
in the falL Mr. Dukakis, 57, also 
wiD. be a guest lecturer this sum- 
mer at Harvard University’s John 
F. Kennedy School of Govern- 
ment, where he tanghi from 1979 
to!982. 

Robert S. Stones, the former 
Democratic national chairman 
who has been named by the Re- 
publican administration of 
George Bush as ambassador to 
Moscow, has always had solid 
connections in the Oval Office of 
the White House no matter which 
party is in power. Hie political 
columnist Mary McGroxy notes, 
“The great quip about him was 
spoken by his more partisan, less 
lucky fellow Texan, former 
House speaker Jim Wright: T 
don’t know who the next presi- 
dent is going to be, but I know 
who his best friend wffl be.”* 


Arthur Higbee 


U.S. Data Back Iraqi on Nuclear Site 


By R. Jeffrey Smith 

HfetAingfWi Post Service 

WASHINGTON — The U.S. in- 
telligence community has obtained 
information that corroborates an 
Iraqi defector’s claim that his coun- 
try conducted secret nuclear weap- 
ons research at an underground fa- 
cility iq northern Iraq, U.S. 
officials say. 

The Bush administration is 
pressing for a formal international 
inspection of the site, where the 
defector said a sizable quantity of 
weapons-grade uranium had been 
created without the knowledge of 
other governments, the officials 
said. 

The site is understood to be in a 
mountain near Mosul, where Iraq 


maintain ed a uranium mine as well 
as facilities for researching ballistic 
missies and chemical weapons, all 
of which were heavily damaged 
during the Gulf war. 

The defector, a nuclear scientist 
who surrendered to U.S. forces in 
■ Iraq after the end of the war, is 
considered a credible source of in- 
formation about Irak’s weapons 
program, several officials said. But 
details of his allegations are still 
under investigation. 

“Several new missions are being 
planned and mil travel to Iraq 
shortly,” said an official connected 
with the UN Special Commission 
on Iraq, which has helped coordi- 
nate inspections of Iraq's nuclear 
program. 

Word of the defector’s existence 


began to rirculaie in Washington 
last week after officials of the Unit- 
ed Nations and the International 
Atomic Energy Agency declared 
they had located all of Iraq’s stock- 
pile of weaponsygrade uranium. 

That declaration was based on a 
visit in May by inspectors of the 

S to the site where Iraq had 
a quantity of uranium it had 
dedared Wore the war as a signa- 
tory of the Nuclear Nonprolifera- 
tion Treaty. 

Under terms of the UN resolu- 
tion formally aiding the Gulf war, 
Iraq is obligated to declare and 
surrender all nuclear materials. 

Several officials said those who 
confirmed the defector’s existence 
following a report from Iraq last 
week by National Public Radio 


House Links India Aid to N-Arms 


By Guy Gugliotta 

Washington Post Service 

WASHINGTON — The House 
of Representatives has approved 
legislation ltnVrng economic and 


liferation of nuclear weapons. The 
measure imposes conditions on In- 
dia similar to those now governing 
aid to Pakistan. 

The legislation, which was 
passed Thursday by a vote of 242 to 
141, is an amendment to the 1991 
foreign aid authorization bill and is 
opposed by the Bush administra- 
tion. To become law, the measure 
must also be approved by the Sen- 
ate, and the bill must be signed by 
the president. 

In October, the United States cut 
off aU aid to P akistan — $238 mil- 
lion for fiscal 199 1 — because Pres- 
ident George Bush failed to certify 


that Pakistan does not possess a 
nuclear explosive device. 

An amendment to strike the cer- 
tification requirement failed 
Wednesday. The measure ap- 
proved Thursday, rather than elim- 
inating the requirement, effectively 
extended it to cover India. 

But it also changed the language, 
saying the aid cutoff would not 
occur if the president certified that 
India “has not developed addition- 
al" nuclear weapons. India explod- 
ed a nuclear device in 1974. 

[India objected Friday to the 
move, which it said equated it with 
Pakistan, Reuters reported. 

[“While India has followed a 
consistent policy of not acquiring a 
nudear weapons program, Paki- 
stan has angle-mindedly pursued a 
clandestine nudear weapons pro- 
gram by willful violation of the UJ5 
laws,” a government statement 


With Pyongyang’s Overtures 9 Roh Sees the North Coming 'to Its Senses 9 


By David E Sanger 

New York Times Service 

SEOUL — President Roh Tae Woo 
said Thursday that after four decades of 
violence and bitter division, “North Ko- 
rea has come to its senses" and is sending 
the first signals that it is preparing to 
“step forward into the open world.” 

Mr. Roh’s assessment, of a series of 
surprising announcements in recent 
weeks from the North Korean capital, 
Pyongyang, came in a wide-ranging inter- 
view Thursday at Blue House, the presi- 
A dential palace on a hillside above SteouL 

Mr. Roh, S3, rejected calls for a redac- 
tion of American nudear inns from 
South Korea as a gesture to reduce ten- 
sions on the Korean Peninsula, saying 
that “withdrawing them would be mean- 
ingless.” 

But he also predicted that “North Ko- 
rea wiD eventually be forced to comply” 
with demands that It allow international 
inspection of its nudear installations, a 
step that North Korea has indicated in 
recent days that it may now be ready to 


make. Both issues are expected to be high 
on the agenda when Mr. Roh makes a 
state visit to Washington at the beginning 
of July. 

The former general also described him- 
self as “a voice urging the exercise of 
patience” as Seoul has been gripped in 
recent months by some of the most in- 
tense and violent strident demonstrations 
since 1987, when millions took to the 
streets to force direct presidential elec- 
tions. 

But Mr. Roh (whose name is pro- 
nounced “no”) said that his government’s 
display of force against the demonstra- 
tors, and its recent roundup of prominent 
dissident leaders, were justified 

"To lei the demonstrations go on 
wouM be to drive the society into chaos,” 
he said. 

He repeatedly denied accusations from 
human-rights groups that Seoul's jails are 
still filled with prisoners of conscience. 

T jmiriwg relaxed and animated, Mr. 
Roh described the regime of Kim H Sung 


Pyongyang’s aging leader, as a govern- 
ment suddenly “worried about the surviv- 
al of the North Korean system.” 

He said he believed that was behind the 
North’s surprise announcement several 
weeks ago that it would reluctantly drop 
its opposition to the two Koreas separate 
ly altering the United Nations, where 
they have been only observers since the 
end of the Korean War 38 years ago this 
summer. 

Previously, North Korea had insisted 
that only a angle Korea, under North 
Korean control, could become a United 
Nations member, but it was faced to 
accede once it became dear this spring 
that the Soviet Union and C hina would 
no longer block separate admission far 
the South. 

“Kim Q Sung has to worry now about 
the survival of the North Korean sys- 
tem,” Mr. Roh said, describing the UN 
decision as a “positive move” that indi- 
cates a fundamental change in the 
Nath’s thinking may be taking place. 


But he seemed more cautious about 
North Korea’s assurance to the Interna- 
tional Atomic Energy Agency that it 
planned to sign, by September, an agree- 
ment to allow international inspection of 
all of its nuclear mctaTlatinns 

The agreement would presumably al- 
low the west’s first look at a complex at 
Yongbyon, north of the capital, mat the 
United States and Japan have described 
as a processing plant for malting bomb- 
grade nudear fud. 

Neath Korea signed the Nuclear Non- 
proliferation Treaty in 1985. obliging it to 
allow full inspection of its nudear instal- 
lations. But so far it has resisted, saying 
that the United States must first remove 
all of its nudear weapons from the South. 
In recent days, different North Korean 
representatives have issued conflicting 
statements about whether Pyongyang is 
now willing to drop that condition. 

There have been growing cans in the 
United States far a rethinking of U.S. 
nudear strategy or the Korean Peninsu- 
la. 


Bat Mr. Roh said that would be useful 
only if the Soviet Union, China and the 
United States agreed on a nuclear-free 
pact for aQ of Northeast Asia. 

“Deterrence of North Korea's efforts 
could come first,” he said. 

Asked if South Korea might restart its 
nudear development program, or seek to 
destroy the North’s nudear capability — 
a suggestion that South Korea's defease 
minister made and immediately retracted 
a few months ago — Mr. Roh declined to 
rule anything out 

He repeated his offer to meet Mr. Kim 
“at any time of the North’s choice.” 

But it seems unlikely that such a meet- 
ing will take place anytime soon, and he 
said that h would be a long time “before 
we might lode at the question of one state 
and two separate governments.” 

He said dial when it arrives, the United 
Stales wffl not be asked to bear any of the 
financial costs of unification. 

Mr. Roh grew, more stem when the 
topic changed to the confrontations be- 


tween the riot police and students, and he 
rqected the suggestion that the police, 
presence gives the demonstrators a natu- 
ral target for their firebombs and rocks. 

“I told people that stronger counter- 
measures would not be desirable,” he 
said, adding that hk “heart was broken” 
when he learned of a case in which the 
police beat a university student to death. 

■ Scorn From Pyongyang 

North Korea heaped ridicule on South 
Korea on Friday, saying large overseas 
borrowing by Seoul at a time when it has 
pledged huge sums of aid to Moscow was 
like a “political cartoon,” Rentas report- 
ed from Tokyo. 

The scornful comment by the official 
daily Rodong Srnmnn showed Pyong- 
yang was still angry about the 1990 dera- 
tion by the Sowk Union, its long-time 
ally, to recognize the South Korean state. 

A few months after the two set up 
diplomatic ties, Seoul promised to Tend 
Moscow 53 billion in economic aid. 



3 DIE IN LA. HELICOPTER CRASH — PoKcemen inspecting cars that were burned when a police helicopter crashed in Los 
Angeles, kffitag both officers on board and a man on the grotmd. The officers had reported engine trouble just before die crash. 


Bases Foes Seize on Nuclear Issue 
As Volcano Becomes More Violent 


Lawyers Held in Contempt , for Nastiness 



By David Margolick 

New York lima Service 

NEW YORK — The committee 
cm civility of the 7th U.S. Grant 
*. Court of Appeals in Chicago spent 
60 pages aesaibmg the degraded 
state to which lawyeriy mannas 
had slipped in recent years. They 
could have just paraphrased Thom- 
tis Hobbes and said that lawyers 
are increas in gly making the prac- 
tice of law nasty, brutish and long. 

Far more than they were a gener- 
ation ago, the committee found, 
lawyers are rude, bdtigerent, mar 
jripolative and dowmigm deceitful 
to one another. Brief* md oral ar- 
\ 8*nwnts are more vituperative. 
And «n the unplearantness dregs 
qn and on, as lawyer; grind down 
thor opponents. Even judges have 
gotta into the act, using opinions 
to take potshots at subordinates 
and each other. 

These are among die findings of 
the nine-member committee creat- 
ed in 1989 by the appeals court’s 
chief judge, wffliam J. Barer, and 
headed by Judge Marvin R Aroen 
of the UA District Cowtin Gaea- 


that we are all brothers and sisters 
of a truly noble profession,” said a 
lawyer who, like all those quoted in 
the report, remained anonymous 
lest the lawyer find himself, or her- 
self, the mgci of still more acrimo- 
ny. “We should be showing the best 
of the rule of law, not how to can- 
duciahrawL” 

In some ways, the problem is 
regional. By all accounts, lawyers 


authority ou legal ethics, Professor 
Monroe Freedman of Hofstra Law 
School. “When you set this against 
tire really critical problems m the 
administration of justice today ,” he 
said, “this land of vacuous study is 
a dreadful waste of time and money 
and resources and talent.” 

Why have things degenerated*? 
The bar is bigger than it used to be 
and therefore more impersonal. 


A look at disciplinary dockets 
around the country would reveal 
few lawyers from large firms. But 
some survey respondents wremw* 
that corporate lawyers, with their 
Acep pockets and large armies, are 
mqor contributor to the problem. 

“Many young porous entering 


By William Branigin 

Washington Past Service 

MANILA — As Mount Pina- 
tubo continues to erupt near a U.S. 
air base, opponents of the Ameri- 
can military pipence in the Philip- 
pines are seeking to capitalize on 
fears that a major volcanic disaster 
could be compounded by damage 
to U.S. nudear weapons supposed- 
ly stored on the base. 

The U.S. Embassy here, insisting 
Friday that such fears are ground- 
less, emphatically denied a British 
newspaper's report that tbe United 
States had issued a “nudear alert” 
at Clark Air Base after officers 
there ordered servicemen to evacu- 
ate and informed the Pentagon that 
they were “abandoning the base to 
nature.” 

The stray in The Guardian news- 
paper, which was written by a Fili- 
pino reporter and widdy 

nated m the ” *** " 
that nuclear-tipped cruise 
had been abandoned at the base. 

The UJ5. Embassy said that no 
such alert had been contemplated 
or issued. “No U.S. weapons sys- 
tems at Gaik or elsewhere in tbe 
PhiBppmes are endangered by the 
ongoing eruptions of Mount Pma- 
tubo,” the embassy said. It called 
the stay “disinformation.” 

A US. official said no such arms 
are kepi at the base, which is about 
15 kilometers (10 miles) from 
Mount Hnatuba “You don’t pat 
nuclear weapons in dangerous 
places,” he said. 

According to a British group, 
Campaign for Nuclear Disarma- 
ment, there has been no evidence 
that nudear weapons were stored 
permanently at Clark, although it 


said standby storage facilities far 
such weapons exist there. 

A Pentagon spokesman, Pete 
Williams, said Thursday that 
“3300 short tons of munitions" 
were stored at Qaik in “earth-cov- 
ered igloos,” but that damage to the 
unspecified ordnance was highly 
unEkdy, even if the bunkos be- 
come covered with lava or ash. 

Nevertheless, anti-bases cam- 
paigners have seized on the nuclear 

issue m an apparent effort to derafl 
negotiations between tbe United 
States and the Philippines on a new 
agreement governing US. use of 
Clark and the Subic Bay naval 
base. 

As the controversy swilled, the 
Philippine Institute of Volcanology 
and Seismology reported six new 
eruptions Friday, including the 
strongest to date. 

The institute said the most vio- 
lent eruption was a blast at 3:20 
P.M. that sent a column of ash 
more than 30,000 meters (100,000 
feet) into die air. 

Other eruptions produced 
streams of boning mud and ava- 


lanches of superheated ash. gases 
and fiery rock fragments that cas- 
caded 25 kilometers down tbe Mar- 
aunot River west of tbe volcano. 

U.S. officials implemented a 
program of “accelerated depar- 
tures” to send hone some of the 
approximately 14300 American 
servicemen, civilian employees and 
dependents who were evacuated on 
Monday from Clark. 

Among the places bit by ash falls 
have been the Subic Bay base, 
where Americans from Clark have 
been evacuated, and tbe San Mi- 
guel Naval Communications Sta- 
tion north of Subic. 

While Gaik Air Base has been 
largely untouched by the eruptions, 
the evacuation of all but about 
1,000 US. security guards has shut 
down the base, and the presence of 
a huge biHowmg cloud of ash near- 
by has rendered it virtually inoper- 
able for air traffic. 

The Pirifippine Office of Civil 
Defense said the volcano had killed 
at least four persons and injured 
24. with four fisted as missing. 


were evidently distressed that the 
agency considered its job finished. 

Bush administration officials, 
briefed on the defector’s allega- 
tions, subsequently decided to 
for the wider inspections in 


The State Department an- 
nounced Thursday that it was giv- . 
ing the UN Special Commission a 
fresh infusion of S2 million to heljr 
fund its activities. ! 

Tbe Iraqi defector said tbe clan- 
destine uranium had been created 
by a primitive device known as a 
calutron. The device is similar to. 
that used by tbe United States to- 
produce enrkhed u ranium for the; 
nudear bomb it detonated over Hi-, 
roshima, Japan, in 1945. 


said. “Attempts to equate India 
with Pakistan in this maimer, 
therefore, seem misplaced.”] 

The amendment, sponsored by 
Representative Robert J. Lagomar- 
sino. Republican of California, po- 
tentially could cost India S22 mil- 
lion in U.S. development assistance 
for fiscal 1992. Pakistan has pro- 
posed that China, the Soviet Union 
and tbe United States mediate talks 
between Pakistan and India on 
controlling the spread of nudear 
weapons on tbe subcontinent. 

The secretary-general of Paki- 
stan's Ministry of Foreign Affairs, 
Akram Zaki, said Thursday after 
mike in Washington that US offi- 
cials found the proposal “construc- 
tive” and “worth pursuing” 

The other major powers have 
shown interest in tbe idea, he said, 
but India has not responded. 


Japanese 
Disregard 
A Critical 
CIA Study 

The Associated Press 

TOKYO — Government 
officials are still choosing to 
ignore a CIA-funded report 
depicting Japan as a racist so- 
ciety bent on world economic 
domination, and they say it 
wiD not strain Tokyo- Wash- 
ington relations. 

They do not take tbe report, 
which describes Japan as an 
“amoral, manipulative cul- 
ture,” as representative of 
American views, official or 
otherwise, but are worried 
about extremist opinions in 
both countries, analysts say. 

The Central Intelligence 
Agency, the Rochester Insti- 
tute of Technology, where the 
document was prepared, and 
some participants in discus- 
sions on which the report was 
based have distanced them- 
selves from the report, entitled 
“Japan 2000.” 

“1 don’t think that report 
has any impact," said Seiza- 
buro Sato, a Tokyo University 
professor and frequent com- 
mentator cm U.S.-Japancsc re- 
lations. “On each side of the 
Pacific, there are some foolish 
people.” 

The Foreign Ministry tries 
not to overreact to “emotion- 
al” opinions on either side of 
the alliance, said a ministry 
official, speaking on condition 
of anonymity. 

Officials at both the Foreign 
Ministry and International 
Trade and Industry Ministry 
said the document would not 
Harm US-Japanese ties. 

T don't see any response 
from Japanese officials or po- 
litical darks,” said Yasno Su- 
zuki, foreign editor of the Yo- 
minri Shimbun, Japan’s 

largest-drculation newspaper. 

Excerpts of the unclassified 

report brand the Japanese 

“creatures of an ageless, amor- 
al, manipulative and control-' 
ling culture” who believe in 
the concept that “might is 
right.” That, along with their 
economic success, “causes 
them to now fed superior to 
other people,” the report adds. 

“They therefore believe that 
h is now appropriate for them 
to exercise damnation," 

The report also says that 
Japanero propaganda is hilling 
A merica ns into thinking that 
economic differences between 
the two countries are legating 
when they are not, and it con- - 
chides that tbe West should 
dramatically reasset itself to 
hkwk Japanese business from 
such domina tion. 

Two of the expats who con- 
tributed to the report, Jeffrey 
E. Garten, a New York invest- 
ment banker, and Kent E. Od- 
der of Princeton University, 
have distanced themselves 
from it A third, Chalmers 
Johnson of the University of 
California at San Diego, has 
said that it accurately reflects 
the experts’ discussions. 


? We have lost sight of the fact that we are 
all brothers and sisters of a noble 
profession. We should he showing the best 
of the law, not how to conduct a brawl.’ 


1,400 questionnaires Hied out by 
■ judges and practicing lawyers in 
minds, Indiana and wisoousm. 
“We have lost sight of the fact 


from Chicago are the worst. But no 
one thinks these cooditians axe 
unique to the 7thdrcuit The whole 
new vocabulary- of adjectives for 
the aggressive style of modem liti- 
gation — “Rambo" “scorched 
earth," “hardball.” “take-no-pris- 
oaos" — knows no geographical 
boundaries. A judge in Fargo, 
North Dakota, a place not previ- 
ously noted for abrasiveness, re- 
quested 1,000 copies of tbe report. 

The repon itself has generated 
some" 


Competition for clients and cases 
has grown. Moreover, a generation 
of diems has come to bdfeve “po- 
lite" equals “wimpy" or “weak. 6 

Liberalized rotes regarding dis- 
covery, or the exchange of inf onnar 
turn in dvD trials, have aggravated 
the problem. And oddly, measures 
intended to sanction the most wre- 
tins misconduct have added to 
the strains, as one lawya put it, 
“turned our profession into a petty 
society of tattletales, hall monitor 
and paranoids.” 


were supposed to be rich and, 

ly, extravagantly rich,” a respon- 
dent wrote. “The greediest of the 
young lawyers were attracted to 
large firms that paid the highest 
salaries. Their relentless pursuit of 
money (and pahaps pressure put 
on them by partners) has virtually 
destroyed timr ability to develop 
friendships with opposing law- 
yers.’* 

Lawyers cnmpintw of judges who 
are lmtable, patronizing and ns 
sentful of their huger salaries. But 
if it is axy consolation, half the 
judges surveyed pointed to prob- 
lems with their peers. 

“Sore, its a problem,” Judge 
Barer said. “The tenor of relations 
amongjndgesis set by the Supreme 
Cfflnt, and (Ik inareyf g d thntinftw 
up there has kind of filtered down. 
And because judges are drawn 
from members of the bar, it also 
filters up. The whole business of 
law has best progressively more 
rinffl.” 
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A Russian Revolution 


Boris Yeltsin has not merely won the first 
competitive election in Russia’s thousand- 
year history. The popular ex-Communist 
seems headed for a convincing first-ballot 
majority over his Communist opponents, 
and that would give him, beyond the new 
presidency of the republic, a mandate 
for radical reform. 

The victory was expected; its magnitude 
constitutes a new Russian revolution. As 
Russians bravely lead their Soviet compa- 
triots toward pluralism and markets, they 
deserve the West’s applause, and support. 

The Communist Party fought hard to 
deny Mr. Yeltsin a first-ballot victory and 
force a runoff. It put up a favorite son — 
Nikolai Ryzhkov, the former Soviet prime 
minister — and three other candi dat es in an 
effort to prevent a Yeltsin majority. 

The party also ran a scurrilous media 
campaign against Mr. Yeltsin, even trotting 
out psychiatrists to question his stability. 
And in company towns across Russia, party 
bosses used the tough tactics of Texas bor- 
der towns, in timidating voters and stuffing 
ballot boxes. Yet Mr. Yeltsin’s blunt charis- 
ma and anti-establishment sentiments at- 
tracted and held a wide following. 

He thus demonstrates his mastery of the 
Soviet Union’s new politics — establishing 
the right to rule through electoral appeal 


Meanwhile, the Soviet president, Mik- 
hail Gorbachev, remains master of the old 
politics, manag in g the bureaucracy that 
stQl runs the Soviet Union — to the extent 
that anyone does. 

If the country is to transform itself eco- 
nomically and politically, the two leaders 
most pool their power. 

The future of the Soviet Union and of 
Russia are just as inseparable. Russia is by 
far the largest and richest republic, with 
three-fourths of the Soviet Union's land 
half its population and the lion's 
share of its natural resources. If radical 
reform can triumph in Russia, it can trans- 
form the whole Soviet Union. 

Mr. Yeltsin wiS not have an easy time 
propelling Russia toward pluralism and 
markets. The rights of mino rities remain 
precarious. The space for opposition groups 
to exercise freedom of speech, press and 
association is still confined. 

New laws to institute markets are pro- 
mulgated by the elected, parliament but are 
not enforced by tmdcctcd apparatchiks. 

Tocquevflle once characterized elections 
as institutionalized revolutions. Elections 
are stffl a long way from being institutional- 
ized in the Soviet Union, but with Russia's 
vote, comes the revolution. 

— THE NEW YORK TIMES. 


Kuwait’s Squalid Justice 


Having been rescued from their enemies 
tty large foreign armies, some Kuwaitis are 
now demonstrating their. martial spirit by 
beating up defenseless Palestinians. With 
the fighting over, they are rounding up 
Yemeni and Iram residents — men, women 
and children many of them having 
been there all their lives — and dumping 
them over the border, literally in the desert, 
to await the mercy of the Iraqi Army. The 
performance is unexpectedly squalid. 

Before the wax; Kuwaiti citizens lived 
very well off cal revenues. That made it 
difficult for others to obtain, citizenship, 
and it also meant that most Kuwaitis got 
accustomed to long vacations. Before the 
war, only two of every five people Irving in 
the country were citizens. Only one of every 
five actually working for a living was a 
Kuwaiti. The others? Mostly Arabs from 
surrounding countries, doing nearly all die 
realty hard work — from collecting the 
trash to running the oil industry and the 
banks. Many haw spent their entire careers 
there and have no other homes — including 
most who are legally Iraqi. 

Although there were many brave young 
freedom fighters and resisters who stayed 
during the occupation, Kuwait has plenty 
of other young men who spent the war at 
fashionable Mediterranean bach resorts 
but are now bade, in uniform, boots pol- 
ished and pistols on their belts, lacking op 


suspects tor questioning. Not all of the 
suspects survive. Kuwait's prime minister 
said on television a few weeks agp that the 
illegal attests and torture were gang to 
have to stop. Some might say, he acknowl- 
edged, that sons of officials, and even sons 
of the ruling Sabah family, wear involved. 
But offenders would tie punished, he 
warned, and tins time be rally meant it 
That admonition has had no more effect 
than anything else that Kuwait’s incompe- 
tent government has said or done. 

The treatment of those who served in 
Kuwait’s army has been particularly coarse. 
Some of these men had served for many 
years, and some pm up serious resistance to 
the Iraqi invasion — without, incidentally, 
much help from their commanders. Now 
Kuwait is not only dtsdiangmg Us soldiers 
hot throwing them oat of the country. 

The Saudis share responsibility for the 
lamentable state of justice in Kuwait They 
never Kked prewar Kuwait’s ginger experi- 
ments with democracy, or its tolerance of - 
free speedi or its idumce on a large and 
cosmopolitan population of non-Kuwaitis. 
The Sandis see no need for Gulf Oates to 
make concessions to Western political sensi- 
bilities, evidently behoving mat the West 
needs the Gulfs oil so badly tint it has to 
protect and enrich Gulf Arabs on their own 

terms. The notion is nffenriw and mi staken 
— THE WASHINGTON POST. 


Social Policy: Still a Gap 


American prosperity has increased sub- 
stantially since 1981, but notoriously it has 
not benefited everyone. The great boom erf 
the 1980s has left a lot of wredcage behind 
it, social as wefl as financial, and in the lllh 
year of this Republican era. President 
George Bush is beginning to address that. . 

The economics of the free market can 
work wonders, he said Wednesday in a 
speedi mi domestic policy, but it will not 
solve everything. There is a need for “a 
competent, compassionate government." 
He is cautiously taking his distance from 
the original Reaganite hostility to govern- 
ment in principle. 

As presidential addresses go, this was not 
memorable. It began by needling Congress 
for moving slowly on Mr. Bush’s deeply 
flawed crime bill, with its excessive reliance 

ilex 


on 

transportation bill. It is better that 

grcss move slowly on both. His survey of 
domestic potfey conspicuously lacked any 
reference to the rapidly escalating losses of 
failing banks and the urgent need to build a 
more stable banking system. He evidently 
wanted instead to talk more broadly about 
a national life formed by the three forces of 
the marketplace, government “properly de- 
fined" and the ethic of voluntary service 
by private individuals. 

That is an admirable balance. But the 


trouble with the speech, and with the ad- 
ministration’s thinking on this subject, is 
that it does not seem to be leading any- 
where. Mr. Bosh mentioned the millions of 
people still living in poverty. After 20 years 
of irregular but substantial economic 
growth, the poverty rate is higher now than 
under President Nixon. One out of every 
five children is growing op in poverty, and 
except for the rises and falls accompanying 
recessions and recoveries, that reality has 
not changed for years. 

Child ren growing op in those unhappy 
drcmnstanccs need, among other things, bet- 
ter educati o n and better health care than 
most of them are getting. As an example of 
enlightened government at work, Mr. Bush 
cited Us support for expanding the Head 
Start educational program for preschoolers. 
But he did not me ntion health care and the 
rising anxiety in the United States — and not 
only among the poor — about gaps and 
inequities in the present system. That is an- 
other subject that belonged in a presidential 
address cn domestic concerns. 

Mr. Bush's triad of marketplace, govern- 
ment and voluntary service has many appli- 
cations. But neither the market nor volun- 
teers can ensure adequate medical care for 
everyone. Thai is one responsibility that 
only government can undertake. 

— THE WASHINGTON POST. 


Other Comment 


Yehsm and Democracy 

Nobody doubted that Boris Yeltsin 
would win, but it is surprising that he ap- 
peals to have garnered such a dear absolute 
majority in the first round of elections. 

The vote fra: Mr. Yeltsin was largely for 
the politician who has won the people's 
sympathy in his fight against bureaucracy 
and slqppiness, against party arrogance and 
the nomenklatura. But there is also desper- 
ate hope among the people that a political 
“savior" can rescue Russia from its misety. 

The charismatic Yeltsin — some call him 
a “populist" —played to all different tunes. 
He showed understanding tor those who 
desire a greater Russia and paid respect to 
the Orthodox Church. He appealed to dem- 
ocrats and reform-minded Communists by 
pleading tor a quid; transition to a free- 
market economy. 

With his election by the people, Mr. Yelt- 


sin now enjoys more democratic legitimacy 
than Mikhail Gorbachev. In foreign coun- 
tries, that will attract attention. But his 
political fate will be decided by how weD he 
is able to fulfill the great expectations peo- 
ple have of him — in Russia and beyond. 

— Frankfurter ABgandne Zdtung. 

Preliminary results show that about 70 
percent of eligible voters participated in the 
elections. Tim figure is a bit too small. 

Unfortunately, thousands of citizens 
failed to take part through no fault of their 
own. It was reported from Vladivostok 
that at lost 10,000 sailors on stay in for- 
eign ports were deprived of an opportunity 
to vote. And who will tell us where people 
who were on business trips in other repub- 
lics could vote? 

If we want democracy to be more than a 
game, better preparation wQl be needed for 
future elections. — Pravda (Moscow). 
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OPINION 


It’s Real Democracy, bnt Yeltsin’s Populism Won’t Help’ jj 


P ARIS —The Russian Republic has had its 
election, but the result does tittle to solve its 
critical problems, which are the need for eco- 
nomic and industrial reconstruction, and for 
solid work. Boris Yeltsin is a populist, and 
populism in practice is neariy always a negative 
rather than constructive force, exalting the or- 
dinary man’s ideas and virtues over those of 
experts (“so-called experts" is tte usual term), 
professional managers and politicians. 

In view of what mainstream communism has 
done to Russia, and to the rest of the Soviet 
Union, this populist reaction is amply under- 
standable. Russian populism has a history, 
though. In 19th-century Russia the NarodniJd 
advocated the reconstruction of society on the 
basis of self-governing peasant communes, 
where the ancestral virtue of simple Russians 
would have full play, with Holy Russia a loose 
confederation of these communes. This was an 
intellectuals' populism, and when it went no- 
where the movement degenerated into terror- 
ism —which was logical enough. If politicians 
and experts are usurpers of the people's power, 
they have to be got rid of. 

Mr. Yeltsin is not an intellectual populist, 
although he is an intelligent man whom many 
have underestimated. However, while he rightly 
attacks the Communist Party and the Soviet 
poetical class, he has offered no very coherent 
program to substitute for what they have been 
doing. Two of the other Russian presidential 
candidates, Nikolai Ryzhkov, the former Soviet 
prune minister, and Vadim Bakatm, former 
interior minister, had stronger programs; but 


By William Pfaff 

programs were not what counted in this deo- 
tion. Essentially it wasareputhation of commu- 
nism: Anything that followed had to be better. 

The result is a further Wow w Mikhail Gor- 
bachev. From the beginning, however, he has 

been napped in tire dilemma that communism 
is both the source of his legitimacy as ruler of 
the Soviet Union and the cause of all that has 



majority - 


practice; winch simply is no longer i 
is dose to becoming a used-up man. 

Democracy is no simple affair. Americans 
take it for granted, haring had it so long, yet 
from the earliest American constitutional de- 
bates the recognized threats to democracy were 
not only a restored monarchy, or dictatorship, 
but also what later was called the tyranny of the 
r — the populist threat, 
ini ted States possesses its multiple con- 
fides and balances, and its 
Bill of Rights, because its founders feared kings 
on the one band, and the power of mass opinion 
driven by emotion and demagogy on the other. 
This was a preoccupation of Tocquevilk’s, writ- 
ing on America three decades later. “Despo- 
tism.” he said, "appeals to be peculiarly to be 
dreaded in democratic times." 

Simply giving people the vote does not pro- 
duce useful debate on coherently formulated 
issues, or serious programs of common national 
action. One reason democracy was not much of 


a yncffgy before the war in the Balkans and 
nans of Eastern Europe was that the parties 
there were concerned with partisan _ power, not 
compromise, and represented static forces in 
society: «hnie , social or eoononuc blocs with 
inflexible interests, hostile to a general interest. 

in place of American and Wat European- 
styfe parties, which, despite their ideological 
and j KKfal commitments, usually debate issues 
on their merits. Eastern Europe had et hnic 
parties, peasant parties and middle-class 
ties, clerical and anti-clerical parties, 
stood for something uncompromisabk. 

A Slovak politician could yield nothing to a 
Czech because the Qxch-Sfovak relationship 
was considered a zero-sum game. Anything one 
gained, the other lost. It was the same between 
Sobs and Croats, Transylvanians and Roma- 
nians, Raman Catholics and anti jJ “"” 1 1-1 ' 


threatens to tear apart the .Soviet 
The election in Russia of Boris Yeftsin i 

true act of democracy in a W, 

millennial experience has been .Ojrty d ' 
tors and oars. That accomplishment, now 
er. is onlv a suov. What follows now u whw 
will determine Russia’s future. f 
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of agricultural interests and those of industry. 

We now are seeing a return to this in parts of 
the formerly Communist world — even in 
Chechosl ovakia and Poland, where resistance 
to communism had in recent years produced 
among the dissidents a moral enlightenment 
and level of personal abnegation that seemed 
to reproach those of us in the Wat who are 
mired in the of ten-petty quarrels and murky 
compromises of democracy. 

The old partisanship has come back to an 
extent in Hungary. It certainly is apparent in 
Romania. It is the dominating political feature 
of Yugoslavia today, drawing that country to- 
ward civil war or partition. Ethnic partisa nsh ip 
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Send Them 
A Hardhead, 
Not a Buddy 

By A. AL Rosenthal 

N EW YORK — President 
George Bush's decision to make 
Robert Strauss ambassador to the 
Soviet Union is a pretty clear mes- 
sage: I am sending my good old bud- 
dy to make the deals with my good 
new buddy. That does not strike me 
as an inspired message to send when 
the Soviet Union is at a moment of 
change that will affect history. 

It can be chang e, that will allow the 
Communist system to stagger on, fed 
and bankrolled by the West, as Mik- 
hail Gorbachev hopes. Or it can be 
change that wfll gjve the Soviet people 


economically, politically and 

At a time like this, the president 
might be better off to send the tough- 
est American expert on die Soviet 
Union he could find, somebody Mr. 
Gorbachev could not cozy up to, 
somebody he might worry about be- 
cause he knew how to play endgame. 

Maybe a real hardbraded anti- 
communist labor leader like Lane 
Kirkland, whom the Soviet people 
would adore, would be best, or any 
Republican still around whose politi- 
cal range extends beyond the next 
dole of agricultural credits — Jack 
Kemp maybe, or William Buckley. 

If me president wants a Mr. Demo- 
crat, how about one who actually ran 
for office, like John SIber, president 
of Boston University, whose habit of 
speaking as sharply as he thinks cost 
mm the Massachusetts governorship? 
He would give Mr. Gorbachev a usmil 
intellectual joh all right. 

But that is fantasy, Mr. Bush is 
already moving to commit the United 
States to the word and paper plans of 
his Kremlin buddy. 

Still, so far the Texas baddy has 
been nobody’s fool, nobody's. If the 
American people have any hick Mr. 
Strauss will resist bong Mr. Gorba- 
chev’s — or the president's. 


Vaclav Havel: A New Prison for the Poetic Rebel 


P RAGUE — Vaclav Havel the dissident play- 
wright would have laughed at the pinking of 
the Soviet tank parked in a Prague street as a war 
memorial. But Vadav Havel the president, had 
to denounce the playful painting of the tank by 
parliamentarians while delicate negotiations 
with Moscow were under way. 

When Mr. Havd catapulted from street dem- 
onstrations to the presidential palace 18 months 
ago, he promised to halt Czechoslovak arms ex- 
ports. He also proposed the abolition of NATO 
and the Warsaw Pact Today, he quietly looks for 
new markets for arms sales and sends his foreign 
rmnista to Washington to explore the possibility 
of joining the North Atlantic Treaty Organization. 

And it is hard to imagine Mr. Havd the free 
spirit of the Velvet Revolution coding his heels in 
public an orders of the awesomely arrogant ad- 
vance team of Vice President Dan Quayle. But I 
watched Mr. Havd dojust that in the spa town of 
Bardejov 10 days 

The Quayle team, acting in his name although 
not necessarily with his approval wrangled bitter- 
ly with local officials who refused to dig up the 
cobblestones in the middle of Bardqov’s centu- 
ries-old town square, so that Mr. Quayle could be 
photographed planting two trees there; The Amer- 
icans also pressed the mayor to order 5,000 school 
children to mm out on a rainy day to wave UJL 
flags. (About 1,000 did show up.) 

“We used to have to do such things when the 
Russians were here;” one official said. “Not now." 

Security daring the vice president’s speedi in 
the town’s church would be “run like a concentra- 
tion camp," one Quayle press aide vowed to a 
shocked Bardejov vohmteer group. The fallowing 
day Mir. Havd and two visiting dignitaries, die 
president of Hungary and die prime minister of 
Poland, had to enter die church and take seats 20 
minutes before Mr. Quayle appeared because of 


By Jim Hoagland 

the “concentration camp" security arrangements. 

Mr. Havd made no fuss. As president, he no 
longer has the power to ignore official foolish- 
ness, as he did when he was a mere dissident. 

The transformation of Mr. Havel from poetic 
rebel into something approaching a conventional 
chid executive is not simply a story of office and 
responsibility forcing change and compromise 

Leading a small country with big 
problems narrows one’s options. 

on an individual Mr. Havel was never quite as 
naive and idealistic as he is often portrayed. Heis 
not shedding principles wholesale. 

He is, however, discovering new realities and 
adjusting to them. He has learned the meaning of 
the American adage that all politics is local at 
least when a government’s program is at stake. 
And be has learned bow sewxdy the collapse of 
the Soviet Union affects his nation. The Soviet 
stonn roaring on his doorstep has convinced Mr. 
Havd and ms advisers that a NATO umbrella 
would be useful in a pinch. 

Mr. Havd feds that his hands are tied on arms 
exports. Ending these sales would bring high levels 
of unemployment, exasperating the explosive na- 
tionalist sentiment already apparent in the eastern 
region of Slovakia, the heme of many of the 
weapons plants. Mr. Havd is making progress in 
containing the separatist movement in Slovakia 
and does not want to risk new tendons there. 

Arms production accounts for 8 percent of the 
nation's gross national product. Mr. Havd has - 
turned a blind eye to a $200 million tank sale to 


Syria, which is going ahead despite American 
objections. Discussions also continue with Iran cm 
anew arms deaL . 

M We are learning that Americans anu others 
don’t object to aims sales but to the markets 
to which the sales are made," said one Havd 
adviser. “We are desperately looking for new 
markets, fa good guys who will buy our 
Soviet-style products. 

The turn to NATO is less abrupt than it 
appeara. Mr. Havd supported the deployment of 
intermediate-range nuclear missiles to Europe in 
1 983 and praisedNATO. Despite appearances to 
the contrary, he has never b era a peacenik. 

But last year “when the outcome of the revolu- 
tions in this region was so uncertain, we wanted 
to get rid of the bipolar system that divided 
Europe," said Martin Palous, deputy foreign 
minister and a friend of Mr. Havel's. “That 
meant getting rid of NATO and the Warsaw 
Pad." The Havd government, tike many others, 
was caught by surprise by the swiftness of Soviet 
collapse and German reunification. 

“Now our priority is to find some stability, arid 
NATO is the only structure that still works in a 
pan-European context,” Mr. Palous added. Mr. 
Havd has used the new open endorsement of 
NATO “to make the point abroad and at home 
that we understand that we live in the Teal world." 
It also bdps reposition Mr. HavePs more radical 
in the government toward the center for 
parli am ent ary elections next year. 

Power can be a liberating experience. George 
Bush has used his presidency to plunge into 
foreign affairs on a grand scale ana is haying a 
heck of a time; Mr. Havd's experience is the 
reverse. As leader of a small country with liule 
influence abroad and gigantic problems at home, 
he is again a political prisoner. 

The WoMngim Pool 
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Iron Lady vs. Gray Man: Labor Loves a Good Fight 


/CAMBRIDGE, England — Tire 
current nreoca 



Before you appear fa 
Senate confirmation hearings, Mr. 
Stranss, think about some questions 
that seem to have escaped the admin- 
istration’s attention. 

1. Mr. Strauss, supporters of mas- 
sive aid to Moscow say it will be 
conditioned on great refrain. But the 
other day in Oslo Mr. Gorbachev pro- 
claimed that to set conditions would 
be “futile and dangerous." He warned 
of worid instability unless he gets what 
he wants — as Senator Daniel Patrick 
Moymhan put it, the bank robber 
holding aloft the mtrogfycetin. 

Mr. Strauss, isn’t there a contradic- 
tion here? Doesn’t it worry you? 

2. Aid to the Kremlin is supposed to 
expand the human rights of the Soviet 
people. A delegation of Americans, 
Britons and Soviets has just reported 
that the Red Army is protecting Azcr- 
1 ~~~axris who are arresting, t or turing, 

hog and departing Armenians liv- 
ing among than. Comment? 

3. Li thuanians charge that the Gor- 
bachev regime is still conducting an 
economic blockade against them — 
food often included. What has the 
State Department told you about this? 

4. The new Soviet emigration law, 
which is the administration's ratio- 
nale for lifting tariff restrictions, has 
loopholes — like extendable barriers 
for “security” reasons and fra citi- 
zens of military age. It does not take 
effect fa about two years. Why the 
great tariff hurry in Washington? 

5. Economic aid will go to a govern- 
ment that has about 10 percent of 
public support and acknowledges it 
cannot cany out its mandate, worse, 
aid wQl be channele d through the 
sticky hands of the sam e ap paratchiks 
who ground the Soviet people into the 
dirt Now they are ' 
tracts they sign with Western! 
men and governments. Mr. Strauss, 
doesn't that make you a little side? 

6. Let’s gpt to the bone. Mr. Strauss, 
you know that economic aid to the 
dying Soviet regime is really political 
life support for the and and criminal- 
ly slovenly Communist system. Are 

to tdl us the United 
States should do that, that taxpayers 
should put up the guarantees, like 
same new cockamaime intonational 
saving and loans deal? Came on. 

Mr. Stnuiss of course will be the 
president's loyal envoy. But he does 
not seem the kind of m an who wfll 
also willingly become die president’s 
patty, history’s down. Good luck, 
Mr. Strauss, for all of ns. 

The New York Tunes. 


cuneni p re occupation of British 
politics is neatly summarized on the 
cover of the ««nriraii magazine Pri- 
vate Eye. Margaret Thatcher is 
shown saying, “it would be very 
wrong fa me to comment on Mr. 
Mmol’s abysmal performance.” 

john Major has been prime minis- 
ter for six months, and his biggest 
problem now is his predecessor. Sic 
has not openly criticized bis perfor- 
mance. Bui she and her friends have 
isorasinglycaiveyed the impression 
that they are disappointed. 

Two weeks ago The Sunday Tele- 
graph, a paper that was dose to Mrs. 
Thatcher when she was in power, 
printed what it said were her words to 


friends: “He stands fa nothing. Heis 
gray. He has no ideas. I have beoz 
totally deceived.” Her office issued a 
denial but it did not persuade every- 
one. The words sounded hire her. 

Mr. Mqa is colorless, especially 
compared with Mrs. Thatcher. If she 
said that he bad “no ideas,” she 
meant right-wing ideas like has. 
Majarism, if there can be such a 
thing, is not at all like Thatcherism, 
with its strident nationalism and ex- 
altation of capitalism onbound. 

Two of Mrs. Thatcher’s hard 


By Anthony Lewis 

ed fa local real estate taxes a head tax 
that hil rich and poa alike. The other 
was her opposition to the growing 
economic and political integration d 
the European Community. 

Both a those policies were quickly 


poBdes cost her support in the 
servative Party and lea to her undoing. 
One was die poO tax, which substitnt- 


The Kidnapper’s Dream 

By Harrison E. Salisbury 

VT EW YORK — Not many people remember China’ s Young Marshal 
JLN who yeara ago startled the world by kidnapping Ghana Kai-shek in 
a bold move that brought about a united front of Nationalists and 
Communists to fight Japan. 

Even fewer may be aware that the Young Marshal Zhang Xndiang, is 
alive and wefl and in New York City. 

Having just celebrated his 90th birthday, he has embarked on a new 
crusade — to bring Beijing and Taiwan into a unified Chin a 

The Young Marshal won his name when he succeeded his father, the 
Old Marshal Zhang Zuotin, the Manchurian warlord who was assassi- 
nated by the Japanese in 1928. 

Quixotic as the Young MarshaFs unity dream seems to Westerners, not 
a few of his countrymen befieve that he just may pull it off. 

Marshal kidnapped Guang^Kai-shek at Xiankn93?ti an 
attempt to persuade his commander to give up cavil war against the 
Communists and join in a national crusade against Japan. 

Chuing Kai-shek agreed, but in a uniquely Chinese denouement he 
matte the Young Marsha] his personal prisoner. Liberation came only a 
few months ago, Chiang and his son being dead and Taiwan now ruled by 
a liberal regime. 

Now, as he says, “I am absolutely free to go whenever I want." 

Soon he will go to mainland China. 

Remarkahk as it may seem, the Young Marshal's hope may not be the 
whim of a wefl-prcsoved nonagenarian, rfis effort cranes against a back- 
ground of gestures by Taiwan and Beijing toward closer ooDaboratioa 

The Young Marshal sea himself as a symbol of China’s unity, and 
because of the respect with which he is hdd m China and Taiwan, seems 
to feed that his example of putting aside past grievances may work what 
■yy ms to Westerners as a small nnrade. 

Xudiang’s 90th birthday party at a Chinese restaurant in New York last 
week gave dues to the response he has already evoked among Chinese. 
Members of all the great Chinese dans attended, including C&ang Kai- 
shek’s grandson. So aid Co mmun i s t Chinese officials and sympathizers. 

Rating dispatched a special “Commissioner," Lu Zhengcao, party Cen- 
tral Corumittcc member; mflitaiy figure and parliamentarian. He served 
under the Young Marshal m the M a n c hur ian army and was at his side 

during the famous Xian kidnapping 

One of the Young MorehaTs closest friends is President Li Teng-tari of 
Taiwan, whom he will visit tins mont h. “We are both Christians,” the 
Young Marshal says. “We can talk together” Bui he quickly adds: “The 
Chinese Cammomst Party has been very friendly to me " 

Before he leaves Amerio, dbe Yramg Marshal hopes to see President 
George Bush and share with him ms dream fa a united Ch'ma 

TteYoung Marshal is food of Su Paul's saying: “I am a sinner." 

He sots he too is a sinner. 

Many in Cbaradispute this. They think he is a saint. 

The New York Tones 
•: Oma in the 


The writer,,, 
the forlhcanmg^feNew 


of Mm and Deng. 


changed by Mr. Major. He moved to 
replace the pod tax with a modified 
version of the old real estate taxes — 
known here as rata — varying ac- 
cording to the value of property. . 

As for Europe, Ml Major took a 
mfld lone in merahos of community 
leaders — a great change from Mrs. 
Thatcher's frequent stands as a mi- 
nority of one. 

Last week Mrs. Thatcher made 
clear that she had not changed her 
mind cn the poll tax. In an interview 
with a Japanese magazine, she said 
the tax was needed to keep people 
from de m a ndin g local sendca with- 
out being wflUng to pay fa them. Her 
comment was taken as a not very 
subtle crack at Ml Maja. 

Then, tins week, the Bonxiean issue 
s up in a priddy way. There was a 
of a memorandum from the 
_ of conservative mem- 

bers of Parhament, winch opposes 
closer European integration. The 
leaked memorandum por t rayed Mr. 
Major as a weakling on Europe; 
It_ said: “We know that the prime 
minister is opposed to economic and 
monetary union, but frightened to use 
his ve to [in the Com mun ity] and in- 
efined towards a co mprom ise.” 

Neither of the two issues that Mrs. 
Thatcher and her friends seem to be 
pressing as differences with Mr. Ma- 
la should worry him politically. The 
poll tax is a proved loser, and the 


leak 


antirEnropeans in the Conservative 
Party are relatively few in number. • 
Moreover, the European question 
is one that has been exhausted over 
decades of debate in British politics. 
The little England view hdd by Mis. 
Thatcha — that Britain can thrive in 
isolation bran an integrating Europe 
— has been thoroughly discredited 
by economic reality. 

The ironic thing is that Mr. Major 
made Hmsdf qiriddy popular on hti- 
coming prime by distin- 

guishing himself from his predecessor 
on those issues. The public really 
dora not want a copy of Margaret 
Thatcher at 10 Downing Street 
Why, then, should the air of disr 
agreement with Mis. Thatcher worry 
John Major? The answer is that Brit- 
ish voters tend not to trust a party 
that is divided against itself. And 
these rips of division come at a time 
when the Conservatives are already 
hurting. The latest poll puts the La- 
bor Party 10 points ahead. 

In the circumstances, some thmfe . 
that the biggest favor Mrs. Thatcher 
could do her party would be to 
signal hex departure from active 
politics by accepting a place in. 
the House of Lords. A leading com- 
mentator. Peter Jenkins of The la 1 - 
dependent, wrote; • * 

“She owes it to {Mr. M^orl, if her 
professions of support are sincere; 
to take the one coarse available to. 
confirm his legitimacy . . . That is 
to announce without delay her 
graceful [ascension to the House of. 
Loras. This would put an end to 
wild notions that she dreams of a' 
triumphant return." 

Or does she dream of returning? ■ 
The New York Tunes. ‘ - ' • 
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1891: Gambling Prince 

LONDON — The Primitive Method- 
ist Conference at Northampton 
passed a resolution today {June 15] 
regretting that so exalted a person as 
the Prince of Wales should sanction 
gambling, and that he did not follow 
more closely in the footsteps of his 
father and the example of his mother. 
It was decided to send a copy of the 
resolution to the Prince direct 

1916: At the Front 

PARIS — Sr Arthur Oman Doyle 
has just returned from a visit of several 
days to the French Front Speaking to 
friends here on Tuesday [June. \$l the 
author ex pr essed enthmags m f w the 
French armies, their officers, organi- 
zation and spirit "The French army" 
he said, “brilliant as its history is, was 
never so magnificent as today. I visited 
four different parts of the from and 
everywhere I went I was impressed by 
the cool confidence and iignting spirit 
of die men and officers." 


1941: Damascus toFaB?!/ 

editiJS? ^ r0m 001 Ncw YOffc .. . . 
eamonj; Mopping up operations to 

Ihe region of the Kissoue, twelve 

south of Damascus, were re- 
ported continuing tonight {June W : 
JJJhe invading British and AlBol- 
rarces advanced slowly toward Ihft 

istss- t** j 

were believed to be operating within ■' r 
^ ptyanHheheavy 
•SLiMS* lL A IWW Allied 

SS? 1 -?*" 1 ? ta rc P° r « ***■•: . 

KU® toe upper UtuA 
(Leontes) Valley toward the large ' 
and important airfield at Rayait® 

Free FWrw Brilish : 

rrre French forces tbeaten to cut a ' 

Bonn and Damascus. FfeM- 
“|^ew,was admitted to 

SgiSwaril-,- 

^'n!SShS niK,n '‘ w r 
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Besieged in Prague, 
Afitterrand Defends 
Confederation Idea 


Reiaea 

' PRAGUE — President Francois 
Mitterrand of France fought cm 
Friday to keep alive his ideal of a 
European confederation of stales. 

“utopia win be reality in a num- 
ber of wars — I woo l say how 
many," be said in a dosing .' 
to a meeting he co-sponsored with 
President Vadav Havd of Czecho- 
slovakia. 

Participants said Mr. Mitter- 
rand's confederation proposals 
were heavily criticized during the 
three-day conference, which 
brought together 170 former politi- 
cal leaders, boanessmen and ana- 
lysts from Europe, North America 
and Japan. 

Critics assert that organizations 
such as the Conference on Security 
and Cooperation in Europe, the 
North Atlantic Treaty Organiza- 
tion, the European Community 
and the Council of Europe exist to 
unite the Continent's nations and 
peoples. Them is no need for a 
confederation, they say. 

But Mr. Mitterrand said that bis 
plan was a realistic and worthwhile 
effort, in the post-Cold War era, 
“to get rid of the distance created 
physically and morally by half a 
century of separation.” 

He rqected assertions that a Eu- 
ropean confederation would turn 
the Continent against the United 
States, and said that a confedera- 
tion would protect the fledgling de- 
mocracies of Eastern Europe. 

Haring emerged from being sat- 
ellites of the Soviet Union, “the 
countries erf Eastern Europe are not 
lands for new conquerors 
new protectors,” he said. 

“The United States and the free 
countries of Europe haw always 
been united,” Mr. Mitterrand said 
at a joint news conference with Mr. 
Havd. “There is no reason to be 
separated except geographically.” 

Mr. Havd added, “We can hard- 
ly conceive of the future of Europe 
without North America." 

The meeting had no powers to 
take decisions, and the organizers' 
hopes that it might at least create a 


secretariat to assess or organize a 
confederation were dashed 

But Mr. Havd, like Mr. Mitter- 
rand, said the conference had sown 
. the seeds of a good idea. 

“It was the fust small step to- 
wards a new, unified Europe,” Mr. 
Havd said. 

Mr. Mitterrand said there were 
many areas, such as communica- 
tions or the environment, in which 
Europe-wide coordination still was 
lacking. A confederation could 
provide such coordination, he said. 

He urged the European Commu- 
nity to embrace countries in Easi- 
; more atnckly and more 


thoroughly through associa- 

tion agreements that are currently 
being with Brussels by 

Czechoslovakia, Hungary and Po- 
land. 

“It would be ideal for the Euro- 
pean Community to cover all dem- 
ocratic Europe,” he said. 



AbddU Snaa/AgEncc Fokt. Prase 

ALGERIAN TENSION —Islamic fundamentalists overflowing a mosque in Algiers on Friday 
as army troops look on. The leader of die Islamic Salvation Front, Abbas’ MadanL, said in a 
sermon that die renewed military presence at Mus&m strongholds amounted to ‘‘a military coup." 


Summit Unlikely Before Fall 

Arms Accord Is Not in Sight, Senior Aide to Bush Says 


FAMINE! After the Disaster of Ethiopia’s Civil War 9 the Children Pay 


(Confimed bom page 1) 

international relief supplies enter, 
are in the hands of Eritrean sepa- 
ratist rebels who only entered a 
loose alliance with the Tigreans to 
defeat the Mcngistu government. 

International relief officials say 
as many as 7 million Ethiopians, or 
IS percent of the population, may 
Deed emergency food assistance if 
substantial rains do not begin in 
the neat four weeks or if the new 
prpvrwwal government is unable 
to establish order. Mote than 5,000 
people have died of huger in the 
last four months, aid officials say. 

It does not appear that the cur- 
rent crisis wiUbeas devastating as 
the 1984-1985 famine, which took 
an estimated 300,000 Ethiopian 
lives. But diplomats and relief offi- 
cials say their efforts haw been 
complicated by competition with 
better publicized disasters such as 
the Kurdish refugee crisis and the 
recent cyclone in Bangladesh. 


The United Nations hopes to 
send its first major food convoy 
deep into the Ogjaden region over 
the weekend, but aid officials said 
it could take months to undo what 
damage has already been done to 
children who went without food 
and water for days at a time. 

But even in villages where securi- 
ty is not a problem and food arrives 
irregularly, hunger is an ever-pre- 
sent reality. In the area around the 
town of Babile, where thousands of 
villagers depend on monthly 
CARE shipments of wheat and 
cooking oil, boiled grass and raw 
cactus have become part of the dai- 
ly diet. 

“Our corn has already failed, 
even if we get rain," said Abdi 
Yuyu, a 29-year-old peanut farmer 
who lives in the village of Towfik. 

“Our sorghum crop has beat eaten 

by the monkeys. Well survive as 1 
long as CARE brings us seeds. 
Without CARE, all we have is 
God." 


Mr. Abdi and other Towfik vil- 
lagers said they were not happy 
about tbrir dependence on CARE, 
but they blamed their misfortunes 
on past government policies. Tow- 
fik, a village of 1,800 people, was 

created by the Mengistu govern- 
ment as part of its “villagization 
program.” 

The peasants were forced, in 
1985, to leave their small plots of 
land and gather in neat rows of 
huts that the government said 
would ease provision of public ser- 
vices such as education. 'But no 
school was ever built, and the 
promised potable water and elec- 
tricity were never delivered. 

Separated from their plots, the 
peasant farmers wasted hours every 
day hiking between their crops and 
their new homes. Most chose to 
keep their cattle and other animals 
near their homes, depriving their 
crops of fertilizers produced from 
animal wastes. Productivity plum- 
meted. 


Mdes Zcnawi, Ethiopia’s acting 
president, pledged to foreign diplo- 
mats recently that the old govern- 
ment agricultural policies would be 
discontinued and free market poli- 
cies would take their place. 

But several officials in his move- 
ment, particularly those in the mili- 
tary wing, are believed to retain the 
Marxist beliefs that dominated the 
group's ideology for more than 15 
years. 


Barma Signs UN Drag Pact 

The Associated Press 

RANGOON — Burma has rati- 
fied the 1988 United Nations con- 
vention against trafficking in Qlc 
drugs, an official said Friday. ‘ 
accord, signed in Vienna, empha- 
sizes public support to halt ding 
cultivation through such methods 
as crop substitution. 


INDIA: Spreading a Devil Theory LIST: U.S. to Purge Register of ' Undesirable * Aliens 

bQl enjoyed broad bipartisan sup- 
port The list cut all ways, the aide 
said, and discomfitted everyone. 

“Jesse Helms doesn’t like the list 
because they used it to keep out 
Roberto d'Aubuisson” the aide 
said, referring to the rightist Salva- 
doran leader. “Moynman doesn’t 
like it because they used it to keep 
out Farley Mowat” 


By R.W. Apple Jr. 

Nev York Times Service 

WASHINGTON - President 
George Bush's summit meeting 
with President Mikhail S. Gorba- 
chev of the Soviet Union, originally 
scheduled for June, is now unlikely 
to take place until fall, according to 
a senior White House official. 

The talks, which would be held 
in Moscow, are contingent upon a 
strategic arms agreement, and the 
official said it was not yet in sight. 

If, unexpectedly, Moscow were 
to accept U.S. proposals in the next 
few days, Mr. Bush could still trav- 
el to the Soviet Union late next 
month, after the leaders of the 
Group of Seven industrial democ- 
racies meet in London in mid-July 
and be visits Turkey and Greece, 
aides said. But they described that 
as highly improbable. 

[Mr. Bush said Friday he still 
hoped to have a summit meeting 
with Mr. Gorbachev this summer, 
The Associated Press reported 
from Air Force One as the presi- 
dent flew to California to make a 
commencement address. 

[“We're still hoping and trying to 
go forward,” Mr. Bush said m a 
reference to the Strategic Arms Re- 
duction Talks, he added, “As far as 
we’re concerned, if we can get the 
difficulties on START worked out, 
we can still have a meeting at the 
end of June.” 

[Mr. Bush also said that be had 
set aside lime on his calendar in 
both late June and late July for a 
possible summit meeting.] 

The president will be on vacation 
in Maine for much of August. 

By indicating that the timetable 
was again slipping for a summit 


loscow, at which Mr. 
hopes to gain further 
U.S. aid for tire foundering Soviet 
economy, the White House 
brought new pressure on Moscow 
to make an acceptable arms deal 
On another Soviet issue, the 
White House has announced that 
Mr. Bush would meet Thursday in 
the Oval Office with Boris N. Yelt- 
sin, who this week became the first 
popularly elected president of the 
Russian Republic. 

Mr. Yeltsin is coming to the 
United States at the invitation of 
congressional leaders, so as not to 
embarrass Mr. Gorbachev, but a 
senior U.S. official said that his 


conversations with Mr. Bush would 
be substantive, not perfunctory. 

Mr. Yeltsin, a populist who quit 
the Communist Party, now advo- 
cates much more far-reaching 
changes than does Mr. Gorbachev. 

“President Gorbachev of course 
leads the Soviet Union and all the 
republics, and Yeltsin now be- 
comes president of the Russian Re- 
public,” the chief White House 
spokesman. Marlin Fitzwatcr, said, 
trying to play down any suggestion 
of conflict. 

“Tbdr relationship is pretty well 
established by taw,” Mr. Fitzwaier 
said. “We don’t want to get into a 
comparison of the two men, but in 
terms of the process, this election is 
very important.” 

Although Mr. Gorbachev and 
Mr. Yeltsin have for the moment 
patched up their differences, an in- 
tense rivalry persists, and Mr. 
Bush, who has made clear his deter- 
mination to help Mr. Gorbachev 
survive, does not want to seem to 
be favoring Mr. Yeltsin. But at the 
same time, he cannot appear to 
snub a man who has just won a 
stunning popular mandate. 

The annual conference of the 
leaders of the seven most powerful 
industrial democracies — the Unit- 
ed States, Japan, Germany, France, 
Italy, Canada, and Britain — will 
begin on July 15 and end with a 
joint briefing on July 17. Then, ac- 
cording to an announcement made 
in London on Thursday by Prime 
Minister John Major, Mr. Gorba- 
chev will have lunch and meet in- 
formally with the leaders. 

Thus, Mr. Gorbachev will not be 


an official participant in tbe con- 
ference. 

■ Bosh’s Stance on Aid 

On the flight to California. Mr. 
Bush also said he wanted to sec 
more economic change in the Sovi- 
et Union before he could talk about 
major aid to Moscow, news agen- 
cies reported. 

“I think we need a reform pack- 
age,” he said, when asked about the 
Soviet economy. “After all the sto- 
ries and price tags, I think there's a 
recognition on aU sides that the 
best way to assist the whole reform 
process is to move to reform itself 
and then well see what happens ” 

Mr. Bush said he was pleased to 
grant the Soviets $1.5 bQlion in 
grain credits. “There are other 
things that we're moving on,” he 
said. “But in terms of this whole 
reported megabuck package, I 
think we've got a lot of discussion 
to do in terms of reform. And they 
know that. This doesn’t come as 
any surprise.” 

Tbe president was asked if the 
G-7 leaders were in agreement on 
that. He replied, “I don’t think 
there are big divisions in the G-7 on 
this.” adding, “So far, nobody's 
sent me a letter saying, ‘Hey, please 
write out a check Tor whatever it is, 
$150 billion.’” 

Asked if the Soviets were doing 
enough to overhaul their economy, 
Mr. Bush said: “They've gpt hor- 
rendous problems there. But the 
reforms nave got to be detailed a 
bit more before blank checks are 
written. And even then it would be 
difficult.” (AP. Reuters.) 


(Contiued from page 1) 

that their impact on the speed and 
direction of tne region’s overall his- 
torical movement has been such as 
srill certainly please the region's 
framer colonial masters and those 
who have succeeded them as the 
global power.” 

“Violence and destabilization 
will otyectivdy ensure that the de- 
velopmental lag between the West 
and the South Asian East will re- 
main as great as ever" he wrote. 

In fine with that theory, well- 
educated Indians have been saying 
again and again during the last 
three weeks tfitt the CIA killed Mr. 
Gandhi because he was a strong 
leader who would have trans- 
formed India into a great world 
power that would have challenged 
the United Stales on the interna- 
tional stage. 

The idea that the CIA prowls the 
world killing anyone who dares to 
defy tbe United States has been a 

cacles. The Sowt^&^tais long 
found a receptive audience in In- 
dia, where die leftist intelligentsia 
has, in the past, generally seen 
Moscow as the lesser of two super- 
power evils. 

But one striking aspect about the 
belief that the CIA killed Mr. Gan- 
dhi is that it constitutes a post-Cold 
War version of tbe old Soviet line. 
Now that the United States has 
won the ideological battle against 
Moscow, the theory goes, the CIA 
is moving on to clear new obstacles 
in the enraging “unipolar” or 
“multipolar” world by assassinat- 
ing strong, independent Third 
World 1 

Even some Soviet diplomats in 
New Delhi say they think that idea 
is silly. And by aQ indications, the 
UJ5. government to some degree 
liked Mr. Gandhi. He was probably 
the State Department’s favorite in 
the ongoing Indian parliamentary 
election because winle he same- 
times tweaked Washington on for- 
eign policy, he promised bold free- 
market economic steps at home. 

In any event, since the end of the 
Cold War, Washington’s overrid- 
ing goal on the subcontinent has 
been to promote political stability 
— which Mr. Gandhi embodied, 
and which his assassination jeopar- 
dized. 

To these arguments, members of 
the Indian elite respond mainly 
with blank stares. 

■ Tbe way India’s governing politi- 
cal class views the CIA and its 
motives is deeply complicated. An 
Indian political scientist based in 
the United States calls it India's 
-"national neurosis." 

For the governing elite, he said, 
believing that the CIA is actively 
plotting to kill the country’s leaders 
serves two needs. One is their need 
to believe that India is an excep- 
tionally important country subject 
to close U.S. scrutiny. The other is 


a need to deflect responsibility for 
the mess India is in. 

. For many Third World elites, the 
CIA has long been a convenient 
bogeyman because the omniscient 
powers attributed to the agency, as 
well as occasional evidence of its 
covert operations, can be used to 
justify various kinds of controls. 

In India, the agency’s supposed 
desire to take over the country has 
been used by New’DdMYpohtiCal 
and business elite to justify a pro- 
tectionist trade policy that bars 
Weston corporations from com- 

dhi’s assassination, the CIA’s role 
in India's political imagination has 
been greauy enlarged. The agency 
is blamed for nothing less than rob- 
bing India of its future. 

Tim question of who is responsi- 
ble for the deteriorating state of the 
country has become unusually viv- 
id and important here since Mr. 
Gandhi died. In the ongoing dec- 
don, Hindu nationalists are chal- 
lenging the secular ideas that have 
dominated Indian politics for de- 
cades. At the same time, violence 
and corruption are so common- 
place that the electorate has grown 
angry and alienated. 

The group most directly chal- 
lenged by these trends is the same 
rate that has bees so vocal in blam- 
ing tbe CIA fra killing Mr. Gandhi: 
the politicians, bureaucrats, aca- 
demics and semiofficial journalists 
who represent India’s political sta- 
tus quo. 


(Continued from page 1) 

not know of the existence of the 
list, that their names were on it or 
why. 

The list was compiled by State 
Department officials In Mi 
ton and in embassies and 
ates around the world, based on 
information provided by other gov- 
ernments as well as their own ob- 
servations.- - - - 

In addition to the 250,000 “polit- 
ical undesirables,” tbe list also in- 
dudes the names of about 100,000 
people deed for national security 
and foreign policy reasons, said Ar- 
thur G Helton, the director of tbe 
Lawyers' Committee's Refugee 
Project, a public interest group 
committed to removing the names. 

These people will continue to be 
listed because they may still be ex- 
duded under the immigration taw. 

Interviewed by telephone from 
Geneva, Mr. Helton said the list 
had grown rapidly in the 1980s, to 
367,000 names bran 100,000, at a 
time when the Reagan administra- 
tion was esped^ fiostik io people 
with leftist political views. 

Of the 367,000, 69 percent woe 
for ideological reasons* he said. 

Mr. Hdton said another list in- 
cluded the names of 3 irnltip n crim- 
inals, immigration violators, drug 
traffickers, prostitutes and those 
with certain health problems. 
These names wifi remain on the EsL 

The State Department agreed to 
support tbe bin after tbe Senate 
committee accepted a proviso that 
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would enable the secretary of state 
to retain an alien’s name on the list 
by certifying that there was a com- 
pelling reason to do so, inducting 
the uxtividuaTs statements, beliefs 
and political associations. The 
compromise was worked out by the 
American Crvfl Liberties Union 
and Senator Daniel Patrick Moyni- 
han, Democrat of New York, tbe 
chief sponsor of the Senate bill- ■« 
' A State Department official, 
who asked not lobe identified, said 
“We’ve been in agreement pretty 
much aD along.” 

Jeanne M. Woods, the ACLU’s 
legislative counsel, said: “We nego- 
tiated a compromise that every- 
body can live with. It allows than 
to mainta in certain names rat the 
list of people not excludable under 
the new law.” 

The Immigration and National- 
ity Act, known as tbe McCarran- 
walter Act, was passed in 1952 
over the veto of President Harry S. 
Truman. 

In that period, conservatives said 
the measure was needed to protect 
American citizens from subversive 
i deas , mainly communism. 

The ideological restrictions were 
modified in 1977 to give tbe secre- 
tary of state discretion. But the law 
still barred the entry of many peo- 
ple fra ideological reasons. The re- 
strictions were temporarily lifted in 
1987 and 1988, and permanently 
repealed last year. 

The State Department said it 
would take up to three years to 
purge the list of those cited for 
ideological reasons. 

A Senate aide, who asked not to 
be identified, suggested why the 


Smog Shots Down Santiago 

Reuters 

SANTIAGO — Chilean authori- 
ties canceled school classes, re- 
stricted traffic and shut down fac- 
tories in Santiago on Thursday to 
reduce critical air pollution fords 
caused by thick black smog cover- 
ing the dty of 4.5 rnSfion. 
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oology. Even 
making a 


windmills are 
as a clean pow- 
er source, the modem, slim-fine 
version is not generally considered 
a grand enough symboL 

What the new emblem of Hol- 
land could be is a wkk-opai ques- 
tion. 

“Wc shook! finish with this non- 
sense of the finger in the dike,” said 
Mr. van Gastoen, the filmmaker. 
The fairy tale devalues an elemen- 
tal Dutch triumph, be believes. 

“In my view it should be some- 
thing connected with water and 
dikes,” said Mr. Bus at Holland 

International. 

Suggestions the tourist board has 
received range from a transparent 
dike to a giant windmill made of 
glass and filled with water. With 


cost in mind, the board says it is 
also open to simple suggestions us- 
ing casting features, like the canals 
of Amst e rdam. 

Dutch traits — for instance, lib- 
eralism and progressiveness — 
could also be conveyed by tbe new 
idea, Mr. Rijnja said. But this is a 
sensitive area, because outsiders 
have mixed feelings about Dutch 
laissez-faire policies on prostitu- 
tion and drugs. 

The issue is further complicated 
some strong arguments against 
ding a new symbol at alL 

In London, the Japan Tourist 
Office is also skeptical: “I don’t 
know that the high-tech idea is such 
an attraction,'* said Simon 
Halewood. “The Japanese come to 
Europe to see Old Europe. In Ji 
nese eyes, it's very much the 
and windmills, Fm afraid.” 
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ART 


The Odyssey of Joyce and Cage 



By David Stevens 

iniemadonai Herald Tribwu: 

URICH — One of the 
more accessible of John 
Cage's ideas is thal the 
arts are not isolated from 
ode another, and that one art may 
venture into new territory by pick- 
in gup an idea where another disci- 
pline has left off. His own career, 
going on six decades of serious phi- 
losophy hiding behind a facade of 
afniable lunacy and consummate 
shdwmanship, is ample proof. 

^Another constant is Cage's 
cross-pollination with practitioners 
of other disciplines— among them 
the dancer and choreographer 
Merce C unningham, the artists Jas- 
per Johns aiuT Robert Rauschen- 
berg, the Dada artist and electronic 
chess companion Marcel Du- 
cfiamp. and many musicians who 
have performed his music, or non- 
perfonned his nonmusic. 

'A writer Cage has repeatedly 
confronted in his music is James 
Joyce. The Zurich June Festival 
had the idea not only of marlring 
the 1 50th anniversary of Joyce's 
death in Zurich — where he also 
h&d lived during World War I and 
wrote much of “Ulysses” — but of 
extending the idea to include a 
John Cage festival. It would be 
haid to think of two artists of this 
century who have done more to 



A graphic Cage vocal score. 


break through horizons and create 
a permanent avant-garde. 

The Zurich Opera has an honor- 
able record of championing 20th- 
century works, but it can rarely have 
put on such anarchic proceedings as 
Cage’s “Europeras" 1 and 2, a gigan- 
tic operatic collage using arias and 
snatches of other muse from the 
standard repertory. Performers in 
familiar operatic costumes sing, 
move or are moved; acooductoriess 
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orchestra of soloists emits fa m il iar 
bits of music in unfamiliar instru- 
mentation. No one element relates 
to any other, the arias do not go with 
the corresponding costumes, the 
lighting is seemingly random, stage- 
hands come and go, or break into 
dance. The sets are mainly flats with 
fragmented portraits of composers, 
angers of the past, pictures of opera 
sets, animals. 

A soprano sings Mozart's “Vedrai 
carino suspended From the flies. 
Another sings Musetta's waltz at 
half speed while climbing fully 
clothed into a bathtub and flicking 
the water out with her feet A bass 
dressed like the pope sings Rossini's 
aria in praise Of calumny. A charac- 
ter dressed like a monk sits in the 
front row of the auditorium, then 
leaps up to join an onstage soprano 
in a Traviaia" duet. For those who 
like to know what is going on, mim- 
eographed “synopses" are available, 
unrelated sequences of plausibly op- 
eratic nonsense. 

A singer appears in a succession 
of costumes but never sings, while a 
notice posted in the corridors an- 
nounces that she is indisposed and 
cannot sing but aril] act out her role 
anyway; Is this an explanation or 
part of the joke? A hurdy-gurdy 
grinder has a sign on his instrument 
reading “Pupil of Pucrim.” At the 
end a good-sized, remote-con- 
trolled dirigible sails from the stage 
out into the auditorium. On its 
sides are written “Nohopera." 

The proceedings are controlled 
by a large clock on the stage wall 
“Europera r lasts an hour and a 
half. No. 2 has just about as many 
“events'* but they are packed into 
half the time. The degree of hilarity 
probably is in direct proportion to 
the degree of operatic literacy 
brought by the onlooker. 

No such preparation is needed to 
pleasure from the exhibition 
at tire Kunsthaus, 
ng an museum. 


E lemented Dy one ai 
ay through July S. 

Performances of the “Europeras" 
run through July 2. From June 20 to 
25, the Merce Cunningham Dance 
Company comes to town with tiro 
programs, new works by Cunmng- 
nam, music by Cage, dedicated to 
Joyce. The numerous Cage musical 
programs include several first per- 
formances, and tire composer, who 
will be 80 next year, even is to ap- 
pear as a performer in “Mupyce" 
(La “Music" + “Joyce"), for voice 
and electronics (June 30). Other 
concerts concentrate cn “composers 
around Cage' 1 — Christian WottT, 
Morton Feldman, Earle Brown 
among them. 

As for Joyce without Cage, major 
events include an exhibition at the 
Museum Straubof (to Aug. 4) and a 
production of “Exiles" at the Schau- 
spjelhaus, staged bv peter Palrtzsch, 
opening June 22. Joyce's works in- 
spired a number of other composers, 
among them Hermann Reutter and 
Matyas Sober, and the baritone 
Dietrich Fischer-Dieskau will give 
the first performance (May 31) of 
Aribert Reimann’s “Shine and 
Dark," also of Joycean inspiration. 

Periodically during June; tire Zu- 
rich public transit system is running 
a James Joyce Tram Tour, both in 
Fn g lish and Gorman, a 90-minute 
trip through Joyce's Zurich, with 
readings, song and wine. 


A scene in the Zurich Opera’s production of John Cage’s “Eur operas” I and 2. 

Record for American Declaration 


By Eleanor Blau 

New York Times Service 


N EW YORK —The sale 
ofa first printing of the 
U. S. Declaration of In- 
dependence set a re- 
cord for printed Americana when it 
was sold for $2,420,000 at a Soth- 
eby’s auction. 
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The Declaration was the last and 
most dramatic sale of a three-hour 
session that included an early 
printing of Columbus’s letter to 
Ferdinand and Isabella reporting 
his discovery of America, letters by 
Dwight D. Eisenhower to Kay 
Summersby, with whom he is said 
to have been linked romantically, 
and the original autograph manu- 
scripts of all the major works by the 
South African writer Alan Paten. 

David Redden, the auctioneer, 
who is a senior vice president at 
Sotheby’s in Manhattan, said that 
the price paid for the Declaration 
“was far and away the highest price 
for historical Americana ever." 

The buyer was Donald J. Scheer 
of Atlanta, president of Visual Eq- 
uities Inc, a year-old fine am in- 
vestment firm. 

The price was well over the 
$1,595,000 paid for a copy of the 
Declaration at Sotheby’s in Janu- 
ary 1990. 

The copy sold Thursday is a 
crisp, clean broadside, creased 
along lines where it had been fold- 
ed. It was printed by John Dunlap 
on July 4, 1776, to cany news of 
America’s independence to the citi- 


zens of the 13 colonies. It is one of 
24 known copies of the Declara- 
tion, and one of only three remain- 
ing in private hands. 

The previous owner, who was 
not identified, had told Sotheby’s 
he bought a tom painting for $4 in 
a flea market in Aaamslown, Penn- 
sylvania, because he was interested 
in its frame. When he got home, he 
said, he removed the painting — a 
dismal country scene — and con- 
cluded the frame could not be sal- 
vaged, but found the Declaration, 
folded and hidden in the backing. 
He showed it to Sotheby’s experts 
earlier this year. 

Redden said he thought the man 
would be “rather stunned" to team 
tbeprice it had brought. 

The tetter by Columbus, printed 
in 1493, was sold for $440,000 to 
W illiam Reese, a dealer from New 
Haven, Connecticut, who said he 
bought it for someone else. 

A copy of a telegram from Gen- 
eral Eisenhower announcing the 
end of World War 11, inscribed and 
signed to Summersby, an Army of- 
ficer who was his driver dining 
World War II, was sold for $29,700 
to Myron KaDer, a book dealer 


from Asbuiy Park. New 

A letter to Summersby in 

the general asks “How about lunch, 
tea & dinner today?" was auc- 
tioned for $1 2, TOO to a woman who 
said she had bought it for the 
Forbes Magazine collection. 

Pat on’s manuscript of “Cry. the 
Beloved Country," the novel about 
racial injustice that launched his 
literary career, was sold for 
$132,000. 

[It was later reported the pop , 
chaser was Harty F. Oppeuheimcr, 
former chairman of the Anglo' 
American Corporation of South i 
Africa.} 

A South African film producer, ‘ 
Anant Singh, who said he owned 
movie rights to the novel and was 
doing a fflm on it, tried to bid for it ; 
by car telephone as he drove from 
Pretoria to Johannesburg. But coc- 
nections went awry, though he was 
able to boy two other Paton manu- 
scripts. “Cry, tire Beloved Coun- 
try is “the ii»stin^)ortant literary . 
work to come from Sooth Africa 
and should rest in that land, Singh 
said later, from a telephone wak- 
ing perfectly. “I hope Ac buya 
brmgsit here." 
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The International 
Herald Tribune and 
Hilton International 
combine two great offers 
to bring you 
incredible deal. 
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| CcxitysCUiorcy 

12 months 
(+S2baues) 


Qranthe ' 
+ 2BHauw) 

| Aasfa 

ASch. 

5.500 

3X00 

3X00 

| - *lm}dah«y 

ASA 

5,800 

3.300 

3200 

j Beigun 

“aft^ 

12.000 

1020 

6600 

1 Dnrertc 

DXr. 

3.400 

' 968 

1500 

| FMand 

FM. 

UOO 

1,440 

1200 

| France 

FF. 

1,700 

1,394 

935 

' Gemeny (mel) - 

DM 

640 

452 

352 

| - londdetary 

DM 

810 

282 

416 

| Goat Britain 

£ 

175 

96 

96 

. 

Dr. 

57.000 

23,080 

31.400 

? l Inland 

EM 

195 

133 

107 

1 

Ure 

450.000 

35QJOO 

250000 

| Luanboug 

LFr. 

12,000 

8.020 

6600 

1 NefartBnds 

R 

650 

533 

360 

} Norway (anrel) 

NJV. 

3.000 

1,368 

1,650 

1 - tranddefcoy 

NJV. 

3^00 

1.168 

1,780 

j Ftrtfld 

Esc. 

40,000 

25.520 

22000 

. Spain (mai) 

Pim. 

40.000 

23.700 

22000 

* - •ntanddafc.Bamtata 
j BRao,SeuAe, vatenaa ptes. 

43.500 

20200 

24.000 

. - ‘laid dab. Math: 

PCs. 

54,600 

- 

27.300 

1 9wden (arms!) 

SXr. 

2.600 

1.404 

1.430 

| - iranddebaty 

SKr. 

aioo 

904 

1.700 

1 SMflzertand 

SR. 

540 

479 

295 

, Host of Etn^N-AMca, form 
| Fnnch Africa, NUIb East S 

600 

Vote 

330 

1 Ftest cl Africa, GJ1 SMas, Asia 

I Canlraf /Utah America S 

750 

country 

412 . 




Y ou couldn’t pick a better time to begin reading the 
International Herald Tribune every day. Because 
from now until August 31 st 1991, when you subscribe 
to the IHT, you’ll be getting the world's most 
comprehensive global newspaper at a savings of up to 
45% off the newsstand price. That means a bonus of up 
to 52 free issues! 

And the value gets better. Along with your IHT 
subscription, you'll receive a special "2 for 1 " weekend 
offer at a luxurious Hfilton hotel to be enjoyed In any 
one of over 20 exerting cities in Europe as well as 
Istanbul, Cairo and Ankara. 

With this offer, two guests can spend two 
weekend nights at the Hilton of their choice for the 
price t of a single night 

Plus a tree tun American or continental breakfast 
arid cither special amenities. And of course, a daily 
complimentary copy of the IHT is always available at 
Haton hotels. 

This offer is available to all IHT readers, so send in 
your coupon today and discover Europe with the Hilton 
and the IHT - at incredible savings. .. 
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7Ws s iris IHT subscription term I preSer 

(check appropriate boxes); 

□ 12 Months (364 issues in afl wilh 52 bonus issues). 

□ 6 (182 issues haflw^ 26 bonus issues) ■ 

□ Mycheckisendosed (payable to the HT). 

□ Please charge my era* canl account 
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Interior of the renovated Jeu de Paume. 

A New Look 
For Jeu de Paume 

Thoroughly Modem Museum 


By Michael Gibson 

InumatkmatHavUT)rtbme 


P ARIS — The renovation of the Jeu de Paume museum in, 
the Tufleries gardens was finished just on schedule for its 
official inauguration on Monday evening by President 
Francois Mitterrand. 

No longer the haven of Imptysskmists masters, who have found a 
new home across the Seme in the Musfe d’Orsay, the Galerie 
Natkmafe dn Jeu de Panme will henceforth be devoted to shows by 
contemporary artists. 

The remodeling of the budding has left its outer shell intact, so as 
to preserve its symmetry with the Orangene on the other side of the 
gardens. Inside, the architect Antoine Stinco replaced the floors and 
walla with a structure that is both pleasant and unobtrusive. 

The bniJdmg's in tenor has been divided into two levels providing 
IjSOO square meters (17,0 00 square feet) of exhibition space, the 
nppo- floor being lit by skylights. 

~ Tfcefirst exhibition, opening to the public Thursday and running 
through SepL 22, is devoted to the late Jean Dubuffet. As Alfred 
Pacqu crown, the inuaetatfinew director, points out, Dubuffet is 
perhaps the only French artist of recent decades to have achieved a 
first-rale international reputation. Ifis last big exhibition in France 
was in 1973. 

90 drawings, 10 
in theTuSeries gardens. All 
of the wor ks wo e dene during the last 10 years of the artist’s hffc (He 
died in May 1985.) 

Subsequent exhibitions, Faoqnemeat says, mostly will be devoted 
to living artists, including Pierre Dunoyer, a French painter who has 
been working outside the commercial chants of art since the late 
’70s; the American sculptor Robert Gober, and the Chilean exile 
Raoul Ruiza, with a video installation. 

Later shows wfll indude a Mazed Rroodthaas retrospective-, 
worts by Ellsworth KcSy painted daring his years in r ranee; 
photographic friezes by Suzanne Lafont; works by the Brazilian 
artist Helio Oitkka arid, in die autumn of 1992, a Martial Raysse 
retrospective. 

On July 2, the museum wiB open its projection room, which will 
screen the works of exp er im e n tal film and video artists. The first 
show will be film works by Samuel Beckett 


International Herald Tribune 

L ondon — Nothing is 

quite so surprising as a 
major discovery in a 
much researched civiliza- 
tion. Modestly advertised, a series 
of Chinese art shows staged as sdJ- 
tng exhibitions by five London gal- 
leries drastically renews our under- 
standing of the greatest an in the 
Far East. 

The most breathtaking by far, at 
Ptfri-n»7i 166 Piccadilly, until July 
5, focuses on inlaid bronzes ana 
precious metal objects from the 
fifth to the first century B. C. There 
is a world of difference between 

SOUREN MEUKIAIN 

seeing one or two pieces at wide 
intervals in museums, and seeing a 
wealth of 70 works as is the case 
here; particularly when most have 
never been shown in public before. 

Reluctant as one may be to re- 
joice at the sight of what dealers 
themselves say is the product of 
DHdt digging — in effect, destruc- 
tive looting , with the ensuing loss of 
archaeological documentation — 
tolerated by Chinese authorities, 
the art lover is nonetheless over- 
whelmed by the most stunning ex- 
hibitions of Chinese an in years, 
even in museums. 

While the last two decades have 
accustomed us to the idea that the 
history of Chinese art must be re- 
written following the discovery of 
dozens of new sites' and, HtexaBy, 
thousands of excavated works of 
art, the aesthetic point has been 
lost in the traveling exhibitions to 
the West The selections were so 
diverse and ha phazar d in quality 
that they projected no precise im- 
age. No one, not even in China, had 
been confronted until now with 
this darrling pageant of the new art 
characterized by linear patterns in 
gpld and sflver that came into being 
when the Far East discovered tech- 
niques and ideas brought in from 
the Iranian world via the Asiatic 
steppes. They transformed the Chi- 
nese heritage by introducing a crisp 
rhythm and a new sense of color. 

O NE of die masterpieces 

is a bronze wine vase of 
the fifth or sixth century 
B.C. with a bulbous 
body gradually tapering into a 
short neck. Broken mto horizontal 
panels by grooving, it is covered 
with bands of linear motifs — gold 
in the centra] area, salver above and 
below. The repeat pattern of 
stepped fines rising from right to 
left gives the. vase a lightness and . 
rhythmical alacrity suggestive of 
some musical score. Sold by a fam- 
ous Tokyo dealer, Takashiyama, to 
a little-known private museum, the 
Nagao Ait Museum, it had never 
been seen in the West. It was 
snatched at the private viewing on 
June 11 by a Swiss collector, m- 
portedly for £500.000 ($820,000). 

Utterly unknown until now, a 
pair of oval vessels, probably dug 
up within the last two years, is even 
more extraordinary. Thar tur- 
quoise studs and abstract gold mo- 
tifs which conjure up the im age of 
confronted birds have no exact par- 
allel. The vessels rest on oval nngs 
supported by four stylized birds, a 
Middle Eastern idea radically 
transformed by the Chinese inter- 
pretation. 

By far the most astonishing dis- 
covery to cultural historians is a 
third or second century B. C tubu- 
lar chariot fitting covered with four 




Bronze, gold and silver tubular chariot fitting showing a peacock as a royal 
symbol, left, and one of a pair of oval bronze, gold and turquoise vessels. 


bands of landscape and scenes in- 
laid in silver and gold. It is a near 
nwidi to another fitting excavated 
at Sanpan Shan in Hebei, of which 
there was a fleeting glimpse in the 
Chinese traveling exhibition in Eu- 
rope and America several years 
ago- 

In 1984, a scholar explained the 
motifs by drawing an Chinese 
myths as a “record of omens.” In 
fact, when studied at dose range, 
they reveal a thoroughly sinicized 
version of the royal buntof Iran. In 
one band, an archer in full gallop 
turns back to deliver a “Parthian 
shof* at a leaping tiger. In another, 
a footman brandishes a spear at a 
trotting elephant. In a third band, 
peacocks, the royal birds of Iran, 
stmt in a part. In the fourth, a 
leopard links behind a rode, a bear 
lumbers on and a dromedary am- 
bles through the plain. 

That the royal symbolism of 
such a boot was folly understood in 
China is demonstrated by the loca- 
tion of the property excavated fit- 
ting found in Hebei. It turned up in 
the tomb of Prince Kang, of the 
Zhongshan rulers, buried in 90 
B.C. This is the first intimation 
that Han China borrowed from 
Iran themes that we thought had 
only traveled there ax or seven cen- 
turies later. No wonder a collector 
paid. more than J] milH nn. the fig- 
ure quoted by a dealer, to getthis 
object unmatched in Western mu- 
seums. 

F urther revelations 

may be seen at the Gros- 
venor House antiques 
fair until June 22, oo the 
stand of Christian Deydier, who 
displays among other things, 12 
bowls and caskets in silver and gold 
carrying dated dedication inscrip- 
tions ranging between A. D. 1024 
and 1028. This is abom three rim** 
the amount of dated metalwork 
with Chinese associations to be 
found in all U.S. museums put to- 
gether. 

What makes this group fascinat- 
ing is that h was executed under the 
Liao dynasty which arose from the 
Kitan, a non-Chinese people. Ar- 
chaeology has shown that they had 
a distinctive culture influenced by 
the heritage of Tang China. So far 


their an was known mostly through 
pottery and isolated precious arti- 
facts associated with royal tombs. 

Last year Deydier displayed the 
first group of five silver or gold 
vessels from what now appears to 
have been a huge find uncovered 
ago. This 


four years ago. 
new pieces he has ; 
M 


year, the 12 
mired include 
a gold belt. Its long dedication in- 
scription not only names an official 
who is mentioned in the “Liao His- 
tory" written down in the 14th cen- 
tury, but identified the location, 
which is given its ancient name, 
Wuding. One of the two scholars 
who read the inscriptions for Dey- 
dier, Ming Wilson, says that the 
wording leaves no doubt that the, 
objects were dedicated ip a shrine,' 
which is characterized on the belt 
as “mobile.” 

Looked at closely, the vessels are 
quite different from Chinese silver, 
whether Tang or Song. The figural 
style is sketchier, the composition 
bolder and clearer. Even the work- 
ing of the metal is not the same — 
the thicker and harder silver sheet 
feels closer to Middle Eastern sti- 
ver. Could Liao silver and gold rep- 
resent a separate derivation from 
some common source with Tang 


silver? As pieces from the same Find 
continue to turn up, further dues 
may be found. Deydier says a few 
others have already drifted here 
and there in the past three years 
and he just missed one in Hong 
Kong. ot squares* 

More surprisingly, the later peri- that tapers 
ods Of Chinese ait turn out to raise 
almost as many problems. Current- 
ly on view at Sydney Moss Ltd., 51 
Brook Street, until July 5, are 101 
bronze vessels, implements and a 
few bronze figures, from Song to 
Ming tunes, about winch surpris- 
ingly little is known. The catalogue 
written by Paul Moss and Gerard 
Hawthorne takes scholarship sev- 
eral steps forward by publishing 
new pieces, some with signatures. 

More than 80 of the 101 objects 
were hitherto unknown. Some, 
such as the beautiful oval bowl of 


the 16ih or 17th century, despite its 
Xuande mark, show how deeply 
unjustified is the contempt in 
wind) most Western connoisseurs 
still hold them. 

Others raise riddles. A small vase 
of square section with a fluid shape 
tly as it rises has a 
remarkably Song fed, judging from 


lotus plants reserved on the sides 
have however led some to conclude 
that they belong to the Tang period 
(618-906) because of the similarity 
to painting in the Tang style. But is 
this not a case of Song revivalism? 
Or even continuity? Only future 


finds will help settle such problem^ 
Meanwhile, Miranda Rothschild 
adds a few more touches to the 
complex picture of the later peri? 
ods. Her exhibition at Ormonde ’ 
Gallery, 156 Portobello Road. • 
through June 30, focuses on Bud* 
rfhism and includes Song and Yuan . 
vases, even pieces of jewelry, which 
few would dare to date without 
allowing for a 100-year error mar- ' 
gin. Whichever period it should be;' 
ascribed to — presumably Song — 
a vase decorated with flying cranes 
picked out in gold on the paiinaiecf 
brown ground must be one of the 1 
week's great bargains at £1.450 — 
sold, you needn't rush. ; ' - 


N O such soul-searching ■ 
questions will be asked -' 
about “Nineteenth 1 
Century Mark and Pe- 
riod Porcelain" to which S. Mar- 
ch am and Son, at 120 Kensington 
Church Street, devote the first exbi- 
bition ever anywhere. Like Sydney 
Moss, they have published a hard- 
cover catalogue that will stay as the 
reference beak for quite some time. - 
The feeling of novelty combined 
with the display or scholarship 
goaded collectors. Within the first 
few hours, a third of the pieces in 
value were sold. , . 

In a single week, the London 
trade has scored heavily against the 
auction houses. Eskenazi's £6.7 
million sale of 45 pieces out of 70 
— 84 percent in value — already 
dwarfs Sotheby’s and Christie's. 
Together the two auction house 
sale tins week add up to less than a 
third of that More surprisingly, the 
trade has also outdone museums? 
Ertenazi, Deydier, Moss and Mar- 
chant show three or four times 'as 
much new material and tell us more 
than any musonn exhibition in the 
last decade. 


AUTHORS 

Have you w ritte n a book 
dni deserves publication? 

If so, phme wnu to.- 
Dqx IHT /01 - The Book GuOd LnL 
Temple Hose. 23 H^Soeex. Lewes, 


. Esse Sussex, ] 


>2LU. 


ACROSS 

1 Andalusian 
port 

6 lmarets 
10 Disney's 
inventive 
mouse 
14 Senegal's 
capital 

19 U.S. rocket 
stage 

20 What a swain 
presses 

21 Niagara Palls 
sound 

22 Evergreen 
shrub . 

23 Marriage, to 
Cicero 

27 Flavorful 

28 Lovelace’s 
colleagues 

29 Tolls 

30 Choler 

31 Whirled 

32 Satirist 
Freborg 

33 "Marry'd in 
haste, — 
Congreve 

42 Ivanhoe.e.g. 

43 Opercula 

44 Shower gift • 

45 Stole 

46 Victorian 
expletive 

47 She wrote "My 
Life”: 1975 

49 Tie material 

50 Trifles 

51 "Husband and 

wife O. 

w. Holmes 

58 Large wts. 

59 Finished 
pa ra sailing 

80 wrong 
M Fries quickly 
®2 Inverness 
uncles 

63 Guidry or 
Darling 

64 Other 

65 Barrel parrs 
68 Rise on a wave 

70 Chapeau — 

(a cocked hat) 

71 Audit maker 
74 what man and 

wife shouldn't 
have, 

according to 
Farquhar 
78 Director 
Flaherty's 
“Man of ** 


79 Nothing 

80 Cockle 

81 Algerian port 

82 "We'll — a 
cup o' kindness 
vet": Burns 

83 Type of goat 
85 Something real 

87 End of a Stein 
line 

88 “ is bom 

married": 

John Ray 

93 Mr. in Munich 

94 Watercourse 

95 Lover of 
Tlthonus 

90 Stalactite 
locale 

99 Islamic spirit , 
101 River of N 
Ecuador 
106 Marriage, to 
Menander 
169 Father of 
English 
empiricism 
116 Frangipani. 
e-B- 

111 Undiluted 

112 Big cousin of a 
dik-dik- 

113 End of an O. 
Henry tale 

114 Qxintmg-out 

word 

115 Record, asa 

wedding- 

116 Force units 


DOWN 

1 Mar&ysand 
civets 

2 Muslim title 

3 Profound 

4 Tout's dope 

5 Kinshasa 
resident 

6 Publisher 

7 Streisand film: 
1987 

8 Pen point 

9 Checked 

10 Like 

honeymooners 

11 Debatable 

12 Dull-witted 
ones 

lOGreds^’not 
tong ago 

14 Orate 

15 Certain 
Christian 
doctrinists ' 


16 Ukrainian 
capital 

17 Pan of a 
French play 

18 Thombacks 
24 Actor Calhoun 
2$ Husband and 

wife, eg. 

26 Bone: Comb, 
form 

31 "Dum . 

Spero " S.C. 
motto 

32 Incline 

33 Gilly or 
democrat 

34 Profs’ 
concoctions 

35 Fashion 

36 Romola's 
creator 

37 Shelters, in 
Savoie 

38 Difficult 
Journeys 

39 Wolfpack 
member 

40 Stir up 

41 Bridge 
positions 

42 The Shakers, 

eg. 

47 Annpy 

48 Site of first 
Olympics 

50 Swing a round 
S£Petruchkx,eg. 
53 Valentine tor 
moviegoers 

54" My 

Souvenirs," 

1927 song 

55 "Cielito — 
Spanish song 

56 Oblique 

57 Renaissance 
poet 

62 Tied 

64 Adlan and 
Augustan 

65 Groom’s wear 
m yesteryear 

66 Pentateuch 

67 On the alert 

68 Liners 

69 Biblical spy 

70 — retreat 
(flee) 

71 Color: Comb, 
form 

72 A-F.B. in N.H. 

73 "Judith" 
composer 


Comments on Conjugality Michael J. Parris 
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auction sales 
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DROUOf RICHELIEU 

9, Rue Drouot, 75009 Parts - TeL: 48 00 20 20. 
Sunday, June 16 


AUCTION SALES 



30 am. D 

TURES mdndiqg: BUFFET, CAMOEN, FOUpTA, FRIESZ, GERNEZ, HELLEU, 
JONGKING, LEBOURG, LIPCHITZ, LUO. MATISSE. MAUFRA, MOSSA 
(6 undo). PJCAB1A, PUNS (19 wrio). RENOIR, SERUSIER, THAULOW 

- If LOUDMER. 45. nr Li fcymr, 75009 Parij - TcL: (1) 48.7889.89 

- Eac (l) 4 & 7 & 9 L 0 a 


1 7 


Room 2 « 2 pjn. MANUSCRIPTS * LETTERS, FIRST EDmONE, ILLUSTRATED 
BOOKS - BMXNGS manly ban die coliecrioos of Raymond QUENEAU « Jean- 
Jaoqoa PAUVERT, IMPORTANT SET OF ILLUSTRATED BOCKS BY Andre 
MASSON. VP LOUDMER, 45, roc la Faycnc, 75009 Paris. Tel: (1) 48.788939 ■ 
Frc (1)4878.91.00. 

Thsndny, Jum 20 

Rooms 5 ft 6 ac 2:15 fun. RARE GROUP OF VASES IN VINCENNES SOFT CHINA 
AND SEVRES. XVuIdi Camay bom the Boon Gnsvc de Kodndiikl codenion. OLD 
PAINTINGS, FURNITURE AND OBJET5 DART - (XXJTURIER.NICOLAY. 
10, rue de FUmvasitc, 75007 Paris. TcL: (1) 491274214 - Eac (1) 49274275. 


Saturday, Juna 22 


Rooms 1 ft 2 K 230 pm 30\ 40's. 50’s AMERICAN RADIOS EXCEPTIONAL 
COLLECTION. M^BOISGIRARD, 2, meric PrwraKC, 75009 Paris Td: (1)47.7 08236 
-Enc (1)42474544. 


Monday, Jam 24 


Roam 10 x 2 pm. MODERN PAINTINGS. VIENNA BRONZE STATUES, ART 
DECO, FURNITURE and OBJET5 DART. DELAVENNBLAFARGE, 12, roe de 
b Gongc-Bodiccc. 75009 Pari* Td.: (11 47.7tl45.96 - Fax: ( 1 ) 45J5.1R5B. 


SPECIAL AUCTION SALE OF 
PAINTINGS AND SCULPTURES 

at the Hotel President, Geneva. 

Sate: Sunday June 23rd, 1991 at 10 a.m., 2 p.m. and 8 p.m. 

Vtoaring June 20 th, 21st, and 22nd from 10 am. to 10 p.m. 
Impressionist, modem and German expressionist paintings, 
from the inheritance of several art collectors. 


Paintings by Buffet, Dominguez, Foujita, Marie Laurencin, 
Macke, Laptoque, Ldger, Ogulss, Signac, Totres-Garda, 
Vlaminck, etc. 



MAX ERNST “Groupe du Sphinx of de la Sirbne" (1938- 1939) 
Cement, metal & ceramic; H. 339 L5 cm. Prices avabattie upon 
request 

CATALOGUE ON REQUEST 

Galerie Plerre-Yves Gabus 

CH-2022 Bevafac 

Tel.: 41+38 46 16 09 Fax: 41+38 46 26 37 
Agency In Geneva 

Tel.: 41+22 731 27 24 Fax: 41+22 731 24 18 
legal officer M» Ch. H. Piquet 


ART EXHIBITIONS 


ESKENAZI 



© iYetr York Tones, edited by Eugene Molesko. 


75 Walking — 
(huppy) 

76 Bedume for a 
seftora 

77 Matador’s foe 

83 Frozen dessert 

84 Horn-shaped 
structure 

85 Montmartre 
monev 

86 Like S.T.G’5 
Mariner 

87 Used a cupel 

89 Certain 
elongated 
snails 

90 Cantankerous 

91 Nullify 

92 Sullen 


96 Briton or 
Breton 

97 Take — (say 
“1 do") 

98 Last of a 
Caesarean tno 

99 Nephrite 

100 Privy io 

101 Kin of P.D.Q. 

102 Depend (on) 

J03 Actor Dixon 

104 Spanish 
movies 

105 Auto pioneer 

107 Dactyl or 
hallux 

108 Poseidon's 
domain 


□ □□□ CILJUDU □□□□□ QUO 

□nan □□□□□ □□□□□ dboh 
annooaDkiya □□□□□□□□□□ 

□ OQBntJQO □□□□□ DOBCJUa 

uhbd onaao □□□□ 

dqqoqd □□ncHnnaa 

□□□□□ auoaaaaaBEQ □□□ 
aaaa esbdo □□□□ □□□□ 
aao □nEnnnanEaa Sanaa 
□Guanos □aaaa aaauuu 

aOSOU BSQBG □□□□□ 
naaaaa dglisu oEauano 
aaaoo nGGBaQQSnflH dob 

□HSU UHDD UQBU EQUO 

□so Duanaaoaaau 00000 
□flaauouu asaoa noupaa 
□□□□ cnano desq 

□QPOOS DDQ 30 acEdOQDH 
□□□□□□ophs opaaBoasoa 
□□bo aoopa □□□□□ aaaa 

□HQ □□□□□ OQOOB □□□□ 


Oriental Art 


Foxglove House 
(opposite Old Bond Streer) 
166 Piccadilly 
London W] V 9DE 
"telephone 071 -493 5464 
Cables. Esfcenazi London W1 
Telex: 8954138 ESKARTG 
Fax 071-4993136 


Exhibition 
11 June-5 July 1991 


Inlaid bronze 
and related material 
from pre-Tang China 

Mon-Frt 10am-530pm 
Sat lOam-ipm 

Pair at bronze animal masks 
inlaid in gold and silver and 
with detachable ring handles 
Eastern Zhou period. 4th-3rd 
cemuryBC 

Height of masks with rings: 
80cm 


THE LEFEVRE GALLERY 

19th & 20th CENTURY WORKS ON VIEW 

ALEX REID & LEFEVRE LTD. 

30 BRUTON STREET LONDON WE &JD 

Monday - Friday 10 am — 5 p-m. 

Telephone: 071-493 2107 Fax: 071-499 9088 


WALPOLE GALLERY 

THE CINQUECENTO 

16<h Century Italian Paintings 
Dborfto-xK 

Italian Old Master Drawings 
Both exhibitions until 2 bth Julv 

Mm-l-il 10-SJS; Sait in Ipw 

Fully ithniniud odokgun anUobk, 
price £75 * 47" iitd. pSp 

38 Dover Street, London W 1 X 3RB 
Telrpliunc 071 -499 6UH. Fax: 07 J-M3 41221 



WALLY FINDLAY 


Galleries International New York - Chicago - Palm Beach - Paris!] 
2, avenue Matignon — 48, avenue Gabriel, 

75008 Paris. TeL: (331 ) 42.25.70.74. 

Tuesday - Saturday 10 cum. to 1 p.m. - 2:30 to 7 p.m. 

GAVEAU 

Tapestries and Paintings 

saiBSBsi 28 May - 25 June 


CARPETS & TAPESTRIES 
Manufacture in Aubusson, France 

Galerie roberf four 

Atfgus & Ccn'enrcrcry cre;; : c:s froT 
Fclo* - G:ug-jh - Klee - Koic - Lcpore - iso" ■ V.ccr : “e -Mod ; a-icni 
.Mon 5' - Nanb • ‘hi Ark: - Eousseci.- ■ Sr ■ TctcI; -v’cecrely. 

Purchase & Sale 

Restoration - Expertise 
Estimations, Transport & Insurance free. 
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The Economist as Bookie: 
Giving Odds on Recovery 

By Leonard S3k 

New York Times Service 

EW YORK — Economists once thought that by using 
computers and large-scale econometric models, they 
could develop tods for more accurate forecasting. But 
such hopes love given way to the more humble belief 
that the best they can do is to state what they think arc the odds 
on various posable developments, or “scenarios” in the current- 
fc economic jargon. 

The problem of macroeconomic forecasting has been made 
even more difficult by the complex interactions between, national 
economies and the world economy. 

Rudiger Domboschof the Massachusetts Institute of Technol- 
ogy says the world economy is m 


N 


now in the midst of a “signifi- 
cant slowdown,” with outright 
recession in theAngJo-Saxon 
co untrie s and m inimal growth 
in Europe, except Germany. 
Only Asia is keeping up the 
•'.^momentum of world growth^ 


Hie most 

important questions 
about the world 
economy locos on the 


rven there Japan's growth YT c , r 

is dipping bdow 4 per- ll*o« ana bcnnany. 


bui even there Ji 
rate 
cent 

The most important questions about the world economy, he 
says, focus on the United States and Germany; WID the United 
Slates come out of the recession in the next few months, and can 
Germany resolve its inflation problem before a sharp slowdown 
sets in and topples the rest of continental Europe? He lays out 
three “plausible scenarios;” 

• Optimistic: The American recession touched bottom in the 
Aprij-June quarter and the recovery is starting. Germany cuts its 
interest rates this summer and Europe enters an upswing by late 
falL (30 percent probability). 

• Pessimistic: Die US. recession is far more durable than the 
consensus of economists expects, because taxes are too high, debt 
keeps mnm meB and businesses from buying durable goods and 
the Federal Reserve is too slow and provides inadequate stimulus 
to turn the economy around. Germany's inflation proves a hard 
nut to crack. There’s a serious chance of world recession by fall 
and no turnaround before the middle of next year. (20 percent 
probability). 

• Central scenario: The US. recovery is about ready to start 
Germany, preoccupied with inflation, lets Europe slip to the edge 
of recession. The disparity between a recovering UJ3L economy 
and a decSning Europe puts upward pressure on the dollar, 
complicating Europe’s inflation problem and slowing American 
growth down the road. (50 percent probability). 

T HESETHREEADDUPto 100 percent, implying that no 
other outcome is possible. For different combinations of 
U.S. recession and recovery, Mr. Dombusch sets up a grid 
of four probabilities: deep recession-weak recovery, S percent; 
shallow recession-weak recovery, SO percent; deep recesskm- 
strong recovery, 15 percent; shallow recession-strong recovery, 
30 percent. 

Most other economists’ forecasts fall within the shallow reces- 
sion-weak recovery scenaria Thus, Blue Chip Economic Indica- 
tors’ June 1991 survey of 52 eco n omists Ends more than eight out 
of 10 predicting an aid to the recession by August Nearly four 
out of 10 said it ended in April or May. 

And the Blue Chip consensus forecasts a 1992 growth rate of 
real GNP of just 2.7 percent a r ecovery so weak as to mean 
virtually: no in unemployment. Tne top 10 of the Blue 

CStip forecasters - average -real economic growth of 3.5 percent 
next year, amd die bottom 10 average l .9 percent growth. None of 
the 52 surveyed see cither, a boom or a crash in *92. 

The wcnld economy appears weak but not hopeless in the eyes 
of its beholders. The Conference Board, drawing on indexes 
compiled by Columbia University’s Center for International 
Business Cycle Research, finds that the global business cycle 

See SCENE, Page 12 
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Japan’s Trade Surplus Sets Off Alarms 


By James Stemgold 

New York Times Service 

TOKYO — Despite pledges to 
open its markets to foreign goods 
and slow its powerful export ma- 
chine, Japan’s trade surplus is soar- 
ing to politically dangerous levels 
again after three years of decline. 

Government officials have been 
struggling to play down the trend, 
particularly after new figures were 
released this week showing a lag 
jump in safes of Japanese goods 
abroad, although exports to the 
United States were down slightly. 

The officials are saying that it is 
still too cady to tell if tbs trade 
imbalance mil widen for the year. 

But private economists say the 
surplus appears Hkdy to widen in 
months, as tit 

the West emerge from the recession 
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d,” said Yoshihisa Khar, chief 
economist at the Long-Term Credit 
Bank. “If a foreign market opens or 
improves, we are prepared to in- 
crease our exports very quickly.” 

In May, Japanese exports to the 
European Community rose 19.4 
percent, to $4.9 billion, and those 
to Asia increased 28.4 percent, to 


percent, to $2.4 billion. That is a 
sore point with countries tike South 
Korea, which complain that Japan 
exports machinery, pans and con- 
sumer goods, but is stingy in shar- 
ing the technology behind its man- 
ufacturing prowess. 

By contrast, the surplus with the 
United Slates slipped by 20 per- 


*We’re back where we started essentially, 
before all the market-opening measures. 
The Japanese are ready to strike again. 9 

Furl Summerville, Jardine Fleming Securities. 


Panasonic stereos, Toshiba com- 
puters and other Japanese prod- 
ucts. 

“Japan’s competitiveness has 
been maintained at a very high lev- 


Brazil 
To Move 
On Debt 

Brady Plan Cited 
AsaPosdbitify 

By Julia Preston 

Washington Post Service 

BRASILIA — Brazil, the one 
major I atm American nation that 
has snubbed US. efforts to solve 
die region’s staggering debt prob- 
lems, fc ready to consider an agree- 
ment under the framework pro- 
posed by Treasury Secretary 
Nicholas F. Brady erf the United 
States, according to Economy Min- 
ister Marcilio Marques Morrira. 

Mr. Marques will a cco mpany 
President Fernando Collor de 
Meflo to Washington next week for 
talks with the Bush admanstrarion, 
the Wodd Bunk, the Internationa] 
Monetary Fond and private bank- 
ers about starting negotiations on 
the SS2 bilfion Brazil owes com- 
mercial banks wodd wide. Mr. Col- 
lor will meet President George 
Bosh on Tuesday. 

On the ere of the visit, Mr. Mar- 
ques said Brazil would seek more 
as cuts in interest payments 
the first five years of an 
than have been granted to 
other Latin American debtor na- 
tions. Brazil, he said, might ask for 
a 60 percent reduction m interest 
payments in the first three years of 
an ag ree m ent and a 50 percent cut 
in the fourth and fifth yean. He 
said, however, that Brazil might be 
able to pay more in later years. 

If Brazil does negotiate along the 
fines of the Brady plan, it would be 
the latest in a string of successes for 
a U.S. initiative that was greeted 
until skepticism by bankers and 
Latin governments alike when Mr. 
Brady offered it in March 1969. 

The plan demands tough eco- 
nomic reforms from indebted 
countries and, in return, holds out 

aunbinattim of commertitiTbvik 
write-offs, interest rate reductions 
by the banks, swaps of debt for 
equity and UJS. government back- 
ing for new government securities. 

variations have been adopted by 
governments and banks in Mexico, 
Venezuela, Costa Rka and Uru- 
guay. But the inability to negotiate 
a package for Brazil, whose econo- 
my accounts for half of the conti- 
nent’s output, has been the Brady 
plan’s biggest failure. 

For Brazil, winch has a total for- 
eign debt of $120 billion, a Brady 
plan agreement would mark a 
break with the sometimes beffigpr- 
ent nationalism that has dominated 
the country's response to its finan- 
cial woes. 

In his first public comments 
about Brazil's new debt strategy, 
Mr. Marques, who was named 
economy minister just over a 
month ago, said Brazil is looking at 
what he called “very, very encoor- 

See BRAZIL, Page ]] 


$8.6 bQfion. Exports to the United 
States, however, dedin ed 1 percent 
from a year earlier, to $6.75 oflfion, 
according re government figures. 

The g^twHcs point out a differ- 
ence in the current surge Japan has 
become las dependat on exports 
to the United States, which many 
Japanese are looking open as an 
unreliable, irritable trade partner, 
bat sales to Europe and Asa are 
growing much faster. 

“What the figures show is that 
Japan’s surplus should have been 
even larger m 1990, but it was de- 
pressed jpri by high ail prices,” Mr. 
Kitai said. “The high oil prices, 
which have now ended, concealed 
the str ength of the trend.” 

Japan’s trade surplus with the 
European Commu ni t y shot up 79 
percent in May from the year earfi- 
er, to pi Moon 
The surplus with Asia rose 43 


cent, to $1.95 bflKon, in May, a 
result of the recession. 

It is a sign of the rcsflieoce of 
Japan that even with its single larg- 
est market in recession, it has suc- 
ceeded in cultivating and exploit- 
ing new markets to more than make 
up for the loss. 

Japan’s exports consist largely of 
manufactured goods, on which 
profits are high, while the growth in 
its imports is coming largely from 
raw materials, like crude oiL 

After declining to $63.5 billion 
last year, a 34percent decline from 
the peak in 1987, Japan’s trade sur- 
plus is expected to top $70 billion 
tins year. Some economists predict- 
ed it would reach $80 billion. 

The recent trade figures also 
show that some types of imparts 
that have gro wn smartly in recent 
years are vulnerable; for instance, 
there was a lag decline in Japanese 


imports of French paintings and 
German luxury automobiles in 
May, as a decline in real estate and 
stock prices here cut back on pur- 
chases by affluent Japanese. 

“I had expected some growth in 
the surplus, but this is quicker and 
bigger than Fd expected,” said Paul 
Summerville, the economist here 
for Jardinc Fleming Securities. 
“We’re back where we started es- 
sentially, before an the market- 
opening measures: The Japanese 
are ready to strike again." 

He added, “This all adds up to 
greater acrimony ahead.” 

The rising surplus is expected to 
provoke a new round of trade fric- 
tions, especially with the European 
Community. (Page 13) Edith Cres- 
son. France’s prime minister, has 
assailed Japan’s export policies and 
what she contends are its closed 
markets. 

Japanese officials have respond- 
ed mat the problem is due to the 
competitive ability of Japanese 
companies, not unfair practices. 
They say that in general the answer 
is for foreign industries to improve 
their efficiency. 

The latest surge in the trade sur- 
plus underscores the fact that even 
after some important adjustments 
to its economy over the last five 
years to force companies to cater 
mere to the domestic market. Japa- 
nese companies are becoming ever 
more efficient in competing around 
the globe. 

Throughout the late 1980s, Japa- 
nese corporations poured unprece- 
dented sums into research, new 
technologies and new factories. 
They arc now beginning to reap the 
rewards of that capital investment. 


Despite Recession, Aircraft Makers 
Plan for Strong Long-Term Growth 


By Barry James 

Jtdenadkmal Herald Tribune 

PARIS — A senior official of Boring Aircraft 
Co predicted Friday that despite the recession in 
the airline industry, the number of air passengers 
would at least double in the next IS years, and he 
confirmed that the company was actively planning 
to develop a super jumbo jet to cany large uum- 
bos of people early in the next century. 

Philip M. Coodit, general mmuigw of one of 
Boring's new aircraft projects, said the company 
was considering three options — a stretched ver- 
sion of its 747 jumbo, a double-deck 747 or an 
entirely new aircraft. 

Whatever option is chosen, the aircraft will have 
a c apa cit y of up to 700 passengers. - . 

Boring’s chief rival. Airbus Industrie of Europe, 
ahn is looking into the possibility of building a 
600-seat or larger passenger jet early in the next 
century. 

Jean Pierson, chief executive of Airbus, said the 
company was actively soliciting design ideas from 
airlines for aplane carrying between 600 and 800 
passengers. “We cannot aDow ourselves to be ab- 
sent from this extremely imp ort a nt segment of the 
market,” he said. 

The two men spake on die second day of the 
Paris air show at Le Bourget airfield near Paris. 

If Boeing's — and Airbus’s — estimates of 
traffic growth hold true; the problem in the future 
is Gkdy to be not shortage of money but a shortage 
of space. Pressure for airport slots and on air lanes 


will intensify. One way of getting around this 
problem is to put more passengers on fewer planes, 
which is why some airlines and the airframe manu- 
facturers are thinking in terms of the truly large: 

“On some heavily traveled long-range routes, a 
number of airlines today fly two 747s departing 
within one to four hours of each other ” Boring 


The Paris Air Show 



said. “It is Hkdy that the market will require a 600- 
seat, or larger airplane by the year 2005, and 
maybe eariter.” 

Mr. Condii said the recession made it “easy to 
get pessimistic about tbe future,” but be said 
indicators confirm Borings prediction erf an annu- 
al 45 percent growth rate in US. air travel and 5.5 
percent for the rest of the wodd — which over 15 
years would double air travel. 

Just to meet such growth would require $400 
billion worth of airplanes to be built in the next 15 
years— and that's in addition to replacements for 
about 3,500 a g in g aircraft that will be taken oat of 
service during that time; 

Despite the setback off the Gulf war and the 
recession, Boeing’s backlog of orders has kept 

See SHOW, Page 10 


EC Bans f Inhumane 9 Fur Imports 


By Charles Goldsmith 

lnteraasiamd Herald Tribune 

LUXEMBOURG — The Euro- 
pean Community agreed Friday to 
prohibit the impart of ermin e, sa- 
ble, lynx and other furs from coun- 
tries that allow the use of leghold 
traps. Theban takes effect hr 1995. 

The traps, which are condemned 
by amnia Wi g ht s groups as cruel, 
are in widespread use in areas of 
tbe United States, Canada and tbe 
Soviet Union. Fur sales by those 
conmries in EC nations totaled 
more than $100 million last year. 

The United States Canada 


mane than most Su ch traps. This 
the French say, is because they do 
not completely dose and have rub- 
ber rather than sled teeth. 

“This is an important step for- 
ward,” the EC environment com- 
nnssionec, Carlo Ripa di Means, 
said alter an agreement was 
reached by Community environ- 
ment ministers. “Rubber teeth or 
not, the Community is banning tbe 
leghold trap.” 

Environment Minister David 
Trippkr of Britain, where leghold 
traps have been harmed for 30 


years, said use of the device was a 
rforable form of trapping am- 


TbeJan. 1, 1995, ban on imports 
of 13 species is subject to a one- 
year grace period for countries that 
make progress toward more hu- 
mane trapping methods. The other 
species covered are wolves, otters, 
coyotes, bobcats, badgers, rac- 
coons, martens, muskrats, stoats 
andbeavera. 

Tbe issue was the subject of lob- 

See FUR, Page 10 


lad reportedly lobbied for a delay 
in the ban. 

A prohibroon on using leghold 
traps in the Community wffl also 
take effect in 1995, two years later 
than proposed. France refused to 
accept that an EC ban take effect 
before tbe import ban (fid. 

France; winch has a powerful do- 
mestic hunting lobby, claims its 
]egbold-5tyJe traps are more ho- 




EASTERN CANADIAN SKI MOUNTAIN 
FOR SALE 

THE RECOVER S INTEREST M THE ASSETS 
OF POLEY MOUNTAIN DEVELOPMENT LTD. 

ASSETS FOR SALE 

Poty Mountain Development im owns an established lOiraii 
ski mountain facility with a newly constructed 13JM0 squaie toot 
todoe new ■ large population base on the Canadian East Coast, 
near &ssaK. Near Brunswick The assets lor sale indode l he 
Receiver's mtetesl in Lend. Buddings and Equipment 

MOUNTAIN STATS 
Vertical Drop: 660 (eel 

Covered by Snowmaking: 80V. 

Total Uphill Skier Capacity: 3560 skiers/hour 
Lifts: 1 Dopplemayr quad chairlift 
1 T-Bar 
Z Pony Tows 
INSPECTION OF ASSETS 

Those parties wtsMng to view the assets, or obtain any 
addilmal information and the complete bst el Terms and 
Conditions, should contact Mr. Robert C. Smith. CA ot Ms. 

□ten MttUoftftian, al <506} 634-1000. 

TERMS AND CONDITIONS 

Interested parties must contact the Receiver to the complete 
terms and Conditions 

PEAT MARWICK THORNE INC 

Receiver for Poiey Mountain Development Ud 

Fourth Floor. Ha mots’ Building 

133 PrmeeWriham Street 

Sam John. N.B 

E2L3V6 

Telephone: fSOfij 634- WOO Fax (SOBj E3368ZB 

£ 0 fl£peat Marwick Thome 


CITY OF CHICAGO 

DEPARTMENT OF PURCHASES, 
CONTRACTS AND SUPPLIES 

Scried QuaBficatiopg will be received Iw the City of Chicago on the dale 
and time (Qncago lime) fisted bdow in Room 40L, Gty UaO, 121 
North IjiSalte Stree t , Chicago, Illinois for tbe following requirement: 

DESCRIPTION: Request for Qualifications to Design and Construct a 
new sophisticated 9-1-1 Emergency Ccrannunicatioas Centex for the Gty 
off Chicago. 

SPECIFICATION NO.: C96&914089 
DEPOSIT: NONE 

PRESUBMTTTAL CONFERENCE: Monday, June 24, 1991. 10:00 
ajiL, Chicago Mercantile Exchange, Upper Trading Floor, 7th Floor. 30 
South Wacker Drive, Chicago, IL 60606. 

QUALIFICATIONS RECEIPT DATE: Monday, July 22, 1991. 

TIME: 4cOQ pun. 

The Gty of Chicago is requesting qualifications through this solicitation 
which mil eventuate in a 3-step, multi-party developmental proposal to 
produce a preliminary design from winch a contract will be issued to 
design, construct, start -up, cut-over and warranty a new. sophisticated 
9-1-1 Emergency Communications System and Farifiiv. 

Any qualification submitted which is not properly signed will be 
considered non-responsive and the submittal will be disqualified from 
consideration. Any late submittal received after tbe announced dale and 
time for the opening of submittals wiQ not be accepted. 

Qwhficatiocs must be submitted on documents provided by tbe Gty of 
Chicago wfacb are available in tbe Department of Purchases. Bid and 
Bond room. Boom 401. Gty Hall, Qocago, Illinois, 312-744-9773, 

The Purchasing Agent reserves the right to reject any or all qualifica- 
tions if deemed in tbe best interest of the Gty of Chicago. 


RICHARD BL DALEY 
MAYOR 


ALEXANDER GRZYB 
ACTING PURCHASING AGENT 


U.K. Inflation 
Falls, Adding to 
Rate Cut Calls 


Compiled by Our Sinff From Dupetdies 

LONDON — Britain’s inflation 
rate slipped bdow 6 percent in May 
for tbe first time since 1988, 
prompting new calls for Ibe gov- 
ernment to ease a credit squeeze 
that has plunged the economy deep 
into recession. 

But much as Prime Minister 
John Major’s embattled Conserva- 
tive cabinet might want to make a 
new cut in interest rates, the weak- 
ness of the pound apparently com- 
pelled it to delay. 

The chancellor of the Exchequer, 
Norman lamont, would not be 
drawn on future interest rate cuts 
in a radio interview Friday. 

Bui no government could be “in- 
different” to the exchange rate, he 
said, adding that a weak pound 
would just turn inflation up again. 

Official figures on Friday 
showed that year-on-year inflation 
measured by the Retail Price Index 
was 5.8 percent in May, compared 
with 6.4 percent in April and a peak 
last September and October of 10.9 
percent. 

The news was one bright spot in 
a week of gloom for the govern- 
ment, which on Thursday an- 
nounced that unemployment rose 
in May almost to 225 million peo- 
ple, or 8 percent of tbe labor force. 

Sir Alan Walters, economic ad- 
riser to the former prime minister, 
Margaret Thatcher, said a “deep 
and lasting recession” would prob- 
ably cost Mr. Major the next gener- 
al election. 

This must be called within 13 
months, meaning that the govern- 
ment has a race against time to turn 
tbe economy around. 

Mr. Major, making a keynote 
speech cm Europe at a Conservative 
Party conference in Swansea, 
Wales, raid on Friday that he 
would support tbe concept of a 
European currency only if it were 
“practical and workable.” 

The British Pariument, be said, 

reiterating his position on the issue, 
must have the final decision of not 
only when to adopt a angle Euro- 


pean currency but also whether to 
join tbe system at all 

Mr. Major also said his govern- 
ment would pursue EC negotia- 
tions to the end of this year. Some 
of his audience thought this was a 
hint be would delay a general elec- 
tion until 1992. 

The Treasury noted on Thursday 
that inflation had fallen steadily for 
seven months and was below 6 per- 
cent for the first time since August 
1988. Britain was “clearly on 
track” to a target of inflation at 4 
percent by the end of tbe year, the 
Treasury said. 

Tbe decline in inflation has al- 
ready allowed bank base interest 
rates' to be reduced from IS to 11J5 
percent. 

Bui financial analysts said any 
further interest rate cuts were con- 
strained by the need to defend the 
pound, which is under pressure in 
the markets from a strong dollar. 

The pound stood at $1.6395 in 
late London trading Friday, up a 
little from Thursday's $1.6350. 


British currency traded at 
19323 Deutsche marks, a pfennig- 
and-a-half under its reference level 
in the exchange-rate mechanism of 
the European Community’s Euro- 
pean Monetary System. 

Michael Hughes, chief econo- 
mist at Barclays de Zoete Wedd, 
said Mr. Lamont was “in a vicious 
circle” over cuts in interest rates 
because of the pound’s vulnerabili- 
ty. 

The latest inflation figure is still 
almost double Germany’s 3 per- 
cent, while the Conservatives' 
boom-bust handling of the econo- 
my is a prime reason why they trail 
the Labor Party by up to 10 percent 
in public opinion polls. 

More stubborn “underlying in- 
flation” in May was at 6.6 percent, 
down from 6.8 percent, Thursday’s 
figures from the Central Statistical 
Office showed. This measure is the 
Retail Price Index with the effect of 
the cost of mortgage repayments 
stripped out (Reuters, UP) ) 


Why Fed Just Watches 
As Dollar Gels Stronger 

Roam 

NEW YORK — The Federal Reserve’s absence from the currency 
market this week, while the dollar hit an 18-month high against the 
Deutsche mark, reflected policy decisions rather than concern about 
the Fed’s large foreign currency holdings, traders and analysts said. 

The Fed’s and Treasury Department's satisfaction with current 
levels of the dollar was most important in inhibiting intervention 
from tbe Fed, they said. Tbe Fed also appreciates tbe inflation- 
fighting effect of a higher dollar. 

The Fed’s reluctance to intervene led some market participants to 
speculate that its holdings of foreign currency and a recent reduction 
in the profitability of these holdings were keeping the central bank 
out of the market. 

But most analysts and traders knowledgeable about intervention 
said the Fed and tbe Treasury do not view the dollar as overvalued. 

y undervalued in terms of purchas- 
? ed economist who now works for a 



At 1.4435 DM, which the dollar reached in February, the U.S. 
currency was grossly undervalued, the economist said. 
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MARKET DIARY 


Inflation Data Send 
Dow Above 3,000 


’ United Pros Inltmattenai 
• NEW YORK — Stocks dosed 
sjraply higher Friday in moderate 
trading on the New York Stock 
Exchange, with the Dow again 
above 3.000, after the government 
reported that inflation remained 
under control in May. 

! The Dow Jones industrial aver- 
age, which added 3.13 Thursday, 

; N.Y. Stocks " 

jumped 3533 points to 3,000.45. 

, Among broader market gauges, 
the New York Stock Exchange 
tomposite index rose 127 to 20934 
and Standard & Poor’s 500-stock 
index jumped 4.66 to 382.29. The 
price a an average share surged 38 
cents. 

| Advances led declines by a 2-1 
prargin. Big Board volume totaled 
167.5 milli on shares, compared 


with the 147.2 million shares 
Thursday. 

Stocks got an early boost from 
good news about inflation, which 
also brought long-term interest 
rates bade bdow a key level The 
drop in yidds on Treasury bonds 
bdow 8.5 percent also boosted the 
market, analyses said. 

On the inflation front, consumer 
prices rose 03 percent in May as 
energy costs rose for the first time 
in six months and food prices re- 
mained largely unchanged, the La- 
bor Department reported Friday. 

Citicorp was the most active is- 
sue, off % to 16%. 

Pepsico followed, up 1 to 31. 
Computer Associates was third, up 
% to 10%. 

Prices gained in moderate trad- 
ing on the American Stock Ex- 
change. The Amex Market Value 
index added 139 to 36736. 


Correction in Market 
Curbs Dollar’s Rally 


Rouen 

NEW YORK — Position-squar- 
ing before the weekend socked 
some of the wind out of the dollar’s 
recent rally on Friday but did not 
sway the c u rrency from its bullish 
course, dealers said. 

“There was a bit of a correction 
today and yesterday also, after the 

■ Foreign Exchange 

dollar made new highs," said Ren- 
ato Strauss, executive vice presi- 
dent at Bank Julius Baer. “But ) 
expect the dollar to go higher next 
week." 

The dollar ended at 1.7950 Deut- 
sche marks, down from Thursday’s 
close of 1.7998. it had surged to a 
19-month high of 1.8090 DM dur- 
ing Thursday's session. 

; The U.S. currency fell to 140.705 
yen Friday from 14135 and to 
6.0985 French francs from 6.1070. 
It was nearly unchanged at 13388 
Swiss francs, after 13389. 

• The pound, beset by Britain's* 
beononne problems, slipped to 
Si. 6329 from S1.634. 

• Several indicators this week pro- 


vided the latest evidence of a re- 
bound in the U.S. economy. On 
Thursday, May retail sales were re- 
ported up 1 percent while weekly 
jobless warns were down 38,000. 

On Friday it was reported that 
May industrial production ad- 
vanced 03 percent and consumer 
prices rose 03 percent. Producer 
prices, reported Thursday, rose 0.6 
percent, nidmg inflation concerns. 

“If you were bullish about the 
dollar atlbe beguiling of the week, 
when it was trading at around 1.77 
marks, then after the economic 
data yesterday and today you 
wouldn’t be any less bullish," said 
Robert Hatcher at Barclays Bank. 

Traders in London, explaining 
the dollar’s softness Friday, cited a 
bout of profit-taking as the hefty 
gnins made during the week proved 
too tempting for some traders. 

In late London trading, the dol- 
lar was quoted at 1.7890 DM, down 
from 1.8025 Thursday. The dollar 
sank to 14035 yen from 14130, to 
6.0795 French francs from 6.1100 
francs and to 13350 Swiss francs 
born 13415 francs. The pound 
finned to $1.6395, from 51.6350. 


Vio Ataoputod ft*** 


Jin 14 



NYSE Most Actives 



VoL 

Hitt 

Low 

LOXt 

cue. 

CM core 


17 

16*A 

161% 

— 1% 

PeosIC S 

l.vj 

311% 

29T% 

31 

+1 

CmpAsc 

B- _ ' - ■ 

itm 

fte 

101% 

+ vs 

IBM 

22961 

1011% 

999% 

,0 H* 

— Vi 

RJR Nbn TIfM 

11 

101% 

10?% 

+ 14 

GnMoIr 

21016 

441% 

421% 

ON. 

+16% 

PhllMr 

MIN 


6 ev, 

8 

659% 

71% 


+11% 
— Ml 

AmExp 

4 

24W 

241% 

WJ% 

+ 1% 

Loral 

, . - 

Hi 

41% 

<096 

41<* 

+ «% 

Glaxo 

43 

421% 

429* 

+1 

McDoal 


334t 

33*4 

25* 

— 96 

TXMexn 

. j2T 

274% 

269-i 

271% 

+ 1% 

Boeing 

* .4 

49W 

<8V% 

49%. 

+ 9% 

MMT 

ia 

8V6 

79. 

71% 

— 1% 


AMEX Most Actives 


Hitt Uw Lost Ohs. 



NYSE Diary 


Advanced 

dose 

1027 

Prev. 

793 

Declined 

544 

726 

Unchanged 

464 

529 

Total issues 

2035 

2040 

New Hlgns 

44 

24 

New Lows 

10 

11 


Antes Diary 


Close Prey. 


Advanced 
Declined 
unchanged 
Total Issues 
New Hitts 
New Lows 


293 

222 

222 

277 

260 

255 

775 

754 

12 

8 

6 

5 


NASDAQ Diary 


Advanced 

Declined 


Total issues 


IAN 

734 

2381 

4.103 


2JC3 

4,102 


Dow Jonts Avmgas 

oueo 

Hitt Low Lost cite. 

Indus 297X31 
Trans 122101 
17MJ 30838 

Camp 107179 

30UW 2M7J8 300005 + 3573 
123725 121703 123*66 + 17.16 
21004 20707 21X20 + 102 
108*03 106706 108077 + 1X91 

Standard & Poor’s Indexes 


Hitt law Close ent 

Industrials 

Trans. 

Utilities 

Finance 

SP 500 

SP100 

45504 44902 45503 +551 
38370 299. H) 30X20 +*10 
13702 13X91 T37JQ +101 
3051 3022 3X35 +0.13 
382J0 37705 38229 + 406 
36429 359 St 3643 +408 

u 

1 


Hitt LOW CkHC COtee 

Canpaslte 

Industrials 

Tramp. 

Utilities 

Finance 

30974 20X36 20976+227 
26377 26253 2*377+304 
18029 17976 18029+106 
90.11 8902 90.11+108 

15X27 15X56 15208 +0L99 

NASDAQ Index** 


Htefa Low Oese ctitee 

Composite 

Industrials 

Finance 

Ir&urcnce 

utilities 

BOWS 

Tramp. 

49*27 491.16 <9507 +X93 
55216 54X29 55107 +473 
4H202 <7906 48202 +ZS1 
54704 54X85 54562 + 1J? 
56X58 56200 56800 +6J1 
33217 32974 33104 +243 
54103 S29J0 54025+1170 

AMEX Stock lnd«x 

Hitt Lew Ouse cfatee 
36701 36*00 3076 +179 

Dow Jan 

•s Bond Avaragas 


Close Cirae 

3D Bonds 

TO Utilities 

to Industrials 

9*07 +024 

9X16 +0.15 

9X99 +074 

Haricot Sale* 


NYSE 4 p4iL volume 
NYSE Prev. com. dose 
Arndx 4 BJTL volume 
Amex erev. com. dose 
NASDAQ 4 aal vafume 
NASDAQ prev.4 jun. volume 


167J3Q0QO 

177.79*210 

Husonoa 

iSSSS 

127,700200 


SAP 100 Index Options 


me Mar 
so — 

Jen 

Jtr 

Ate 

Mar 

A 

Jn 

0T 

Ate 

39 

3)0 


” 

— 

— 

A 

1% 


— 


33S 

— 





* 

1% 

% 



_ 

M 

X 




9 

* 

«t 

IA 

4Vl 

30 

UK 

ttt 



<k 

ut 

M 

43i 

M 

m, 

T7Vr 

1M 


It 

1% 

4 

6W 

3B 

in% 

XJi. 

m 

— 

* 

Ito 

M 

n. 

3S1 

w 

9V, 

0 

14W 

lit 

41% 

t* 

Hi 

36S 

Tt> 

6V1 

9 

UW 

J* 

lit 

re 

— 

m 

« 

41% 

fit 

nil 


re 

rot 

a* 

171 

y. 

m 

<W 

7 

n 

13 

15V, 



3b 

* 

11% 

7to 



17 

rot 

tre 



BS 

* 

«. 

2W 

31% 

— 


— 

— 


C MMwL T1MSI1 IsM 
:kMveLn7SKtsW 


W«1 14.415370 
M.41UB 


m — 

I 8 

m - 

E - 

m - 




55 


Cota: total VOL3L- MM seen M. VO 
Pita MW vol 71- low am ML Wu 
Scarce: CBOE 


SHOW: Manufactures See Booming Demand for Ever-Larger Airplanes 


'(Continued bom first finance page) 

[growing. Mr. Condit said. Nine 
■months ago, the company bad an 
■580 billion backlog. Since then it 
^has delivered 200 aircraft; today 
■the backlog stands at $97 bfllioo. 

One question that has been 
taised in financial aides is to what 
.extent banks are prepared to fi- 
nance purchases for airlines, many 
of which are in financial difficulty. 
■But at the air show, manufacturers 
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are taking orders and will deal with 
the financing ano ther day. 

Indeed, as the air show got under 
way, Boeing announced further or- 
ders for 41 aircraft valued at $2.74 
billion. Airbus has promised a 
"major announcement" for next 
week, which industry sources said 
probably would be that Federal 
Express, the U_S.-based overnight 
ddiveay service, plans to buy 25 
Airbus jets. 

Boeing announced Friday a con- 


tract for the sale of two of its pro- 
jected twin-engine, wide-bodied 
777 airliners, which would seat as 
many as 440 passengers, to the 
•French charter company Euralair 
for delivery in 1997. No figure was 
put cm the deal, but Boeing officials 
have said the 777, which is due to 
go into service in 1995, will be 
priced around $100 million each. 

British Aerospace announced 
that it bad sold three BAe 146-100 
aircraft to Australian Airlink. a 


BAe 146-100 freighter to Safair 
Freighters of South Africa and a 
BAe 146-300 to Crossair of Swit- 
zerland. It valued the orders at $80 
miHiotL 

Bob McKmlay, managing direc- 
tor of British Aerospace Commer- 
cial Aircraft, said there was a po- 
tential market for more than 2,000 
aircraft in the 100-135 seat market, 
winch the company is contesting 
with its BAe 146-NRA develop- 
ment. 
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ibentuaro 

TeMonica 


titisswisr 1 


Milan 


Ataita 
Bonax Comm 
Bcutosl 
Ogatieteis 

Cred Itai 
Eaiehem 
EHdcmlo 
Farfta 
Ferfln Rian 
Plot SPA 

llcdcem 

Ikstaas 

ItotmoMUare 


Montedison 

Ohvetit 

Pirelli 

gwsconte 

sottmt 

US 

Standa 

star 


28«0 2890 
4901 4950 
235 239 
28S4 2U1 
3050 2990 
2745 Z735 
1490 1470 
7320 7805 
2318 3305 
MU 1438 
*530 5590 
35350 35850 

18875 17000 

3000 23000 
3179 3180 
7S900 73808 
18450 18815 
1509 1325 
4150 4185 
2010 2015 
»*50 37730 
7250 7250 
VOS 1800 
1240 1287 
»W 3180 
1580 1590 
35480 35550 
2180 ZM3 


Tore Aaol Rbp 25400 38110 

Mmrw- 1 ”* 


Montreal 

Alcan Ahitnlnum » 53 Vj 
B onk Montreal 3518 36*8 
Ml Canada W 42 
Bombardier A 23 22 

BombardlerB 22*8 22 

Cambtor 10 raw 

Cascades *85 *85 

Dominion Tent A 048 84* 

Donahue NO. — 

MaeMWanBi 2M 20% 
Memeta c TVj 94% 

Matt Bk Canada 11*8 I1H 


Power Carp. 
Provtaa 

Tel 
A 
B 


18*8 18V8 
12Vt 1218 
1518 15*8 
NA 18 
M*8 18*8 
14M I4W 




Paris 


Accor 798 799 

Air Uqulde 683 679 

Ataltal Al3tt»m 580 386 

AvWnS Dossoun 470 471 

Bancalre (CM) 531 507 


B1C 
Bonarabi 
Bouyswes 
B5N-GD 
Correfour 
ana 
□nuueurs 
Club Med 
Elt-Aqultalne 
Europe 1 
Gen. Eou» 
Hoehefie 


Imatol 


736 735 

2357 2425 
812 812 
903 903 

2086 2087 
1J4 132JC 
773 783 

462J0 46190 

36*90 3*520 

1075 HOT 

2700 268S 
191 M 1B9M 
490 497 JO 
328 334 


LotargeCePPee 399 JO 393 
Lesrand 3K0 3585 

Orem (L'l 598 591 

L.VAVH. 4300 4286 

Metro 226 233 

Marita Germ 502 49x10 
Mlchelln B 10*40 107 JO 
Moulinex 145 145 

Occtaentale 7D 792 

Portbcn_ i 465J0 *5250 
Pernod- W cord 1204 1187 
Perrier ui9 1520 

Pwmeot 622 625 

PHmamps tAa> 623 *24 
RodMeCtinfaM 520 520 

Rolf. ST. Lenta 1507 1507 
Radoute (La) 26B0 3899 
Roussel Uctat 2010 2000 
Satal Gabaio 45*50 453 

Sanofl B90 884 

S.HLB. 1605 1394 

Skis Rossfgnai 878 677 

Sle Generate A 41*50 411J0 
Suez 387 JO 387 

Tnomson-CSP MB 148 
Total BU 819 

Valeo 475 473 

SESWwsr 7 


Sao Paulo 

Bonce d o Brasil B2J0 B1 
Brodesco *17 7J5 

Brahma 39^8 3*60 

Paronaponema *36 4J1 
Prtrnbras 901 879 

T^RIODOC- M ,g 

P55BS^Ri ,,Da 


Singapore 

CfhrDev. XS0 XSO 

DBS 

• ■ we *reu*a 

HonlaoRS Phait 


Home 


KetataJ 
KLKepena 
UnQna 
Mata rtm BoTikfi 
OCBC 
OUB 
DUE 


Slrael 
SIA 
Star* Lend 
STnre Press 
Ska.StaonaMp 
StrahsTtnSng 
UQB 


TUB 12.10 
850 *75 
1J7 US 
2X1 251 
3JB 388 
*44 *42 
7 JO 7JS 
Z73 269 
1.15 1.18 
*70 446 
UO 8J0 
545 550 
745 7JD 
7J5 *55 
*30 8.15 
250 286 
U5Q 1340 
*30 *15 
9 9 

ZM 196 
I9t in 
*50 8*5 


Unitad Overseas U9 169 

BOSS* 


Stockholm 


AGA 

315 

315 

Alfa Laval 

254 

255 


sn 

585 


588 

S9Z 

AHaCeecs 

29) 

250 

EJoaroiwB 


275 


190 

198 

Eswtte-A 

150 

146 

Hondetobcaiken 

121 

125 

Norsk Hydra 

198 197 JO 
185 1» 


WO 

290 


315 

336 

SCA-A 

US 

117 

3-E. Bon ken 

7150 7250 

SkondJo F 

180 

178 


SKF 
Stare 

TrwiebareB 

Volvo 


ttsxsrm 


370 365 
109 111 

375 373 

135 134 

366 388 
: W9J.W 


nvflle 


36 


Sydney 

X58 349 
12J0 1245 
X34 *30 
087 081 

11 1090 
3J5 *70 
TXS5 12J5 
548 542 
3J4 XT2 
1J3 1J0 


XW X1B 
1JB 1J2 


Nine Network 
N Broken Hitt 


ICl Australia 

******* UO iJO 
*53 052 
XU X15 

1-34 1J3 

173 1 J4 
3S 349 

Mining *55 *£ 

'828£ a * Sna & SS 

ARarAainMn : 18*748 
Prtanem t wu 


OCT 


THT 


Tokyo 

Ajjf Sjaefr IMO 1240 

Asahl Own leal 770 761 

AsahlOtass 1340 1300 

tow at .Toky o gg Jjw 

ondpasrene woo mot 

Conan 1560 1S40 

^ 

Dal Nippon Print 1560 1S*0 

Daiwu House 1870 1908 

Dahra Securities 1»0 ljro 

Panuc 5530 5530 

2680 2700 


Pull Bee* 
FjmPhOto 


Hitachi Cable 
Honda 
itaYokodo 
Jmxrn AlrOnes 
K a|lma _ 

Kansai Power 
Kawasaki STnM 
lOrtn Brewery 

psz? 

m S STenc Inds lsw 1680 
Matsu Else WKS 1590 1580 

ushlCorp 
aid Co 


1100 ITS 

1140 1140 
1160 1160 
isg 

4470 4330 

J]® 1120 

1500 1510 

411 *417 
6530 65301 


«£-”* 

NGK Insulators 
NB*o Securtttes 
Nippon Koeaku 
Nippon Oil 
Nippon Steal 
NtapanYusen 
mssexi 
Nomura Sec 


m 720 

™ ,771 

1270 1280 
745 731 

J2E 1230 

14S0 1670 
1460 1460 
1130 1130 
1010 1010 
1250 1270 
1M0 
430 423 

^ as 

2010 1990 
9470 «93B 


OjVmpui Optical 1280 127* 

4OT0 40£0 

737 737 

579 575 

ww 


Ptaneer 
Rfcuh 
Sanyo Elec 

MinsuCham 

Sony 

Sumitomo Bk 
Sumitomo Cham 
Sum Marina 


Cere 

— 1 Marine 
Tttedo Cham 
TDK 
TefUn 

Tokyo Marine 
Tokyo eiecPw 
Totewn Printing 
Tarav Ind 
Tenniba 
Toyota 
YamalcM Sac 


167Q I860 

ZB0 2350 
495 495 
996 HO 
499 499 

944 944 
966 969 

1530 1530 
MW 6020 
WO 585 
T2J0 1230 
M0 3690 
UW 1478 
533 625 

ire 10 

1000 HOQ 


Tnixtadix rf 
prevbastwii 


Toronto 

AbntalPrke 15» >6 

AonlcD Eagle 5*8 61* 

Ab- Canada nb 978 

Alberta Energy m 13W 
Am BarHck Res 2418 29* 
BCE « 4318 


BCED 

Bk Nova Scotia 

BCGas 

BC Phooe 

BPCctaOdO 

Bimnotea 

Brunswfc* 

CAE 

Ctta^eau 

Canadian Pacific 
Can Potters 
Can Tire A 
Canadian Turbo 


Coro 
CCLindB 


Com inca 
Conwest Exrt A 
Corona A 
Denison Min B 
Dickenson Min A 


Dyte* A 

Echo Bov Mines 
Eouttv Silver A 
FCA inti 
Fed Ind A 
PMKfterChOtl A 
FPI 

GoldCore 

emicdaRes 

Hees Inti 

Hemta Gld Mines 

Halilneer 

Horsham 

HudsoaYBay 


Inca 

InJerprav pipe 
Jamodc 
Labatt 
LobiawCo 


Moonp in n A 
Warrtlme 
Mark Res 
MocLaan Hunter 
Matson A 
Noraa Ind A 


Narcen Energy 
Neva Cere 
Qshowo 
Pogurta A 
Pioeer Dome 
Paco Patraiaum 
PWACorp 
Quebec Sfureean 
Ray rack 


Rogers B 
Rem mane 

BSfSSS" 

Sceptre Res 

Scorn Hose 


Sears Cm 
Shell Can 
Shsrrin Gordon 
SHL System tne 

Southom 

iar« 

Tett 8 

T homso n Nows 
Toronto Doha 
T orstarB 

Trenaatta utu 
TrensCda Pipe 
TrUon FtnIA 
Trtaiac 

Trtzec A 

UnlcarpA 
WoodwartTs Ltd 
T3E 388I 


ClamPrev. 

ai2 0.12 

17M 17*8 
15*8 151* 
1988 1998 
14W 7498 
7 7 

m hj2. 
6** 848 
OX7 M9 
3148 3148 
20 19*8 
15*8 15*. 
25 24*. 
2% 2U 
27* Z7* 
18W 1918 
11* U48 
648 89 b 

25 25 

13<A NA 
8LQ. — 
X35 0J5 
N.Q. 2J5 
20*. 2K8 
4J9 465 

7 <W 
16 15 

7Vt 748 
3X0 365 
9 9 

IN 191% 
1DV. WVi 
1248 124* 

io»s n 

36W» 38*% 
3)48 3148 
40% 40V8 
2948 294* 
18*% 184% 
2348 234* 
2 OKi 20*% 
848 7 

1148 1118 
19 19 

7V8 7*8 

101* 1048 
44 44 

SVi 746 
1948 20 

ID Kt*% 
2246 22*% 
9 9 

2944 2948 
84k 848 

1548 15»8 
74% 74% 

7N 748 

mi w ft 

.5* 748 
1544 154* 
lOVl 11 
9946 99*8 
2TA 2548 
1048 1048 
316 316 

18*8 1746 
t22*% 1204% 
1348 13V8 
<248 <7*8 
748 748 

6V% *3 

1848 1 846 
1248 1248 

74% m 

2248 22*% 
1548 16 

191% 1916 
25 2X48 
12*% 124% 
174% 174% 
124% 121% 
8*6 8*6 
1448 1648 
099 055 
UO 3J0 
J8 


Zurich 


Adtalntt 
Alusulsse 
Leu HoldlriBS 
Brawn BowaH 

S’fio'SlS 

EMctrew 

Fbcner 

Itterdbcoum 

Jacobs Suctiard 

JefcnoU 

LonduGvr 

Moev en p ttt 


.761 760 

1180 1155 
1610 1580 
<590 «W 
3030 2SM0 
1915 1875 
2900 2900 
1530 1515 
3260 3250 
8500 8500 
MIS M40 

mi 110s 

<0D 070 
M10 QS0 
gsrllkcrv a 495 <80 

g??ts qHM 1200 1180 

Roche HOKBitb S 4805 4755 

Safra Republic 17 87 

Sandez 2360 2240 

Sttkidier 5470 5410 

Sutler 408 406 

Surveillance 81 60 suo 

Swissair 8)5 800 

SBC 332 329 

Swiss fteinsur 563 562 

Swiss VoOabank 7«a 1388 

Union Baik suet sea 

Jiwennur «30 4028 

ZuHcnins 23d) ZZ20 

mmmr 


EUROPEAN FUTURES 


dose 


Htet) Low PtTT.Oese 


Food 

SUGAR (POX! 

OS. Doflors Per metric 
Aog 193JH 200JO 3*80 
ocr OLZD ISC«3 IT1J0 
Dec 17SAC 20000 moo 
Mar 177 JO B*D0 J8X20 
May 777 JO 18*60 ISTJO 
Asa iujh mxomuo 

oa 187 JO 19X40 197 J0 

Ext. Sales LUX 


^ta»^IMlr*Cta«HonotW» 

Jet 603 604 610 <52 

sea 3 b 439 644 638 

Dec STB 677 w 

MOT 712 713 7T7 7U 

MOT 733 7W 7J4 732 

JM 753 734 755 73* 

Sap 773 774 775 773 

Est. Sates 3J9X 

COFFEE CFOX) ... 

Stamm per metric M-tots atj t 
Jot 


608 


Hof 58 teas 

19X00 202J02Q2J0 
18U0 lOLMWOflO 
MUD 177JQD M9J0 
7X400 H1 1" I88JB 

79700 19600 1WJB 
I97J0 moo I99J0 


537 

544 

536 

564 

572 

563 

589 

597 

887 

SW 

611 

60S 

629 

<35 

<25 


60S 

*38 *3f 

675 6M 
709 710 

731 732 

750 751 

768 770 


5C SO 
568 569 

593 994 

6M 615 
629 636 


Est. Sates 3J97. 



Hitt 

Law 

dose Cbtoe 


1X21 

1808 



WHITE SUGAR (Motif) 


1X55 

MJO 


1X45 

1X48 

1X46 Unch. 
1808 — €02 

oa 

30600 

268JH 

30070 

26*50 

3OZ0O 

26*00 

30X50 + XX 
26700 + 700 
winn a Ann 

Dec 

1907 

N.T. 

** 

1900 

N.T. 

1900 — 070 
1900 — *10 

Mar 

4411 Aft 



26050 + *00 

EsL Sales 1*31, Prev. sates 2*176. 


2« jn 

26100 

26000 

2000 + 6 an 

Oaen merest 45058 



Aeg 

N.T. 

N.T. 

26X00 

27000 + *50 







. sates 584. Prav. sates SB1. 
si interest I2J70. 


Metals 


Bid Ask BM ASk 

aluminum CNIeb Grade) 

Donors per metric toe 

Seel 1277 00 129200 1275J0 127700 

Forward 132X00 132400 730700 130800 

CQPPEK CATHODES [Hitt Grade) 

Stamm per metric toa 
500* J3OJ30 13000 131700 133800 

135300 135400 135200 135300 


Storting per metric tan 
500) 33400 33600 84200 36400 

Forward 34300 34400 34*00 34900 

NICKEL 

Denars ner metric too 

Saal 8*5000 B 17000 819000 820800 

Forward 828700 889000 

TIN 


823000 823500 


Spat 573500 570000 S7TQ0 Q 

Forward VPH0Q 583000 578000 578500 

Zinc especial H i tt Grade) 

^” PftrtD |^<0O OO Ttl760O 109900 110100 
Forward 109100 *89X00 111500 111600 


Financial 

Mtt Low 
3-MONTH STERLING UJFFE) 
uosjH-ptief meet 
Jon 8U4 88J2 8173 

Sap 8905 89J8 8909 

Dec 89-94 8902 8904 

Mar 8957 8990 KS1 

Joe B9J8 8903 8X64 

Sep KfM KA2 89.42 

Dec 89 JB 8SJ4 B92S 

tti T S9J2 89.19 8904 

JOB 890! S9.2J 8902 

Sap 81.T7 09.17 «J1 

EsX volume: 4*210. Open 


— 0J1 

=§£ 

— 004 

— 003 
—004 

(Ifn 

+ 002 
uneft. 
+ 101 

140J6X 


3-MONTH EURODOLLARS (UFFE) 
51 mflnod - pts ttlN PCI 


Jan 

RU0 

9175 

9300 

Sep 

9208 

9302 

9307 

Dec 

9209 

92X1 

9208 

Mar 

9276 

9X63 

9275 

Jun 

V230 

9X19 

9X31 

Sep 

N.T. 

N.T. 

9)07 

Dec 

N.T. 

N.T. 

9173 

Mar 

N.T. 

ALT. 

•9174 


B.I# 

il? 


EsLvoIurm: 5J49. Open* Interest: 40JIS. 

3MOMTH EUROMARKS (UFFE1 
DM1 ndUen - Pte of 180 pd 
Joe 
Ste 
Dec 
Mar 
Jan 
Dec 
9^ar 

Esi. volume: I7J61. Open Interest: 111047. 


Mali Low dost Ch a nt 


LONG GII.T CUPFE) 

fSUt -ms a SEMaeil 


inapct 

9M7 SHI IMS —0-11 
SV K-10 8941 19-27 -0-10 

Dee K.T. N.T. 89-26 —0-10 

Estvotome; IXULOpen Interest: 36048. 
GERMAN GOVERHMdCT BUND (LIFPE) 
DMMW-KsallNpd 
St tt* 8563 8X71 +1.0 

Dec 8502 85J0 9U5 +XU 

EsLmkpne: 2*407. open Merest: »JS1. 


Industriais 


GASOtL(IPE) 

uxr - 


Lew Lot Seme Cktae 


M T7TJ0 mso 17L88 17X75 —125 

Am 17200 17X50 17108 171JS —10b 

Sep 17*50 T7X2S 17X2S 17X25 — 105 

Oa T77S0 TteJO 17X75 17*08 —US 

Her 779 J8 77775 T715B 17800 —125 

OK 18100 T7BJB 17929 17908 — 1J8 

J*" H-T- N.T. N.T. 17*50 — 1J0 

Ft* 17300 17800 17300 17200 —075 

Mar N.T. N.T. N.T. 16800 —400 

gat, sates 53* 4. Prev,80te»9jS7 . 
open Merest 6X251 
BRBMT CRUDE OIL OPE) 

U JLtfaBora per bar rel lots ofLOlfttrreti 


Stock Indexes 

ssiMium) 

pe r tarns p nM 

Jun 25340 25190 25300 +160 

sap 25780 9wn 25750 + 1*0 

Dec NX ICT. 26770 + 190 

EsL volume: 4J2X Open tatenao 3L1BX 
Sources: Reuters. Matit Associat ed Press. 
Loader lari F ttande / Futures Exchange, 
Inn 


II 


Attanttc Energy tnc o 

Batz Laboratories Q 

MHHporcCorp O 

INITIAL 
Handcock Fobrtc Q 

OMITTED 


Atat 

D 

Pay 

Rec 

.75 

7-15 

+24 

71 

U 

7-25 

.12 

7-26 

628 

08 

MS 

7-1 


BektenasSta 

Vermont Find Sues 

REVERSE STOCK SPLIT 
Micro Bte-Medks Inc Vfor-3 
SPECIAL 

CF5 Group - tt»4 HI *•» 

STOCK SPLIT 

Fherv Mor-2 

USUAL 


Cental Core 
Chrysler Core 
ConmCIrnsHM 
DytexUd 
Enpethord Core 


Q 22 7-31 7-8 

Q .15 7-15 6-24 

0.17*% 7^ «J 

6- 28 6-2S 

_ _ 7-15 7-1 

Q .12*% 7-15 6-2S 

7- A M3 

" 7-« 

_ ... 6-27 

JO 7-25 630 

■>1 7-10 


_ tt2S 

G .17 

Q 


tMO industries 
ModteoUttwend. 

Midwest Greta Prod 
MAC Re Core 
Pm-kvoJe Rnanctat 
Peony <JC) Co 
Prim* Fed! Bk FSB 
Prime Fedl Bank 
Roven Inttat 
SantaAnttaRetay 
Thocnaston Mtns me O 
Trinity industries Q _ 

unnmswtenere 9 :» m 


, .12 

Q .17 1% 6+ 

Q 05 7-11 
O 

§ 

Q 06 7-12 6-38 
O 09 7-15 6-21 
Q 02 7-23 7-4 

629 6-34 
7JI 7-15 

s 




MLY.S.E. Odd-Lot Trading 


9007 

9007 

9003 

WL89 

9005 

9006 

+ 001 
+ 005 


Buy 

Soles 

Sharp 

njl 

9103 

91.1D 

+ 003 

June 13 

<3*163 

501700 

9,959 

9177 

9171 

9176 

+ 003 

June 12 

53075* 

843051 

99091 

9IJ3 

91 J3 

9LS2 

+ 003 

Jane 11 

646081 

64*322 

32710 

9176 

9170 

9174 

Unch. 

June 10 

47X700 

59*946 

15013 

N.T. 

N.T. 

9100 

+ 006 

June 7 

55X821 

644774 

4X021 


•Inctoded In the sales flours*. 



u *. / A T THE CLOS1 


Axa to Take Stake in Equitable life f 

Mr. Bibtar said EmiSjIc’s principal slwWdf 

Northwest in Talks With Qantas - ■ 

wiihttSAjSafan inieraariorad ^rtiM. 

air ^ c - .. .ajd earlier this vear that it would be' 

JSS *££2 ^ 

offered a nuahnuni 35 percent- ,-j 

TWA Blocked From Buying Debt i 

WHITE PLAINS, New York (Reuters) — A federal judge bjodted 

debt in an attempt to forestall bankruptcy. _ . 

TkSine’s tender offer, which was set to opue June 2Koffcred 
aanificaatly less than the face value for vanocs iiuuor subordmated 
These ddjeatutes r e pr e se nt $670 imlhon of the airline s 
SST-SSdS jTS^o. Carl C Icrim, TWA tew; 
man. holds $189 million of the jranw debentures. . 

U^Dtorict Judge Gerard Goettd granted a preliminary mjimction to 
Fleet National Bank, a trustee tor 

issued by^ TWA, postponing the offer mdrfmitriy. Fleet argued that ejw; 
paying I7 j 5 centsOTthe^Sar for thejumor debenmres wouldtawe less; . 
money available to satisfy a judgment in favor of the senior notthoUcrs. . 

For the Record 

Poische Cas North America Inc. on Friday recalled all 975of the 1989. 
model 911 Turbo cars sold in the United States because of the vehicles 
potential to catch fire. The CJ.S. inserter said it was aware oT three Ares 4 
s fwTHwmp from the nroMem. , 

Lionel Conx, former maker of the famous mood trains and cu rrent ; 
operator of £ Kiddie City toy-store chain, sought protection from 
creditors Friday muter U.S. bankruptcy laws. W' 


FUR: EC Bans Inhumane’’ Imports 


(Continued from fast finance page) 
tyin g by both animal-protection 
leagues and the world far trade. 

About ISO people joined a “fan 
of the ban” rally outside the EC 
meeting, organized by the World 
Society far the Protection of Ani- 
mals. Brigitte Bardot recently drew 
a crowd at a Brussels news confer- 
ence urging an early import ban. 

“Legbold traps ensnare 
in spnng-loaded steel jaws,” the 
animal-protection group said. 
“Their victims arc not tilled out- 
right but die slowly after hours, 
sometimes days of agony. Animals 


such as raccoons and martens can 
diew through their own legs in an 
attempt to escape.” 

The International Fur Trade 
Federation urged any import ban 
to lake effect later in order to allow 
development of better trapping 
methods based on scientific re- 


search into animal welfare. 

“Even if an EC import ban is 
introduced, trapping of most of the 
species will in net continue in foe 
producer countries as farmers and 
midlife management experts on- 
denjie necessary population con- 
trol programs,” the industry group 
said. 


U.S. FUTURES 


V!o 


Season Season 
Hitt Law 


1 14 


Open Hitt Law Close am. 


Grains 


wheat corn 

S0OO Ou mini mum- dal tars per bwbel 
‘W 1 -- 20 Jul W - If?. 


Ui -- 

2099: 

Sea 

301 

3021k 

250%% 208V. 

12s 

281'% 

Dec 

xirx 

into 

309 

lltto 

3.71Pi 

2SM* 

Mar 

lWft 

3.18 

3.1 4V% 

115 

& 

2071k 

May 113 

113 

108 

3JD8U. 

fet. Sales 

302 

Jul 

301 W. 

303 

300 

300 


Prev. Sates 173*6 




Prev.Dav Open lot. 61 JQ5 up *031 
WHEAT CKCBT) 

MOO bu minimum- dollars per bushel 

Jul 2.J* 2.93 7M 

S«o 196 X97 202V: 

Dec 306 Vi 106V, ILLPfi 

Mar 110 110 306*% 

Mov X03W xar'i xoo 

Jul _ 206*% X97 206 

EstJates PrvJdes 

3416 


2J8U — 04 

X93*% — 07W 
102’,%— 05V. 

X06Vi— JUV, 
100 — 04. 

X96 — 0314 

PrwvL Jay Open Inf Che- 
3*841 +481 


CORN (CBT1 


xoav. 

X87V: 

2J5 

US’* 

279VS 




.Soles 


2X2 

Jut 

208*4 

24? 

2401% 

2414* 

+01 

XSIto 

Sep 

201 to 

242V. 

205V4 

2011* 

+00% 

240 

Dee 

201 

203 

200V, 

202 

+01 

207V, 

Mar 

X« 

251 

208 

XSO 

+01 v% 

252V% 

May 

153 

2J5K, 

X53 

2J51% 

+02 

257 

Jul 

2771% 

20Oto 

2J7V, 

260% 

+02 

254 

See 




2J6V% 

+011% 

2524% 

Dee 

254 

2551% 

253 

2551% +019% 


Prev. Sales <2027 


Pro. Day Oo*n lnlJDX922 up 817 
SOYBEANS (CBT) „ 
seOOtx/rnldlrmm-ekillars per bushel 
7.1« S07V: Jul 5JTO% 573 

*95 57* Aug 575*% 1781% 

604 *721% Sea 576*% 57734 

*74 *79 Nov *81 *S5 

tjtfV, 50014 Jan *92 505*4 

*40 601 Mar 6021% 606 

*62*% 6-1 K% May *12*% *1<*% 

670k» *94 NOV 600 

EiTsales Prev. Soles 2BJ12 
Prev.DarOpcnlnLlin0S5 aH102B 
SOYBEAN MEAL ICOTJ 
100 Ians- da 1 1 ars per ton 
20900 16700 Jul 17200 17*40 


19150 
19X50 
18900 
19* JO 
190J0 
11BO0O 
*9100 
181J0 
Es». Sales 


1619.90 
171.70 
17X50 
17400 
17700 
17X80 
17900 
181 JO 


Aug 17*20 77*40 
sea 17*30 17*50 
oa 17500 17620 
Dec 17700 17*40 
JOT 17100 T7X40 
Mar 18070 18070 
May 18*50 1BDJ0 


18400 TB40O 

Prev. Sales 10574 

Prev. Dav Open Ini. Siata off 285 
SOYBEAN OIL (CB*n _ 

60000 qjv doi lore per *oa lb* 

2*60 19J3 Jul 1902 19J4 

2SJ0 T978 Aug 1908 19.92 

2*10 1909 Set) 1902 2008 

24.90 20.18 OCT 20.16 2026 

2405 20.40 Dee 2050 2003 

24.15 2073 Jon 2BOT SOTS 

2150 20.10 Mar 7100 21.10 

2102 2*2B Mav 2X15 21.15 

22J0 7705 Jul 

2X10 2X10 Aug 

Est. Sales' , Prey.Sotee 0636 
Prev. Dav Open Ini. 7X444 ueBSO 


5041% 5071% —04 

STB 5JW%— 041% 
57114 37T14 —03*4 
*77 *78 —04 

509 509 —04 

5.99X) *991% —03%. 
*10 *10 —0214 

*97 *964% —00*% 


17278 17X30 
17X10 17410 —JO 
17430 T7440 —100 
77500 T7X10 — TO 
17700 177 JO —JO 
17BJD 17870 — 00 

779 JO 78000 —100 
18000 190J0 —220 
1BU0 18250 —100 



UvBEtcck 

CATTLE CCME) lw 
40000 Uss^ cento ser lb. 

7X37 7115 Jun 7490 7490 7400 7482 

7*80 7035 Aug 7X75 7375 7X35 7X47 

T6JC 7070 oef 7142 7X45 7*07 7132 

7700 7175 Dec 7670 76JS 7192 7*22 

7*30 7200 Feb 7*67 7*72 7*50 7*72 

7700 7S3S APT 7605 7*17 7*95 76,12 

7575 7302 Jun 7432, MJ7 7432 7457 

Open ift?69infSl 
FEEDER CATTLE (CME) 

8870 «37 8842 8646 ^07 

S5 ^ SS -ss p SS iSS 

81 JO Nov 87 JO 87 JS 8700 87J0 +05 

B4JJ0 Jfta 87.15 87.15 8705 H7.10 —05 

8475 Mar 8*00 6670 8*00 8*20 —.12 

8450 Aw 8505 8*85 8185 6195 —.15 

8500 MtJY 8*30 6*30 8530 8*20 ^15 

K sctes Prev. Salei 1011 

v.DavOpenim. ilsve oflK 

HOGS1CME) 
anno tax.- cents per ib. 

4770 Jun 5675 5673 5*32 5X47 -J8 

«J0 JU 5425 5445 5430 5427 +.13 

4X90 Aw 51.15 5170 SJ0O 5005 -M7 

4X90 oa 4*15 4*30 4600 4*20 +08 

4450 Dec 4*75 4405 4*40 4*62 

ia gi Feb 4606 

4470 APT 440S 4506 4485 4485 —05 

4900 Jun 4905 4905 4903 4905 

Esi, sates Prev. Sales 8063 

Prav. Day Open Hrt. 21061 ofl 188 
PORK BELLIES (CME1 

40000 US.- cento per to. _ __ 

nk 5575 JUI S620 StX 5*50 S&M -*» 

” 51 iO AIM 5305 5475 5X90 5300 -77 

5165 Ffi6 5405 5440 5350 5305 —.15 

5300 Mar 5X40 5X40 S140 5120 -70 

5120 Mar 5270 -AO 

56J0 JlH , , 5290 -00 

Est. sales Prev. Sales 4025 

Prav. Dav Open In*. 1QJ22 UP 12 


8900 

BBJO 

8770 

8705 

5700 

87.10 

8700 

6*50 


5970 
5X37 
55 JO 
49 J5 
4X92 

4X25 

4602 

5000. 


TUB 

6300 

610tT 

5*20 

5700. 


Food 


COFFEE CfNYCSCe; 
37000 
111 JO 
113-50 
11600 
107 JO 
10X00 
10X00 
10X00 
fit. Soles 


8390 Jul 8X50 8470 
6*00 Sep 8*70 8*90 
89.15 Dec 9X20 90JO 
9220 Mar 9300 9X10 
0450 Mav 95J5 9S25 
9700 Jul 

9X75 Sep 9809 980S 
Prev. Sales. 4281 
Prev. Dav Oaen lot. <5094 ortSStt 
SUGARWORLO I! (NYCSCEJ 
1120OOl*is.-cwjbt*=rlh. 

1490 JS5 

1400 70S 

11U 704 

9.77 7-g 

■jw 705 

B0S XOS 

EstStes pr 5 tf -s?“ 4*5* 

pS^Dov O pen 114186745 UP1M 

COCOA (NYO^y 

10 metric tanwsoer ton 

1515 970 Sss 

1536 1814 Dee 

19 1061 Mar 


Jul 

90S 

903 

973 

Oct 

873 

804 

878 

Mar 

800 

850 

822 

May 

80S 

X52 

876 

Jul 

Oct 

US 

X5S 

855 


5X90 500 
8605 8*60 
0900 0900 
9205 9X10 
9*95 95.15 
9700 
9*85 9890 


9J4 

827 

825 


32 3? 

973 9*1 

HOT 1027 
1070 1071 


911 

945 

>015 


841 

801 


914 

946 

1017 

IBM 


—05 

—JO 

-70 

—.10 

-05 

—.10 


—.15 
-22 
—.14 
-.16 
—.14 
— .14 


—23 
— M 
—5 


Season Season 
Hten Low 


Open Hitt Low aoie 


1385 1092 May 1091 M9S 

1385 1120 Jul 1130 1130 

1220 1150 Sep 

Dee 


UNO 

1120 


10*4 

1130 

1158 

1201 

1341 

I2tt. 


'Ect. Sales pteSt'sales’^Si?*^ 13 **' 

Prev. Dav Open inL 49J85 ue*47 
ORANGE JUICE (NYCE1 
1*000 an- centonerltx 

18000 HUSO Jul 11*00 11*55 11400 11*10 

12700 10*00 Sep 117.ro 11875 11700 11700 

17100 11100 Ngv 11700 11800 117.40 117 JO 

17CJ0 11300 Jon 11705 11775 117.M 1T705 

17080 11160 Mar 11*50 117 JO II7J0 1J70S 

11700 11700 May 11705 

Est. Sales Prev. Sales 817 

Prev. Day Open Int. *269 off 98 


Ow. 

-3 

—2 

—2 


+.95 

+00 

+25 

+.10 

+.10 

+.10 


Season Season 
Hitt Low 

*073 


Onen Hitt Low Ck»e Che- 


rt .64 *071 Dec 91.13 9L1t 01.13 -0LI7 

9106 9024 Mar 91.13 91.19 9M3 91.17 

91J7 90.40 Jun 9104 91.10 9104 9109 

9IJ2 - 9X31 Sep *007 9102 9097 *tM 

9104 9071 Dec 9003 9U9 9B03 900* 


Metals 


HI GRADE COPPER (COMEXI 
2S0OO On.- cento per lb. 


11500 

9*00 

JWl 

9X40 

99.10 

9800 

9870 

—JO 

11150 

9*05 

Jul 

9X60 

99 JO 

9805 

*805 

^20 

10900 

9*10 

Aug 

9825 

9875 

9705 

9705 

—00 

11050 

9500 

Sup 

97 JO 

9XW 

9770 

97J0 

-00 

10690 

9*30 

Oct 

97 J5 

97 J5 

9705 

9705 

—00 

10500 

9*10 


9775 

9775 

9775 

1 fj 

^00 

10X50 

9*50 


9*50 

9605 

*600 


^45 

10*50 

9500 


9*10 

9*10 

**W 

A /. f "1 ■ 

— 00 

10*70 

9500 

Feb 





^00 

10*80 

*150 

Mar 

9500 

9*75 

9500 

ri ■ 

-k40 

99.10 

saw 

%r 




1 _ f ‘ [ 

00 

10*20 

9170 

9401 

9400 

9405 


—00 

18180 

9200 

Jul 

9470 

9*2D 

9470 


—00 

10145 

9200 


9300 

9150 

9140 


—00 

W0J0 

9108 

Dec 

9100 

9300 

*100 


—00 

9300 

9370 

& 




|7 . . M 

-00 

9*65 

9280 




l/f.R 

—00 

Est Sales 


Prev. Sates XS84 





Prev. Day Open InL 40041 up 274 
SILVER ICOMEX) 

*000 tray a*r cento per froy as. 


45*0 

6670 

6540 

6ZL5 

59*0 

6110 

5890 

S570 


360.1 


51100 
451 JO 


Jun . 

Jul 4800 4S25 43X5 

3673 §5? 4560 45X0 4410 

3740 Dec 4640 4660 44X5 

40X0 Jan _ 

3820 Mar 4460 4673 4570 

38*0 May 4750 47*0 4M0 

3950 Jul 4810 4810 4725 

48X5 4120 Sep 

5070 4080 Dec 49X0 49X0 4910 

5050 4400 Jan 

51X0 4570 Mar 51X0 51X0 5050 

EsLSotes Prev. Soles 303&5 

Prev. Day Open intiiO0O7 up 154 
PLATINUM (NYME) 

50 fray OErdMtare per froy ax. 

38330 36400 Jun 36700 36700 36700 

37X29 Jul 36X50 37030 36600 

37X40 Oct 37030 37*00 37030 

38030 Jan 37430 37X50 374J0 

— . 30400 Apr 37X00 38100 37800 

43730 38800 Jul 

E*t. Soles Prev. Sales 2070 

Prev. Dav Open Int. 18071 up 334 
PALLADIUM (NYMRI 
1 00 tray ai- dot lore per ac 
12*25 9CUB Jun 

11900 8075 Sep 9630 9700 9*25 

114J0 *2J0 Dec 9720 9X40 97J0 

T3573 8X75 Mar 9900 9900 9900 

100JQ 10*50 Jun 

Est. Sale* Prev. Sates 271 

Prev. Dav Open Int. 4081 up 38 
GOLD ICOMEX) 

100 tray ax- dollars Per tray az. 

46*20 35X60 Jun 3000 3000 36700 

36530 ^00 JlH 

S3 

36200 Dec 37X00 37900 37300 

36600 Feb 3797D 37970 37X90 

3070. Apr 38*10 38*10 38300 

37*00 Jun 387 30 387 JO 387 JO 

e 

s 

Eat. Soles Pw! Sates 1*715 

Prev. Day Open Ini 9*156 UPU66 


4410 

4427 

44*5 

4482 

45*1 

45BJ 

4447 

4700 

47*5 

48X1 

4912 

4960 

50X6 


36X90 

30.10 

37370 

37X00 


-93 

-93 

—90 

3i 

—100 

—100 

—100 

—100 

—100 


— 5.10 
-110 
—500 


—300 

—500 


9500 

?ss 

9900 

10030 


367.10 

36820 


47600 

48300 


J730Q 

37*40 


46700 
42*50 37730 

41008 38930 


— XW 
— X10 
—3- JO 
— 300 

=33 


39050 

39*20 

39820 


-150 

-300 


Financial 


US T. BILLS (1MM) 
si Rtimon-ptoof 100 pci. 

9*62 91JB Jun 9426 9429 
94J5 9130 Sep 9*20 9*24 

J274 Dec *374 9301 
9*03 *142 Mar 

9150 9W5 Jun 

Ed-Sates Prev. Sales 11247 

Pm* Day Open Int jli 68 offia 
5 yiltheasory Icon 
sioaooo dtI f»- uto & 32nas et ion ad 
0178S 99010 Jim 180015 100045 

00230 98275 Sep 99095 99.155 

9X275 9X190 Dec 

Es*. Safes _ Prev, Sates 9004 

0. 64061 Off 1,153 


906 9426 
9*19 9*22 

9X74 9101 
9X70 
9X30 
9X20 


100010100040 
99005 99.145 
9X290 


Prev. Day Open ini. 

» YU TREASURY fCBTJ 
sioaooo Prtivpis X32nas at wo pci 
100-21 93-11 Jun 97-16 97-26 

100-1 96-1 Sep 96-23 97-3 

90- 12 95-15 Dec 964 96-13 

V7S 95-8 Mar 

Est. Sales . Prev. Sales 41012 
Prev. Day Open InL 8X3(79 is>184 
US TREASURY BONDS ICBT3 
(8 p«)-51OO0O(te)te X 33nO»aMOOpd) 
ns 82-18 Jl»n T>12 93-28 

99-5 85-29 Sep 92-21 93-5 

*8-20 85-19 ■ Dec 91-26 92-11 

9X13 83-14 Mar 91-17 91-2S 

97-T? 85-3 J«n 91-1 71-8 

9M 87-14 Sea 90-19 90-25 

94-11 B5-6 Doc 965 90-11 

8sr. Sales Pre*.Steee4)U4» 

Prev. Day Open inUtUs UP23Z7 
MUNICIPAL BONDS (CBT) 
sioaox index-Pto 8 32nds of IDO oct 
93-3 84-36 Jun 91-5 97-19 

93-11 84-7 Sap 89-24 9W 

91- 11 B8-M Dec 096 896 

Ect. Sales Prev. Sates 4065 

Prev.Doy Open int *892 0(1142 
EURODOLLARS UMM) 

31 mlltlen-ptoof l»Pct. 

3«96 EH JU" 9X76 9X81 

2HJ 9x*y 

9133 9004 Dec 9202 9201 

9X17 9009 Mar 9205 9277 

9277 ran Jan 9237 9233 

»204 NS s«a 9104 9103 

92.10 9024 Doc 91 J4 fL*3 

nm K2B Mar *1J6 9101 

9109 *007 Jbn 9101 9101 

9101 9027 SOD 9103 9109 


S® 

*6-23 97 
*6-4 96-13 

9MB 


93-13 93-26 
n -17 93 
91-26 93-10 
91-16 91-34 
E 91-B 
JO-16 90-25 
905 90-11 


5J-22 90 

ns 


9376 9301 
te01 9147 
92*1 9209 

*UA 9275 
tUB 9201 

9104 91.93 
H-SS 9108 

9105 9L60 
9103 9109 
9103 *107 


-Ol 

+04 

+08 

+0i 

+07 


+J45 

+060 

+060 


+10 

+10 

+10 

+10 


+U 

+16 

+16 

+16 

+16 

+16 

+15 


+6 

+H> 

+n 


+06 

+07 

+.M 

+.13 

+.13 

+.10 

+06 

t£ 

+04 


EsL Sates ^ Prev."kites37*«l 
Prev. Dav Oaen taLML4W u attSW 

BRITISH POUND (IMM) 

Soar pound- ipalnl equate 3O0BO1 

L9600 L62IO Jun 10300 10412 10300 103B 

lJO« 10070 Sep 10090 10320 10064 10126 

17900 uno Dec 10930 10070 10930 13980 

Mar _ 1J050 

EU.Sotee Prev. Setae 21618 

Prev. Dav Open let. *2,105 eM2» 

CANADIAN DOLLAR QMMl 

Sper air- laotar equals 300001 

iS is 5 S 

Dee 0654 


■« 


0696 


0573 




0753 07«3 0)30 

J7U 0687 J4M 


Jun 


0570 

_ mu 

EsL Sates _ Prev. sates K198 
Prev. Dav open Int. 3X260 upijas 
BERMAN MARK (I MAO 
S per mark- 1 potateq ua ls 800001 
0670 0525 Jim J533 JM2 0565 JS73 

0810 J486 Sea J511 J564 J50S J533 

■22 -5« DK 0483 0322 047S J580 

0840 -S<3 Mar 0474 

Esi. Sales _ Prev. Sates 82097 
Prev. Day Open inf. ***27 oflllSf 
JAPANESE YEN a MM) 

Sper ye w- tputatcwaia SO JOOOO I 
DOaOlO 0O6M5 Jun 007087 087127007084007104 

«rnm jkto sop jxtrox jxnm JtmssMJm 

SSS& 087070007087 007043 007062 

-SS^K e f m ’ 007063 

007220 JH7150 Jun JK77047 

So tea _ . Prey . Soto 3*760 

Prev. Day Open Int. 4x339 ofl720 
SWISS FRANC (IMM) 

* per franc- 1 Pofart equals 800001 

Jun 0 <76 JSB 0476 0496 
JOS 0432 Sep 0447 0506 0440 0465 

■ 52 ? S 3 mb mo 

MfS 0541 Mar ACS 

EsL Sates Pr«v. Sake 3*320 
Prev. Day Open InL *5,108 up 999 


—54 

— 56 


— 61 


+3 

•H 

—1 


—3 

-a 

— 3 
— 2 


+22 

+22 

+22 

+22 

+22 


—22 

-21 

—31 

—21 


Industrials 

COTTON 2 (NYC E) 

50000 Ibe^ cento per to. 

9*45 6*67 Jul 8100 8405 

6677 a* 7*00 fM? 

7*25 6X75 Dec 7400 7*85 

77.15 6405 Mar 74JB 7*40 

6 *io Moy njo 

77J0 6*50 Jut 7570 7*10 

Oct 

Est. sales Prev. Sales *717 

Prav. Day Open InL 4*900 a ttnf 
HEAT1NO OIL CHYME) 
w*- “teaper Oaf 

■500 4X00 Jul 5305 UK 

8*07 4900 Am 5*5J <t«in 

BUS Sra 5*10 S5o 

3KS 5775 5700 

SS SU0 Dec 5tJQ W0O 

g 35o SaSo 

|3 3*73 5*JS 

g S ss SS 

n SS iS 1 gi 

Aug 5273 S2J5 

Prtw. Dav Open taLi&wt^xnB 4 

?J5S2S ®5t«NYM«i 

SS *uo 1900 WJ2 

2*2 1704 fs 35-12 S-2 

M !! § 

7*S itsS 20.18 S3 

Wjn f f ay »>5 2X15 

nil J ZQ i 1 " 2X15 2070 

Prev. Dev Open lni09374S^i uS 0 


8176 B*3S 
7X00 7X92 
7X90 7 *60, 
7400 7*0) 

5-40 7305 

7570 7*80 
6675 


5X25 5X70 

P U£ 

S-2 £-5 

5X20 5X5D 
g.15 5975 

5*45 5*45 

p SS 

5175 SZ7S 


+70 

+1.19 

+00 

+02 


^2 

— ji 

—.11 

-JI 

+04 

+04 

+.19 

+.19 

+04 



4X75 
61.10 4175 

S-SS S' 45 

SIM stM 


ns & y n 


9X50 53J5 

as ss B 

OJ5 

MOT 5975 S2 

g p a SS 

&« iSv 

6100 5800 7~y 

ss ss £ 

P^DwOpni 


6X20 

M75 



indexes 


5 SBMpx«-» 

39*05 n*M W0O 3X2.90 37900 

*25f-JairSyf *" 

ill S ^ wis 


38* 


711. 


^®* n,n o*% Indues 


Moody^ 

Reuters 


ClAtm 

J0S1OT 
1 74078 
12UI 
21X43 


taar * 

175400- ■ 
12X90 
2HJ6 


% ! 


% l 


it 


% \ 
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Miklos Nemeth: The Capitalist Convert 




By Peter Maass 

' mftgw fatf Serrice 

■LONDON — In 1975, Hunga- 
ry*® cofmnoaist government sent a 
loyal young economist named MDc- 
k» Nemtth to Harvard University 
to team a few hdxrfy things tbat its 
Moscow-trained experts wonid 
raver get a whiff of. Thirteen years 
later, after climbing to the top of 
Hungary’s creaking Communist 
Party, Mr- Nemeth became prime 
minister and pm his Harvard les- 
sons to work. 

He buried comnmxusm. 

Instead of freshening up tbe one- 

party state or cracking down on the 
people, Mr. Nemeth and fellow re- 
former Imre Pozsgay began power- 
sharing talks with the opposition 
that led to open elections, lei East 
Germans escape to freedom 
through the border with Austria, 
negotiated the pullout of Soviet 
troops, rdubOitaied die leaders of 
Hungary's failed 1956 uprising, 
and lifted restrictions an religion. 

It was a good start Camnmiust 
dictators in Eastern Eurcpe — the 
Erich Hoaeckers and Nicolae 
Ceansescus — watched in horror. 


"It is not true that everyone in 
the parly was a c ommun ist," the 
former Harvard student now says. 
“For instance, I was not” 

It is hard to imagine that just a 
the relaxed nu 


year ago’ 


: man wearing a 


It is not true that 
everyone In the 
parly was a 
communist For 
instance, I was 
not 9 

MOdee Nemeth 

Pierre Cardan shirt and smoking 
Kent cigarettes in his roomy comer 
office at London’s European Bank 
for Reconstruction ana Develop- 
ment was a communist prime min- 
ister who graduated from some- 
thing called the Karl Marx 
University of Economic Sciences. 

jffis comments are delivered with 
confidence, perhaps because every- 
thing he now does is child's play 


compared to his lifelong dealings 
with the sharks of Soviet and East 
European c ommuni sm. After the 
central committee, the corporate 
boardroom is no challenge. 

The fall of communism created 
an encyclopedia of surprises, and 
one of its most interesting chapters 
centers around Mr. Nemeth, 43. 
While his East European counter- 
parts in the now-disbanded War- 
saw Pact are dead, in jail or fearing 
other of those outcomes, Mr. Ne- 
meth is earning the kind of money 
that people were jailed for under 
communism. 

Opinion poQs rank him as one of 
Hungary's most popular politi- 
cians. western Europe and Ameri- 
ca, treating him as though be was 
always one of their own, awarded 
him a plum job as a vice president 
of the powerful European Bank, 
inaugurated this year to invest bil- 
lions of dollars from the United 
States and 38 other governments. 

If Mikhail S. Gorbachev is the 
world’s favorite communist, then 
Miklos Nemeth may be the favorite 
ex-communist, and certainly one of 
the luckiest. 


But his new-found success has 
opened an intriguing qu e s ti o n in 
Hungarian political aides: Was 
Mr. Nemeth a genuine reformer or 
skilled opportunist? A committed 
d emocr at or Teflon communist? 

Many opposition pohtidans in 
Budapest mistrust Mr. Nemeth and 
believe be lied to parliament last 
year when he said he did not know 
about government surveil- 

lance and phone taps on them. (Mr. 

Nemeth said he was unaware that 
the daily inteOigcace reports he re- 
ceived were based on illegally gath- 
ered information.) 

Overall, Mr. Nemeth's critics 
portray hfm as a dever bureaucrat 
who did not trigger the quiet revo- 
lution that his same is now linked 
to. but astutdy stayed one step 
ahead of h. 

“In my mind, Nemeth wanted to 
have influence," said Viktor Pd- 
gar, who first met Mr. Nemeth in 
1975 and was the 1990 election 
spokesman for the party formed by 
the f orm er c o mmun is ts- “And if 
you wanted to have influence, you 
bad to stay in the system.” 


Statoil Buys Into Saga 
In $200 Million Deal 


At EC, Choosing Rules Is Half the Game 


By Charles Goldsmith 

International Herald Tribune 

BRUSSELS — In the byuntine world of 
European Community politics, the crucial 
battle often revolves around jurisdictional 

nwmwi v wing ra fte r than the merits of legisla- 
tion. 

“It's a fascinating power game,” sad a 
lawyer for the EC Commission, the Commu- 
nity's executive. “Every time a member state 
has the slightest trouble with a proposal, h 
tries to change the legal basis” under the EC 
treaty. 

Current jousting involves airport baggage 
checks and the rights of part-time workers. 
Recent tugs of war have been waged over 
waste disposal and animal importation. 

Key to the intricate gamesmanship involv- 
ing diplomats, bureaucrats and interest 
groups are different treaty articles requirin g 
either unanimous or majority voting. 

Simply put, when an indusby or pressure 
group wants a change in the way the EC does 
something, it can argue that the case falls 
under 1987 ■angle -market provisions that al- 
low measures to be enacted by a qualified 
majority of the 12 member states. Tnai ma- 
jority can be relatively easy to win. 

Far whoever opposes such a change, the 
opposite argument is available: that the issue 
falls under articles of the EC treaty that 
require hard-to-achieve unanimity. 

The system makes for some delicious iro- 
ny: The tobacco industry, which for decades 
disputed studies finking cigarettes with can- 
cer and other diseases, wants a 
Community-wide ban on tobacco; 


to be based on an e nvironm ental health pro- 
vision in the treaty, because that article re- 
quires unanimity. 

The high-stakes maneuvering st«n< from 
the Single European Act, the 1987 amend- 
ments to the ECs charter, the Treaty of 
Rome, which paved the way for the post-1992 
single market. 

Founding fathers of the single market real- 
ized that rapid p ro g ress would be impossible 
if all legislation required unanimity among 
member states. So they drafted rules allowing 


Key to the 

games manship are treaty 
articles requiring either 
unanimous or majority 
voting. 


most single-market measures to be adopted 
by “q ualified majority,” in which each coun- 
try Is given a weighted vote according to size. 

So even if a proposal cannot achieve una- 
nimity, it could still be enacted by qualified 
majority if sponsors can succeed in labeling it 
single-market legislation, usually under an 
expansive treaty provision. Article 100a. 

The Commission often proposes legisla- 
tion under Article 100a and national govern- 
ments represented mite Council of Minsters 
seek to rawntam their cherished vetoes by 
shifting jurisdiction to treaty artides reqirir- 

mg unanimi ty. 


One issue in the ongoing intergovernmen- 
tal conference on political union is whether 
maj orit y voting should extend to new areas. 

Many cases m the European Court of Jus- 
tice involve Commission-Council disputes 
over the le g al basis for legislation. 

On Tuesday, the E u ropean Court said the 
Council erred in classifying legislation on 
titanium-dioxide emissions under an envi- 
ronmental rather than a single-market provi- 
sion. 

Another test case could arise at a meeting 
on June 25 where social affairs ministers will 
fiinreicc legislation guaranteeing the rights of 
part- time or occasional westers. The Single 
European Act allows majority voting for im- 
provements to the “working environment,” 
but Britain and some otter countries seek a 
narrow interpretation of that (eon so the 
legislation can be considered under the unan- 
imous voting procedures that apply to most 
employment measures. 

“This sort of issue is really a dose call,” 
said a veteran EC official. “You can always 
argue that this or that is necessary to com- 
plete the single market, but you can also 
argpe that even so, it's really something in the 
taxation, environment or social field.” 

In another skirmish, Denmark is resisting 
the Commission’s use of Article 100a to justi- 
fy the abolition of hand-luggage checks on 
intra-Conmnmity flights and ferries. Den- 
mark is concerned about its citizens b rin g in g 
Kfk goods from countries with lower taxes. 

“The jurisdictional issue is an important 
one because improper precedents can be set,” 
an EC diplomat said. 
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OSLO — Norway’s state oil 
firm. Stated A/S, took its first big 
pinna: in the stock market on Fri- 
day. buying a major stake in com- 
petitor Saga Petroleum, the coun- 
try’s biggest privately run 
petroleum company. 

Statofl said it bought 1L5 per- 
cent of the voting shares in Saga 
from the Swedish carmaker AB 
Volvo for nearly 1.4 billion kroner 
(5200 mfflioQ). 

Volvo said it had an agreement 
to sell a further 5 percent of the 
voting shares, but Stated said it 
had no plans to raise its stake. Sta- 
toil also said it would not seek 
representation on Saga's board. 

Saga, which last year bitterly op- 


Portngal Plans 
To Privatize 51% 
Of Petrogal Oil 

Agence France- Pre sse 

LISBON — The Portuguese gov- 
ernment has decided to privatize51 
percent of the Petrogal oil conma- 
ny by public bid, sources sad Fri- 
day. 

The winning parties win have to 
bold the shares m a holding compa- 
ny for five years. Foreign share- 
holders wiD not be permitted to 
own more than 40 percent of the 
company. 

Trie state will have a veto over 
any decision dwmwt damaging to 
national interests, the government 
decided Thursday, the sources said. 

Secretary of State for Finance 
Fliag da Costa h*« said that the 
privatization of Petrogal and of the 
strategic Cimpor and Seal cement 
companies should be completed 
before 1993. 

' Three banks, Banco Totta & 
Agnes, Banco Portugu&s do Atlfin- 
tico and Banco Espirito Santo & 
Comme r c i al de Lisboa wQl have 
been privatized by the end of this 
year. 

In 1990 privatization raised 
1 40.6 triBkm escudos ($884 million) 
for the state. 


BRAZIL: 

A New A 


umri 


(Continued from first finance page) 

aging results” of Brady plan agree- 
ments reached so far. 

In April, Brazil concluded 
months of negotiations over $8 bil- 
lion in back interest that had 
mounted since the country stopped 
making debt payments in 1989. 

The negotiations, conducted fry 
the former economics minister, Ze- 
lia Cardoso de MeDo, left both 
bankers and US. officials bitter. 
The Brazilian Senate is still debat- 
ing that agreement, but Mr. Mar- 
ques said he expects it be be ap- 
proved before Mr. CoDor leaves for 
Washington. 

Mr. Marques argued that until 
now the CoDor government has 
been obliged to talk tough with its 
creditors while it was imposing 
hardships at home to bring chaotic 
economic conditions under con- 
trol. 

Mr. Marques said creditors need 
to recognize that while 90 percent 
of Brazil’s foreign debt is owed by 
the government, nearly 80 percent 
of Brazil’s foreign exchange is pro- 
duced by private business. *We 
have the debt, they have the mon- 
ey." Mr. Marques said. 

He said even though Brazil is 
showing huge trade surpluses, it 
must reform its tax system and fur- 
ther reduce government spending 
to pay its creditors. 
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posed any increased state control 
of Ihc company, welcomed StaioiTs 
purchase; The deal makes Statoil 
one of the biggest single sharehold- 
ers in Saga. 

“This has secured a stable Nor- 
wegian ownership of the compa- 
ny,” said a Saga spokesman, Bjoem 
Glenn e. He added that SlaloQ's 
was agreed on by StatdL 
and Volvo. 

Statoil, which previously had a 
modest share portfolio worth 200 
million kroner, has said it would 
plough some of its soaring profits 
into Norwegian industry. 

After the sale, Volvo retains 7J 
percent of the voting shares in Saga 
and 20 perce n t of Don voting B 
shares. 

Saga was set up in the 1970s by 
the legislature as a “third force” in 
Norway’s booming oil industry, to 
counter the influence of state- run 
Statoil and Norsk Hydro A/'S, 
which is 51 percent state-owned. 

The three companies are com- 
peting for new offshore ofl and gas 
fields. 

Saga protested wildly when Hy- 
dro last year raised its stake in Saga 
to 13 percent from 4 percent. 

Saga then said it was not in its 
interests for the Norwegian stale to 
indirectly control so much of the 
company. 

In 1989 Saga also fought off a 
bid by Total-Compagnie Franqaise 
des P&roles to boost its stake in 
Sa g? to 35 percent from 5 percent 

Saga’s 1990 profit before ex- 

craordinary items rose to 1.16 tril- 
lion kroner from 911 million in 
1989. The company said higher ofl 
prices and increased production 
helped earnings. 

A Statoil spokesman. Arild 
Stone, declined to say whether Sta- 
toil would foDow up the Saga pur- 
chase with other major investments 
in stocks. He said future invest- 
ments would not necessarily be in 
the petroleum sector. 
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Airlines Form Cargo Data Company 

Reuters 

FRANKFURT — Lufthansa German Airlines said Friday it and Air 
France have set up a European cargo information company as the first 
phase of a four-carrier plan to develop a global information network. 

The new company, Global Logistics System Europe GmbH, will have' 
starting capital of 3.5 milli on Deutsche marks (Sl-9 million) and will be 
equally owned by Lufthansa and Air France. 

Lufthansa, Air France, Cathay Pacific Airways of Hong Kong and 
Japan Air lines Co. signed a letter of intent lor the creation of the system 
in ApriL 

The new cargo information company will be open to participation by. 
other European and African partners. These can take up a total of up to 
50 percent in the company’s capital, GLS said in a statement 

By September of this year the company plans to enter the Asian-Pacific 
region by incorporating a parallel system being set up by Japan Air Lines 
and Cathay Pacific. 

The group, which has takan over and plans to further develop Lufthan- 
sa’s MOSIAK system, blends to extend its system to the U.S. market by 
the end of 1992 and to develop an extension to the African market 
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AKER AS. 

Aka- is one of Norway's 

leading f mliKliia l mnijiaiii pR raged on 

an indnslrial tradition going hack 150 
years, the haamees today covexs two 
main areas fwiiraiL and cement- 
related budding materi als and oil and 
ffe technology. During 1990 Aker has 
strengthened its position through ag- 
nffirsiwT rationafisation of its rapfel 
and ommsatioDal structum 
Profit before CThanidumi y jtwiw in- 
creased to NOK. 632 million and 
tnnoover totalled NOK 13,413. 

At the end of the year 
the group bad some 
12,400 employees. 


)BAker 


By die end erf 1990 IM. Skaugen has 

a value adjusted equity of nearly NOK 

3 haffion. The company's fleet 

embraced 74 days, 

including; 41 wholly 

or partly owned \^\ lm. skaughn 


KVAERNERAS. 

Kvaener is an international group 
based in Norway. Exports are in- 
creasing, and foreign based oper at ions 
have expande d considerably through 
die acquisition of Rita in’s Govan 
and (1988), the Kamyr 


UY!SO ENDU&TRIER AS. 

Dyno Industrie AS. is a Nca-vegan- 
owned corporation with operations in 
30 countries woridwide. Core bust- 
nwaefi are eqdoaves, dwnnimk and 



Over 80% erf Dyne's sales are made 
outside Norway sod scene two-thirds 
are in areas nfreie it is among the 
wnrirfs leading companies. 1990 ■=»!«« 
totalled 
NOK 7,095 
nmlfiop. 


LM. SKAUGEN AS 
IM Skangen AS is one of Norway’s 
largest dbopowznng companies. The 
is fisted on the Qsk) Stock 


IM Skangao’s activities are based on 


industrial 


W 




with cooc 


on die ft^kwing segments: Small gas 
caniriR, product candexs, contract trade 
with tankexs/bulk carriers and Batt- 
ering m die US. Gdt 


(1969/90) and die Kvaexner 
Yards in Finland (1991). The group's 
main b usiness areas embrace me- 
chanical en gineering, nfHinre install- 
ations and engineering, pulp and 
and s hi pp in g. 

revenue in 1990 came to 
13^)88 mfllioo. Consolidated 
pre-tax profit was NOK L046 mO- 
fiou. Kvaemer has 17^00 employees. 

K/JIERNER 

SAGA PETROLEUM AS. 

Saga Petnrfeum a^.’ revenues in 1990 
were NOK 3.9 bQHon and profit 
before exbaodSnaiy items and tax 
ac^us tm eni s was NOK L 2 haDian. 
Sa^ participates in 38 fioenses on die 
Norwegian continemal shelf and is 
operator for 14 licenses. The 
participates in die Stat^osd, 

Qaebrag and Heimdal fields which are 
in production and is opexafior for the 
Snocre field which wiQ come on 
stream in 1992. 

In 1990, Saga's sales of crude oft were 
2.7 mflKon cubic metres (17 nriODSon 
barrels)f and sales were 234 mat- 
Ban cubic metres. 
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The ' Grand Bargain’ Would Convert Soviet Union to Capitalism — foraPrice 

TW PMpr PacM.ll capitalism, h should cushion the shock with at The proposal requires the Soviet Union to nritment to privatize small businesses, which The plannm assume that such shock therapy JdU 

m v»Ir r least SlOObfllkm in aid over five years. honor its commitments to democracy and de- could 611 some of the needs no longer met by would lead to a sharp fall in production. And laiiefl. w» 

• v ™ Neither Mr. Gorbachev nor leaders of the centralization to qualify for aid. collapsing state enterprises. with the government out of the business of hem from many 4 Democrat of New Jen. 

' yV T - i P? 11 . “ 013 Western alliance have commented on the plan. The govemmeut has promised to hold demo- ■ No Western aid would be provided for six to wholesale distribution, some of what is pro- Senfl i or "wwntial voice in the ksabdivc 
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By Peter Passell 

New York Tims Service 

■ NEW YORK — The “grand bargain" is on 
the block and the Soviet Union is waiting to see 
whether the West will buy. 

! The latest verson of the grand bargain — a 
proposal linking large-scale aid to a radical 
transformation of the Soviet government and 
economy — was put together by a team of 
Soviet and American scholars working during 
the past few weeks at the John F. Kennedy 
School of Government at Harvard University. 

! Leading the Soviets members of the team was 

blessing of President MuhauS. Gorbachev 
although it is undear the degree to which Mr. 
Gorbachev supports the completed plan. 

! Mr. Yavlinsky, in an unannounced meeting 
Thursday with senior White House economic 
and foreign policy advisers, presented the pro- 
posal, which says that if the West really wants 
the Soviet Union to plunge into democratic 


capitalism, it should cushion the shock with at 
least S10Q billion in aid over five years. 

Neither Mr. Gorbachev nor leaders of the 
Western alliance have commented on the plan, 


The Soviet Union is and 
wxQ remain a great power. 9 

Graham Allison and Robert 
Blackwill, political scientists 

which was drafted by economists and political 
scientists who have no formal ties with their 
governments. 

But with the Soviet economy in a free-fall 
and the cation fracturing along a dozen ethnic 
lines, tins detailed vezskm of the grand bargain 
is bound to be the subject of spirited debate 
when leaders of tire world’s top industrial na- 
tions meet at the Group of Seven economic 
summit in July. 
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The proposal requires the Soviet Union to mitment to privatize small businesses, which 
honor its commitments to democracy and de- could fill smite of the needs no laager met by 
centralization to qualify for aid. collapsing state enterprises. 

The government has promised to hoM demo- ■ No Western aid world be provided far six to 
antic eiecticms next year and to seek a dhdaon nine months while the International Monetary 
of political authority acceptable to republics Fund and the World Bank study the Soviet 
that choose to stay in the union. economy in detail. Once international lenders 

Jeffrey Sachs, one of two American econo- can collect reliable economic statistics, they 
mists in the group and an architect of the would proride cash to cushion die blow of 
“shock therapy” plan adopted by Poland, said overnight changes, 
in an interview that no changes would work A critical first sup is to brake inflation by 
unless the republics concede a need fa - a com- cutting government subsidies and preventing 
mm currency and guarantee free internal state banks from printing money to cover the 
movement of people, goods and resources. deficits of Soviet enterprises. 

Moscow would also need to retain its power Whh a few exceptions, notably in coop', 
to control the money supply, regulate foreign p ncc «mtrols wouw be lifted Subsistence liv- 
trade and raise revenue. mg standards would be guaranteed by ramming 

Soviet policy makers would also be encour- Z 8 * 5?®?*** <* mnaa tap les at 
_ . heavily subsidized prices. Those who wanted 

£l* 1 moJU, say, * f of ^ a month. 
10 raiscconsomcr prices now to ff e ve ston- raKSSta 

agg and to reduce uaBoonmg budget defiqi& SSraStta! 

The group also wants a speedy Soviet com- SSmSSmSSSS sSite 

to compete in global markets. To prevail a run 
COLLECTORS against the ruble, international lenders would 
. back the Soviet currency with a multibdlion- 

doDar line of credit 

nm Stanley Fischer, the former chief economist 
11X5 ■*« » &m mains. The* 2 of the World Bank and the other American 
g g G cXr d f rJ ; economis t in Ac planning group, sees this dash 

wtem (41-22) 7Bi 0505 Fn 781 oi?5 to convertibility as crucial to broader changes. 

Early access to imparted goods, he said, 

HO OKS would send signals on realistic prices to the 

— — country’s domestic producers, who have never 

been able to calculate their costs. 

EROTICA Competition from imports would also hdp 

OxAjr and ta» raja*. deter huge Soviet enterprises from exploiting 

o^r^&TS’SToh lhar monopoly power. 

Gtaucew siraH. inadoa wtiN 3xx State banks would be required to act like 

■htbh imnKBCT ' instmitions, offering Joans at 

co m pe ti tive interest rates to public and private 
Amutkon boo ta^ joho <M6an »i enterprises. In most cases, enterprises that were 
not creditworthy would be allowed to fafl. 
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duccd might never make it to market 
Much of the Western aid provided in the first 
few yean; would be needed to fill the gaps, for 
example, imports of consumer staples and 
scarce industrial pans. 

The in ft i q i shock, with all of the major 


A U.S. senator sees the 
'Grand Bargain’ as 
throwing good money 
after bad and sees wheat 
shipments to the Soviets 
as 'an act of delusion/ 


changes enacted, would last about two and a 
half years. Then the emphasis would shift to 
nurturing the market economy through its in- 
fancy. 

While some industrial giants might be priva- 
tized in the first few yean, Eastern Europe's 
experience suggests that the process is far too 
difficult and politically sensitive to complete 
rapidly. To end monopolies, the largest enter- 
prises would be broken up before their shares 
arepareded out to the public. 

The focus of aid would change by the third 
year from covering deficits in the Soviet bal- 
ance of payments to providing project loans. 
Much of the cash would support improvements 
that amid not attract private capital from 
abroad, like pollution control, transportation 
and tdecommunications, Mr. Sachs suggested. 

The appeal of a dramatic rescue effort has 
grown in the last few months as the Soviet 


Jan WH voice in te.tqpM* 

m jf5^Wbc"an act of ddusonT 

week, to send more American 

when less than half of the gram growittn the 

Soviet Union reaches consume** 

Like many academic 

sai on economist at Columbia Unmttwj’s 

Harriman Institute, thinks the 

••neither feasible nor necessary. Ms. Peal 

slid large-scale aid would come n the expesse 

of more worthy developing economies in Utm 
America, Africa and Asia. 

Graham Allison and Robert Blackwfll, polit- 
ical scientists at the Kennedy School and mem- 
bers of the planning group, dismiss these argu- 
ments as penny-wise. 

“Tbe Soviet Union is and win remain a weal 
power" they write in the current issue of For- 
mm Affairs. They argue that the COM of the 

y . . ■ i . A.. i- „r JJmWiiw AmMt. 


ra i n interests against a hostile nuhtary giant. 

In any case. Mr. Sachs says, the costs of the 
plan must be put into perspeefiye. A 5100 
billion package amounts to roughly U« «me 
amount of aid per person as the current West- 
ern aid commitment to Eastern Europe. As a 
percentage of tbe donor nations’ output, tbe 
Soviet package represents just one-eighth the 
burden of tbe postwar Marshall Plan for Eu- 

f0 ^Vi thorn a big aid package as an mcemiw, 

Mr. Sachs says, Kremlin reformers will find few 

allies within the Communist Party for changes 
that undermine the bureaucracy, worse, a fail- 
ure to back reformers with significant amounts 
of money will leave the impression that the 
West values Soviet political stability more than 
the change to inspire democracy. 


EDUCATION 


EUROPE AUTO BROKBS. 

Tefc Hofand (31) 3402644W Fm4C 

LEGAL SERVICES" 


TRANSCO LA. h our 1&000 iqm. 
pranocv vm ksop a do ck of more 


pnnq w nop a dock at more 

IriL.^JridE: ISAS? .. warn wow pay , 

prknd Wo proridm tabs - inuraiOBi No VawL Vc4d woridwidB. Curfifiud I 

■ rodrfrafKxi . Ask far air In Embanjr. Quid tunne. Imr CO 

■ bw odour aftdogm TRANSOO SA. 0"*V W sgnatora raqd^L Whto ; 

9i Noanfariaon - 2030 Aiftwp - coflgri Gm. pO Bar 8040, Anohoi 
.Banan. Tat 03/5414240. He 3520/ CA 92812 USA. (714} 898-3004. 
.TUN5B - Fas 03/54Z5897. 


HOTELS 


FRANCE 


CANMS 

caifWMm 

HOTRANBBCA 

Bflwmn OdsoAe md anvMton hal, 

DBrWn HR MORTSDC nOlQL 

a now “• Hcflnl wifc 30 rwn, 

(»r concftionioa. Cru ft cord o tapiud. 

kriuiuA i/mndoii 
T«l (33| 93 48 34 36 For 93 68 04 58. 



SCENE: Economists Quote Odds UPTURN* Moderate Inflation 
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(Gontiimed from lust finance page) 
continues to show "widespread but 
moderate recessionary trends." 

The board's composite leading 
index for 11 major industrial coun- 
tries is decHmng at an annual rate 
of 3 percent. 

But that rate of decline repre- 
sents a one percentage point im- 
provement from three months ago. 

For the developing countries, the 
World Bank offers three scenarios: 
a “baseline scenario” that is moder- 
ately better than the “lost decade" 
of the 1980s; a “low-case scenario,” 
with turbulence in international 

much higher kvd o/reaHnterest 
rales; and a “high-case scenario,” 
in which challenges are successfully 


met, reducing uncertainty and 
spurring further integration of the 
jpdbal economy. 

“The plausible range of growth 
estimates for tbe developing coun- 
tries in the 1990s is therefore wide: 
from less than 3 percent a year to 
well over 6 percent," says the 
World Bank report on Global Eco- 
nomic Prospects. 

That's a big spread, like those in 
other probabmstic forecasting sce- 
narios. 

Given the economic, financial 
and political interests of most fore- 
casters, their collective bias is to- 
ward minmnzmg anxiety and maxi- 
mmng hope. But there are the 
constraints of the facts. The real 
payoff in forecasting is to be right 


(Continued from page 1) 
like Senator McCarthy used to' see 
Communists — everywhere." 

But the fact remains, said Don- 
ald Rataiczak, director of forecast- 
ing at Georgia State University, 
that “the recession will not have 
done a beck of a lot to alter the level 
of inflation." He sees consumer 
price inflation running at between 


nospccis. price inflation running at between 

a big spread, like those in 4 and 5 percent later this year, but 
ibabuistic forecasting see- he stressed that it would remain 


steady rather than shooting batik 
up during the recovery. 

“That's because producers have 
behaved differently this time and 
are keeping inventories under con- 
trol" Mr. Rattyczak said. “The 
braid market still thinks of past 
recessions where businesses have to 


get rid of big inventories at fire-sale 
prices and then rebuild them quick- 
ly, which stimulates the recovery, 
This time there was no fire sale, and 
there won't be any inventory., 
spun.” 

Joseph Hoed: of the Wall Street 
bond firm of McCarthy, Crisanti A. 
Maffei reported that most buyers 
were staying on the sMcBme, fear- 
ful that rates will move up during 
the summer to about 8.75 percent 
as inflation revives and the govern- 
ment dumps a record amount of 
hoods on me market to finance its 
budget deficit. 

But he reported that some large 
pension funds and the World Bank 
were buying bonds on a bet that 
rates are already near the top. 
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No Accord Yet From JaparbEC Talks 


'• 'Ihf.'* 

U ■ 


Compiled by Our Staff From Diqxtdta 

TOKYO — Hie Foreign Ministry said 
Friday that a lot of hard bar^ainimg lay ahead 
before it could sign a joint political declara- 
tion with the European Community next 
month. 

^Jh ej^h 4evd talks between Japanese and 

members of the European Parliament in 
Strasbourg called on the European Commu- 
nity to take a strong stand on Japanese car 
imports and to strengthen its own industry to 
cope with increased Japanese competition. 

The parliament adopted a report from 
M.P. Carole Tongue which “regrets the ab- 
sence of a dctaOaf written plan and an appro- 
priate timetable” far the opening up of the 
EC market to Japanese car imports. The 
socialist from Britain accused the EC Com- 
nrisaon of **n lalvettf* in its current negotia- 
tions with Japan on the opening of the EC 
market after 1993. 

Negotiations on the joint declaration will 
continue, one official in Tokyo said. “We will 
have to work hard,’* he said. 

A spokesman for the Finance Ministry, 
Taizo Watanabe, said that Japan hoped the 
declaration would be ready for signing at a 
summi t meeting between Prime Minister To- 
shiki Kaifu tmed EC leaders in the Nether- 
lands just after the July 15-17 London sum- 
mit or Group of Seven nations. 

The Nihon fCcpai newspaper said Friday 
that the two sides differed on an EC demand 
for refoeaoes to economic and trade matters 
aimed at rectifying the enormous and wors- 
ening imbalance in trade and investment be- ' 
tween the two. 

The first official said Japan wanted a broad 


agreement that did not focus exclusively on 
economic and trade issues. 

Finance Ministry figures released on 
Thursday showed that the EC trade deficit 
with Japan in thefhst five months of this year 
surged to $12.06 billion from S7J billion in 
the corresponding 1990 period. Also in dollar 
toms, EC exports to Japan fell in May from 
the year earlier. 

Economists said the growing deficit was 
due to a drop in Japanese imports of EC 


Cresson, the Label, 
Wears Well in Japan 

A genet Fraace-Prase 

TOKYO — Cresson is gaming popularity 
in Japan, particularly among young girls — 
Cresson label clothing, that is, not Edith 
Cresson, the French prime minister. 


and are expected to rise further to 3.8 bmiou 
yea this year,” said a spokesman for Descente 
Ltd, Japan's largest roortswear maker, of the 
c ompa ny's Cresson brand of resent wear. 

“We started to sell Cresson brands in 1987. 
Our products were named after a vegetable 
and not after the French prime minister.” 
said the acting manager, Toshihide TamakL 
He attributed the popularity of the cloth- 
ing to watercress, cresson in French, which is 
known as a healthy product in Japan. 

Mrs. Cresson, appointed prime minister 
last month, is known widely in Japan for her 
harsh criticism of Japan’s aggressive econom- 
ic stance. 


autos and paintings, while its exports to the 
Community continued strongly, with Germa- 
ny accounting for about half the growth be- 
cause of high demand in East Germany, 

One European diplomat said the strong 
German demand would continue until early 
next year. He estimated the deficit far all of 
1991 at $25 to $30 bfflioa, up from $18.45 
billion in 1990. 

The diplomat said Japan did not want any 
specific reference to the idea of balance in the 
declaration. Japanese officials say this would 
amount to managed trade and that they can- 
not Idl their companies what to do. 

The EC Partiament report called for the 
shortest posable period of transition to open 
up the EC market after the angle European 
market takes effect in 1993, and said that this 
period should be used to achieve a reciprocal 
opening of the Japanese market. 

But the report questioned the Comnns- 
sion’s working hypothesis that the auto mar- 
ket would pick up in the craning years and 
expressed concern over the increasing num- 
ber of Japanese cars in the Community, 
whether imported or built in Japanese plants 
in Europe. 

There can be no question erf accepting any 
more plant* (hat simply assemble Japanese- 
produced components while the EC car in- 
dustry is facing an overcapacity which could 


be as high as 20 percent by the year 1995, 
Mrs. Itongne said. That would threaten up to 
100,000 jobs in a dozen EC factories, she said. 

During the transition period, the EC 
should set a single quota for Japanese cars 
that includes both imports fr om Japan and 
production at Japanese plants within the EC, 
the report said. (Reuters, AFP) 


Seoul Sets 10% Limit on Foreign Shareholdings 


CeopUed by Our Staff From Dispatches 

SEOUL — Foreign holdings in 
publicly traded South Korean com- 
panies will be limited to 10 percent 
of their slock.when the Seoul mar- 
ket is opened to direct foreign in- 
vestment on Jan. 1, the Finance 
Ministry announced Friday. 

The major reason for setting a 
limit on foreign investment was to 
prevent a possible disruption of 
market order, ministry officials 
said. - 

Individual foreign investors mil 
be restricted to 5 percent of the 


stock of publidy traded companies. 
In some strategic areas such as 
transportation or utilities, the ced- 
ing will be 3 percent 

However, stocks converted from 
bonds floated in London and New 
York in recent years will be exclud- 
ed from these restrictions. 

The government will allow for- 
eign investors to remit stock divi- 
dends or investment capital to their 
countries freely, the announcement 


South Korea, under pressure 
from the United States to liberalize 


its capital markets, had promised 
some time ago to open its stock 
market in 1992, but the exact date 
had not been ennmwiced The gov- 
ernment decided to speed up the 
*rfii»dii?ft to help stimulate the mar- 
ket, which has been in the dol- 
drums this year. 

The composite stock index, 
which peaked at 1,000 in early 
1989, has been lolling in the 600 
range recently. 

In March, the ministry approved 
the applications of four foreign 
brokerage firms, two American and 
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CMB PACKAGING 

LIFE IN SHAPES 

In a world of advanced technology and design, die specific talents 
of CMB Packaging can reaSy standout. 

Enriched with its European diversity and stafb, tins Group reaches 
the top rank within the food sector and plays a key role in numerous 
other business or oca of pockoging such cm health & beauty, 

aerosols, beverage cans, 
plastics and industrial prod- 
ucts-. 

Thanks to its people, teams 
and partners, we have at our 
disposed the many products, 
systems, shapes and odours 
necessary to life. 

CMB Pockoging people 
share one common goals to 
set the place as the best 
packaging professionals in 
Europe and throughout the 
word. 

CMB Packaging 
in brief: Leader 
in Europe with a turnover of 
24/4 billion FRF. 34000 em- 
ployees and 160 factories in 
35 countries. 


1990 FACTS AND FIGURES 

• Consolidated turnover: 5,964 million French francs 1 + 1 6.35%) net 
consobdated result! 160 mflfion French francs. 

• Acquisition of a majority shareholding in the Mexican company, 
Vistar, which reinforces the company's position on the North 
American continent. 

A Construction of the Group's European Research Cadre. 

• Negotiation* leafing to the acquaint) of Krups on 7th Jcnuray 1991. 

1991 OBJECTIVES 

Following a rt^xd external growth phase (the acquisitions of Swan 
and Girmi in 1989, of the majority shoretokBng of Vtstar in 1990, 

— and of Krups in 

I Ibnfcn i 1991), the Group's 

1991 priorities are 
the international de- 
velopment of the 
Moulinex and (Crops 
<Vn j-v* t i c j t> brands, the organi- 
sation of the new 
group and an over- 
all improvement in 
. profitability. y 


Hoechst 


Hoechst is one of the leading chemical companies in the 
world. 

In 1990 sales of the Hoechst Group amounted to DM45 
Ullion; 75% of Group sales were achieved abroad. Profit 

after taxes reached 
■ / Amid rapon two I DM1 7 Mfion. The return 

H. / I on equity after taxes 

■/ was 13.4%. Capital ex- 

W! pendrfure of the Hoechst 

- Group on tangible fixed 
ff / 7j . ji- assets rose to DM3.4 bil- 

/ lion. Expenditure 00 re- 

/ • search exceeded DM2 J 

billion. About half of re- 
search expenditure is al- 
located to the deveJop- 

W?f/ * nrent of new drugs. 

fn V ! ^ ome 15,000 people 
m 1 work in our research 

' laboratories. Hoechst 

hec around 180,000 em- 

= ptayees worldwide. 
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SCA 


The most significant event in 1990 was the acquisition of 
Reedpack, which gave SCA a strong position as the leading 
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gave SCA a strong position as the leading 
European company in 
. transport packagings. 
SCA also gained access to 
technology for newsprint 
based on recycled fiber 
and became Europe's sec- 
ond largest waste paper 
merchant. The proportion 
of consumer-oriented and 
converted products in- 
creased to two thirds of 
sales. 

Earnings after financial 
net was SEK M 2,127. 
Earnings per share 
: amounted to SEK 736. 


Taiwan Licenses 
2d Overseas Carrier 
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Corrpdtd bp Qv Sufi From Dispeichts 

TAIPEI — 1 he Taiwan govern- 
ment on Friday ignored Inner pro- 
tests by some members of the legis- 
lature and gave final approval to 
the island's second international 
airiroe to sun Dying. 

Eva Airways, Taiwan’s first pri- 
vate international carrier, was 
gran ted an operating license by the 
Ministry of Conmumications. 

Frank Hsu. president of the 
company, saw the airfine would 
begin service July 1 with daily 
flights to Bangkok and three flights 
a week to Seoul 

Ti planc to begin flights to Jakar- 
ta, SmgBpore and Kuala Lumpur in 
July, and to Vienna anti Sydney in 
September. 

Eva Airways is part of the Ever- 
green Group, the world's largest 
container-ship company. Ever- 
green has a fleet of 66 vessels. 


green has a fleet of 66 vessels. 

Braving legislative charges of in- 
fluence-peddling by (he amine, the 

mmtrmnlr-nrinnc minister, Fw gpne 

Orien, said Friday that he was act- 
ing in the interests of the nation 
and private investors. 

“If thk action any tur- 

moil, I will take all responsibility," 
Mr. Chien said, “and even resign if 
necessary." The minister took of- 
fice only on June 1. 


A small group erf legislators 
sought to block Eva’s application, 
accmang the airline of influence- 
peddling to acquire land for facili- 
ties at Taipei's international air- 
port. Eva has denied any 

wrongdoing. 

The lawmakers also said Eva 
broke Taiwan’s aviation roles by 
leasing air craft when the rules re- 
quired it to buy the planes. 

Mr. Qnen countered that the 
regulations, drafted about 20 years 
ago, were outdated and would be 
revised to allow airlin es to operate 
with leased planes. 

He said Eva would have lost 
nearly 26 biffion Taiwan dollars 
(5960 million) if it had been refused 
the license. 

Eva is now leasing three Boeing 
767-300ER aircraft from an affili- 
ated company in Panama. 

The airline has ordered or ob- 
tained options to buy a total of 28 
planes over the next six years. 

The state-controlled China Air- 
lines. which has been Taiwan’s only 

in ternational airline, also lea ses 
some of its planes. 

One legislator. Lee Sheng-fung, 
said before Mr. Oden’s decision 
that he would sue the minister if the 
license was granted. (Reuters, AP) 
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Exchange 

Hong Kong 

Singapore 

'Sydney 


“■7T¥ 

1990 


Hang Seng 
-Straits Times 
' All Ordinaries 


3639.15 

1527.50 

1507.40 


1990 

Prev. % 

Close Change 

3632.55 +0.18 

1536.67 -0.60 

1493.30 +0.94 


Tokyo 

. - Nikkei 225 

25093.89 

24808.17 

+1.15 

- Kuala Lumpur Composite 

627.13 

624.66 

+0.40 

Bangkok 

SET 

812.68 

811.00 

+0.21 

Seoul 

Composite Stock 

613.71 

610.05 

+0.60 

Taipei 

Weighted Price 

5817.74 

5775.55 

+0.73 

Manila - Composite 1141.62 1142.15 -0.05 

Jakarta 

Stock Index 

379.78 

382.85 

-O.S1 


New Zealand Barclays 1422.00 

Bombay National Index 636.44 

Sources: Reuters, AFP 


1413.50 +0.60 . 

631.69 +0.7S 
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two British, to open branches in 
South Korea. 

In a related development on Fri- 
day, the stock cxcmdm said it 
would allow foreign securities firms 
to obtain member seats. 

South Korean brokers and bank- 
ers have expressed deep fears that 
they may not be able to compete 
with the more developed and expe- 
rienced foreign trades. Some ana- 
lysts say the market-opening mea- 
sures, as they unfold in the months 
to come, could in some part reflect 
these fears. (AFP, AP, Reuters) 


Cathay Pacific to Take Delivery 
Of 3 More 747s for $440 Million 

United Press International 

HONG KONG— Cathay Pacific Airways announced Friday that 

to firm orders inTdeaf worth abmtt$440 

Cathay, Hong Kong's flagship airline, said it would use the new 
planes to raise the capacity and frequency of its sendees to Europe, 
Australia and South Africa, and to upgrade its service in Asia. The 
planes are to be delivered between May 1993 and March 1994. 

Peter Sntch, Cathay’s deputy rimirmim, said the new orders were 
evidence of optimism about the airline business, despite the world 
recession, and about Hong Kong’s future as an aviation center. 

In March, Cathay said its net profit for 1990 fell 10 percent to 2.99 
Vntiinn Hong Kong dollars ($384 million). It attributed the drop to 
soaring fuel prices, the global economic slowdown and the Gulf war. 


Marine Midland’s Woes 
Bring Change at Top 

Sew York Times Service 

NEW YORK — The change of chief executive at Marine Midland ■ 
Banks, which will now be run by a top executive from the parent 
Hongkong & Shanghai Banking Crap., comes after Marine has been 


repeatedly hurt by losses from bad loans. 
The bank announced Thursday that Jo 


The bank announced Thursday that John R. H. Bond, a 49-year-old 
Briton who is an executive director of Hongkong Bank, would replace 
Geoffrey A. Thompson, who is resigning 

Hongkong Bank took control of Marine in 1980, and the bank has been 
a source at vexation for its parent ever since. John M. Gray, deputy 
chairman of Hongkong Bank, said recently that “we still believe that our 
strategy erf buying an American bank is correct" but acknowledged that 
the execution “was very bad." 

Mr. Bond is generally regarded as the third-highest-ranking officer at 
Hongkong Bank. He has spent time in Singapore, Thailand and Indone- 
sia and was the chief executive for the Americas from 1987 to 1990. 

Under Mr. Thompson, an American who became chairman in 1988 
after joining the bank in 1981, Marine Midland had been retrenching and 
nulling baa from many businesses outside its consumer banking and 
lending to medium-sized companies. 

Last year. Marine’s problems with bad loans led to a $295 million los£ 
which required Hongkong Bank to supply $300 million of additional 
capital In the first quarter of 1990, nnnnnnnwi a loss of $72.3 million.- 




A L S T H OM 

Alcatel Alsthom is a world leader in telecom- 
munications, energy and transportation, pro- 
viding comprehensive expertise in these 

£ business areas. 
With over 200,000 
people Alcatel 
Alsthom is active in 
over 100 countries 
around the world, 
primarily in Eu- 
rope. 

1990 key financial 
data: Sales FF 144.1 
billion, Net income 
group share FF5 
billion, up 29%, 
Earnings per share 
FF49, up 20%. 
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CAP GEMINI SOGETI 


EXPERTISE IN INFORMATION TECHNOLOGY 

CAP GEMINI SOGETI, an independent and public 
group with about 19,000 employees, is one of the 
leading computer professional services companies in 
the world and the largest in Europe. In 1990, CAP 

GEMINI SOGETI real- 
ized consolidated reve- 
nues of F.F.9.17 billion 
( + 30% ) distributed 
among the United 
States (CGA) and Eu- 
rope. Net profitability 
after taxes reached 
F.F.623 million ( + 
17% ), which repre- 
sents 6.8% of revenue. 
The company is regis- 
tered on the Monthly 
Settlement Market of 
the Paris Stock Ex- 
change and its leader- 
ship is acknowledged 
in all advanced soft- 
ware technologies. 2 


AT n 


dustrivArden 



Industrivarden Is an industrial holding company 
with a listed stock portfolio worth nearly SEK 
9.000M. The Group includes industrial operations 
(PLM and Dacke) as well as trading opertions 

•"» (Indutrade) with a 

r ■ .•_«*.-»* combined turnover of 

SEK 8,OOOM, and also 
real estate held for in- 
vestment purposes 
(Fundament) with an 
estimated market val- 
ue of SEK 1 ,600M at 
the 90/91 turn of 

s y ear - 

The Group’s earnings 
after financial items 
but before profit on 
sales of stocks and 
CPN interest amount- 
ed to SEK 528M 
(382). 



VBA’s activities are spread among the electricity, 
chemicals, oil and trading/ transportation/services mar- 

ket. In 1990, the Group 

again achieved good 
W/i^gVTV results. Net income af- 
ter minority interests 
reached DM1,209 mil- 
lion. All business areas 
contributed to an 11% 
growth in sales up to 
DM55 billion. 

VEBA is planning to in- 
vest DM30 billion 
worldwide up to 1995, 
about 26% of which will 
be placed in the Lander 
of East Germany. 



IYONNAISE 

Udeseaux 

Dumez 

The Group Lyonnaise des Eaux-Dumez works in 
fields that contribute to improving quality of life in 
urban communities. It specializes in construction 
and development (buildings, public works, indus- 
trial installations, engineering structures), environ- 
ment-related domains (water supply, energy tech- 
nologies, waste management), services to 
communities (communications, mortuary services, 
leisure, health care, and concessions for the 
construction and operation of toll-roads and 
parking facilities). 

Group workforce totals 1 10,000, and revenues in 
1990 were 72 billion French francs. Net income 
after minorities was 1 .425 billion francs. Earnings 
per share rose 17,6% from 26.8 francs in 1989 to 
31.6 in 1990. 


Mail Hits coupon or send telex to: 

Simon Osbom/IntemationcH Investor XXI 
International Herald Tribune, 181 Avenue Chorles-de-Goulle 
92521 Neuiily Cedex, France. Telex: 613595 F. Fax: 46 37 5212. 

Please send me the reports from the 
companies circled at at no cost or obligation. 

Check here: I I if you would like information xrA to you so that your 
c ompan y is included in our In tern a t i onal Investor XXII feature 
scheduled for July 1991, please attach your business card. 
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INTERNATIONAL 


NASDAQ 

! Friday’s Prices 

, NASDAQ prices as of 4 p.m. New York time. 
This list compiled by the AP, consists of the 1.000 
most traded securities in terms of doiier value. H Is 
< updated twice a year. 
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THE MIDDLE 


A New Balance in a Realigned Europe 

As the economic and political shifts in Central and Eastern Europe continue, 
Austria finds itself strategically placed in the new European balance. 


The s even-member European Free Trade Association 
(EFTA), of which Austria is a member, is currently 
conducting negotiations with the European Community 
on creating a European Economic Area of 380 million 
people, which would take effect Jan. 1, 1993. First 
mentioned in the Luxembourg Declaration of 1984, this 
association is considered a means of allowing EFTA 
nations the chance to establish closer ties with the EC 
without actual membership. 

The aim is to finalize an agreement by June 25. 
Membership in the European Economic Area is not, 
however, Austria’s final goal, since it would involve 
consultative but not voting status, keeping certain resirio- 

Austria’s thriving economy is already 
highly integrated into that of the EC 

tions intact. In addition, to compensate for increased 
competition, the EC has demanded that EFTA finance a 
special fund to help poorer EC members. 

Austria continues its campaign to be admitted to the 
EC as a full member. The report of the EC Commission 
recommending Austrian membership is expected within 
the next few months, paving the way for negotiations to 
begin. . 

• The common consensus is that Austria will be accept- 
ed. It would be the first newcomer to the 12-member 
organization since Portugal and Spain joined in 1986. 
Austria officially submitted its application to Brussels in 
July. 1989. The EC Commission was given a mandate by 
the EC Council of Ministers to file its report on Austria’s 
application, which EC President Jacques Delors has 
promised for this summer. 

According to .one optimistic scenario, negotiations 
could begin in 1992 or 1993. A referendum would beheld 
in 1994, with ratification in the EC and European Parlia- 
ment by 1995. 

• “There has been a definite breakthrough- A solid 
consensusin the EC is in favor of Austrian membership,” 
says Peter Jankowitsch, state secretary for European 
affairs and integration. 

. Western leaders . who have., expressed their support 
indude .German- Chanqefloff JieJmut Kohl, French For- 
eign Minister Roland Dumas and Enrique Baron Crespo, 
president of the European Parliament. Italian Foreign 
Minister Ghdio Andrcotti said Austria was the “most 
natural and logical candidate” for membership. 

Mr. Jankowitsch attributes the change to the thaw in 
East- West, relations, which has diminished fears that 
admitting a neutral Austria would hamper the flexibility 
of the West or exacerbate relations with the Soviet 
Union. In a conflict-free Europe, neutrality is no longer 
considered an obstacle. American Secretary of State 
James Baker said the organization would profit from 
Austria’s extensive ties to Eastern Europe. 

, “To some extent, we used to be Eastern Europe’s eyes, 
showing them how the West was. Today, we are the 
West’s door, a base for the European Community in 
Central Europe,” Mr. Janowitsch says. 

The Austrian government has launched an ongoing 
information campaign to dispd the misgivings of Euro- 
pean officials. It has institutionalized political consulta- 
tions with Brussels and worked hard to coordinate its 
.diplomatic efforts. One notable convert is Belgian For- 
eign Minister Mark Eyskeus, who voiced his fervent 
opposition to Austria’s application, only to change his 
min d afterward. 

Scone analysts claim Austria will likely be admitted 
together with Sweden, which is preparing its own applica- 
tion for entry. With the exception of Greece, the original 
six-member European Community has never accepted 
one nation at a time. 

Austria's sodalist-conservative coalition government, 
led by Chancellor Franz Vranitzky, has made EC mem- 
bership a top priority. Mr. Vranitzky has pledged that 
Austria will actively contribute to the process of Europe- 
an unity. 

Austria’s thriving economy is already highly integrated 
into that of the EC, which accounts for two-thirds of 
Austria’s trade. Austria’s per capita income is higher than 


Projects with Czechoslovakia, Hungary, 
Italy and Yugoslavia have been discussed 


the EC average. Its currency is pegged to the Deutsche 
mark, and many EC standards and regulations have 
already been adopted. Austria has increased its efforts to 
participate in the ECs research and space programs. 

A study made by the Austrian Institute of Economic 
Research concludes that membership would increase 
employment, exert downward pressure on prices and 
stimulate economic growth. 

Nevertheless, there are potential stumbling blocks, 
particularly the issue of -transit traffic. The European 
Community has exerted pressure on Austria to increase 
the annual contingent of trucks permitted to transport 
freight through the country, leading politicians to charge 
that the EC is airaipg to link membership to a successful 
resolution of the matter. 

It is a sensitive object in Austria. Thousands of trucks 
roll through the country every day, the majority in the 
western province of Tyrol, spewing exhaust, tainting 
forests and creating noise pollution. Some 5.2 minion 
ions of freight are transported along Austria’s roads 
annually, almost five times the -figure for Switzerland, 
which has a 28-ton limit for vehicles compared with 
Austria’s 38-ton limit 

To absorb some of the expected growth in transit 
traffic, Austria is investing billions in a drive to expand 
its capacity to transport freight on the rails. Austria is 
also trying to encourage its European neighbors to switch 
to more environment ally friendly vehicles. Thus, Minis- 
ter of Transportation Rudolf Stretcher recently floated 
the idea of connecting permits granted to exhaust-fume 
leveis. 

Neutrality is another touchy issue. In 1955, Austria 
declared its “permanent neutrality” some months after 
the State Treaty, which. restored the country’s sovereignty 
following 10 years of occupation by American, British, 
"rench and Soviet troops. EC officials generally conten ’ 


that Austria's neutrality is compatible wth membership. 
Austria might find it diffi cult to enter the EC, however, 
should European unity be defined as including a military 
component, such as the use of force or sanctions. 

There are some dissenting opinions. Martin Bange- 
marni, vice president of the EC Commission, caused a stir 
when be called Austria's neutrality “obsolete.” 

Austria cannot now join a military pact or have foreign 
military bases on its soil. Nevertheless, European leaders 
were reportedly pleased with Austria’s positive response 
to the American request to transport weapons through 
the country during the Gulf war. “The Gulf war showed 
that we could work within a system of collective securi- 
ty,” Mr. Janowitsch says. 

Many Austrians fear EC membership would lead to a 
quick sellout of real estate to foreigners, or force the 
government to back down on the nation’s strict environ- 
mental protection laws. Fanners and small-business 
owners are worried about the adverse economic effects of 
membership. Three out of Austria's top five industries — 
food, chemicals and electronics — would be particularly 
vulnerable to EC competition. 

The long-standing dream of creating a political and 
economic entity in the middle of Europe has been revived 
in some tildes. The heads of government of Austria, 
Czechoslovakia, Hungary, Italy and Yugoslavia met last 
year to discuss forms of regional cooperation, particular- 
ly in the areas of environmental protection, transporta- 
tion, tourism and culture. 

Austria may also become a more important regional 
factor in the future. Depending on political and econom- 
ic developments in Eastern Europe, Austria could add up 
to 2 millio n people to its current 7 5 million population 
by 2031, according to a recent study. 

Jan Stankovsky, expert at the Austrian Institute of 
Economic Research in Vi enna, warns: “Central Europe 
is not an equally strongpartner to the European Commu- 
nity. There is no alternative.” 

Despite the em phasis on the EC and its ties to Eastern 
Europe, Austria will continue to play the role of mediator 
and peacemaker. “The country’s ability to promote dia- 
logue and to make com p romises is still very much sought 
after,” says Foreign Minister Alois Mock. 


AUSTRIA'S ROLE 

IN A 

CHANGING WORLD 

AUSTRIAN ECONOMY- 

RELY 

ON A GOOD PARTNER 


Austria is not only a reliable 
trading partner; with its strong 
currency, low inflation rate, peaceful 
and productive working climate, 
modem infrastructure and high-tech 
industries, it is also a partner 
for economic cooperation. 


Do you need more information? 
Please contact: 

The Austrian Trade Commissioner 
in your country. 

Or write directly to the 
Austrian Federal Economic Chamber, 
A-1045 Vienna, 

Wiedner Hauptstrasse 63, 

Fax 502 06/250 


AUSTRIAN 

TRADE COMMISSIONERS 
MAKE YOUR BUSINESS 
THEIR BUSINESS 




Chancellor's View Scans East and West 

Franz Vranitzky, 54, leads the current socialist-conservative coalition govern- 
ment Named finance minister in 1984, he has served as chancellor since 1986. 
Here he speaks with Clifford Stevens about Austria’s current priorities. 


What role will Austria 
play in the “New Eu- 
rope”? 

Given the changes in 
Europe, Austria’s role will 
have to take new forms. 
We are now politically and 
geographically in the cen- 
ter of Europe. We intend 
to actively participate in 
the unification process in 
the European Community 
and help Eastern Europe 
to catch up economically. 
We will continue to press 
for regional cooperation 
on many issues. 

Easton Europe is faced 
with massive economic 
problems. There is politi- 
cal unrest in Yugoslavia 
and the Soviet Union. 
How can Austria make a 
positive contribution? 

Austria is one at the top 
joint-venture partners in 
Eastern Europe. We axe 
transferring our manage- 
ment know-how and get- 
ting involved in business 
projects. We can also 
make our knowledge of 
the area available to West- 


ern Europe and North 

America. 

Many West European 
nations fear a huge influx 
of East European immi- 
grants could take place. 
How open are Austria’s 
borders? 

We believe in controlled 
immigration. There are 
limits as to how many im- 
migrants we can absorb. 
We wiD do what we can to 
support these countries, so 
that their people will find 
hope and opportunities 
there. 

. Austria applied for EC 
membership in July 1989. 
Despite many mtsgrvipgs 
an the part of tbepopular- 
tian and experts, Austria 
continues to pursue this 
goal Why? 

Our considerations are 
more than economic. We 
believe in the area of Euro- 
pean unity, as a new de- 
sign for the Continent. But 
it is a fact that we also do 
two-thixds of our trade 
with the EC. Starting in 
1993, there will be a single 


market. We have to pre- 
serve our chances. The EC 
will not be a simple im- 
port-export association. 
We also have to utilize the 



Franz Vranitzky ; 
Austria's chancellor. 

chances membership of- 
fers. Environmental and 
transportation issues and 
research projects have to 
be dealt with on a Europe- 
an leveL The European 
Economic Area is not an 
alternative, just a station 
along the way. 


WiH Austria's neutrality 
be an obstacle to member- 
ship? 

We will have to wait and 
see. Austria has shown it 
can fully participate in the 
UN resolutions, in a sys- 
tem of collective security. 
But the EC must first de- 
fine exactly what political 
union and security require 
of its members. 

What are your other for- 
eign and domestic priori- 
ties? 

We must increase our 
development aid for the 
Third World. We will in- 
troduce a new charter for 
the environment at the 
World Environmental 
Conference in 1992 in Rio 
de Janeiro. We want to in- 
crease our political and 
cultural presence in North 
America and the Far East. 
Domestically, we need to 
reform the health-care sys- 
tem, make sure the coun- 
try’s finances are in order 
and commit more re- 
sources to education, re- 
search and development. 


A CENTURY 
OF EXPERIENCE 
FOR FUTURE 
SUCCESS 
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Change and opportunity mark the decade of the nineties. Our goal at Osterreichische Landerbank is to turn 
these opportunities into profit for the customers. Landerbank is a leading commercial bank and a large 
industrial group. This wealth of experience positions us as specialists in offering intelligent finance packages 
and consulting services worldwide. For instance, we have the expertise and know-how to successfully blend 
western business principles with opportunities in Eastern Europe. On the domestic front, Landerbank' s 
experts provide our customers with inside information on the latest economic trends and profitable invest- 
ments in Austria. Information is the key to doing business worldwide and if you want to challenge the future , 
rely on Landerbank's more than 1 10 years experience in national and international banking. For further 
information call our head office in Vienno at (1) 531 24-3115. 


LANDERBANK 
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Stock Market Expected 
To Rebound in 1991 

Vienna’s stock market was the top international 
exchange in 1989, second best 'in 1990. Prospects are 
good that Vienna’ s bourse will bounce back from its. 
lackluster performance in 1991. 


Back in 1989, Vienna's exchange 
rose to 51L51, an increase of 111 
percent and four times the level of 
growth achieved in Frankfurt, Lon- 
don, New York or Paris. 

The trend continued into 1990. 
The first three months dosed with a 
40-percent rise, spurred by foreign 
investors. They were responsible for 
up to SO percent of daily trading. 

In 1990, foreigners purchased 64 
billion schillings ($5.3 billion) in 
Austrian shares, particularly En- 
glish, German, Japanese, Swiss and 
French investors. A number of Aus- 
tria funds were established, the larg- 
est by Nomura Securities’ Austria 
Equity Fund, with a volume of 
around $140 million. Between 25 
percent and 30 percent of Austrian 
shares are estimated to be in foreign 
hands. 

The Gulf crisis overshadowed lat- 
er developments, however. Plans to 
issue shares were delayed, and cau- 
tious investors left the market, which 
fell to a yearly low of 464.68, dosing 
at 502^6 at the end of the year. 
Whereas only one company ended 
1989 at a loss, 63 stocks dropped in 
1990. The overall decline of “only” 
1.8 percent put Vienna second be- 
hind Hong Kong. 

Nevertheless, a record high of 
739.21 was posted in 1990. Turnover 
in shares, warrants and participation 
certificates reached 220.6 billion 
schillings, triple the 1989 level A 
record 23 capital increases valued at 
10.2 billion schillings were carried 


out. The number of newly listed do- 
mestic shares, 18, was also an all- 
time high. The largest was the place- 
ment of 110 million schillings by the 
group Bau Holding. 

Six foreign firms offered shares in 
1990, and travel agency Ibusz of 
Hungary became the first East Euro- 
pean company to go public on a 
foreign exchange. The number of 
Austrian shareholders is now around 
4 percent of the population, com- 
pared with only 1.5 percent three 
years ago. 

A new law went into effect that 
tightened disclosure requirements 
and- brought the exchange more in 
line with international standards. 
Computerized trading using the 
PATS system was extended to in- 
dude shares and participation certif- 
icates as well as options. 

In the first quarter of 1991, the 
Vienna stock market rallied 12 per- 
cent to 562.28, but the market has 
stagnated since then. Market capital- 
ization climbed 20 million schillings, 
to 311 billion schillings, but trading 
was low, down to 47 J billion schil- 
lings from 63.2 billion schillings a 
year ago. 

Analysts say the Vienna stock 
market still has too tittle liquidity to 
handle massive foreign involvement, 
and too few blue chips. The informa- 
tion flow about listed firms has not 
yet reached international standards. 
The top 10 stocks axe responsible for 
52 percent of total trading, the top 30 
for over 80 percent 







The question now is whether the 
exchange will be able to absorb a 
series of new issues in June 1 991. The 
banks waited for the end of the Gulf 
war to prepare the listing of new 
shares and capital increases. Around 
$500 million in additional capitalize-, 
tion is expected in June alone. 

The capital increases will be led by 
cal giant OMV. The largest new list- 
ing is the newly created Austria 
Magnesia Holding, with the share 
offering valued at $130 million, and 
the real-estate subsidiary of con- 
struction materials producer Wier- 
ncr b e i ge r. 

The Hampgnnig anthnriasm for 
Eastern Europe, its political and eco- 
nomic problems and the realization 
of the enormous cost of German 
unificatio n have made foreign inves- 
tors cautious. Many Austrian inves- 


tors, reeling from the downturn of 
the exchange last year, decided to 
put their money in less risky fixed- 
interest securities. 

Prospects for the rest of 1991, 
however, are considered good. Fritz 
Schwesger, financial analyst at Giro- 
zentrale Vicuna, expects the market 
to dose between 600 and 650 at the 
end of 1991, with foreign investors 
reg ai ning confidence in the Vienna 
market Marko Musohn, head of in- 
vestment banking at Creditanstalt 
Bankvexem, predicts a steady up- 
ward trend. 

Profits of companies listed on the 
exchange are expected to rise 12.1 
percent, tops in Europe. The econo- 
my will continue to be strong. It grew 
at a rate of 4.6 percent in 1990, the 
highest in Europe, outpacing the 
OECD average c^ 3 percenL In 1991, 


3.25-percent growth is expected, 
a gain hi ghw than the 2.25 percent 
OECD average. Inflation in 1990 
was 33 percent, rising dightly to 3.7 
percent in 1991. 

Austrians will continue to move 
away from traditional savings forms 
to shares. Insur ance companies are 
now permitted to invest more heavi- 
ly, and a new pension fund law al- 
lows up to 30 percent of assets in 
equities. 

The market will continue to at- 
tract new foreign and domestic is- 
sues. In 1990, Austrian Industries, 
the country’s largest industrial 
group, issued a $285-mfllion public 
braid with an option to purchase 
fixed-price shares. This can be re- 
deemed when it lists on the Vienna. 
London and Zurich stock markets, 
as well as German exchanges. 


The government plans to reduce 
its share in Creditanstalt and Lin- 
derbank, the two state-owned banks. 
flwri Osterreichische VerkehrsbGro, 

the top travel agency. Franischach, 
Austria's largest paper and cellulose 
group, will go public in 1992 cur '93. 
Shares of an increasing number of 
Hungarian firms are also being trad- 
ed on the Vienna exchange. 

Trading hours will be prolonged. 
A new Austrian Traded Index was 
recently inaugurated. International 
investors now plug into Vienna 
quotations via the Reuters on-line 
system. 

In July, a fully computerized mar- 
ket for options and financial con- 
tracts will begin operations, making 
prof essional risk and portfolio man- 
agement in Austrian shares and 
bonds more attractive. 


For years, speculation on 
which of Austria’s banks 
would team up together 
was rampant. A major 
overhaul of the banking 
sector was considered es- 
sential to rationalize oper- 
ations, increase efficiency 
and gain the clout neces- 
sary to meet foreign com- 
petition effectively. 

“Combining forces is 
necessary to generate sub- 
stantial economies of scale 
and enhance a bank’s reve- 
nue base,” says the chair- 


man of Girozentrale, Hans 
Haunter. 

Few mergers had actu- 
ally taken place, however, 
until the merger of the 
third and fourth biggest 
banks, Zentralspaxkasse 
and Osterxeidbische Lfin- 
derbank, effective retroac- 
tively to Jan. 1, 1991, cre- 
ated a new megabank with 
9,000 to 10,000 employees 
and dose to 500 billion 
schillings ($41 billion) in’ 
assets. 

According to Lfindcr- 


Bank Merger Signals New Competitiveness 


The recent fusion of two top Austrian banks represents a far-reaching change in 
the country’s banking sector that is likely to intensify merger pressures on other 
institutions and increase efficiency overall. 


bank’s chairman, Gerhard 
Randa, erne of the two des- 
ignated directors along 
with the Zentralspaxkasse 
chief, Alfons Haiden, the 
new institution will have 
the largest client and 
branch base In Austria. It 
will be given a new name 
and logo this autumn. 

The bank aims to be- 


come one of the dominant 
players in traditional 
banking, finance, private 
hanking, asset manage- 
ment ami stock issues. Mr. 
Randa says it will take 
rally three years to com- 
plete the merger. 

“Our institutions com- 
plement each other. We 
have an enormous synergy 
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potential to reduce over- 
head costs and open up 
new ma rkets,” he says. In 
addition, the b anking sec- 
tor has a good chanc e of 
remaining Austrian- 
owned for the time bong. 

Hans Handler, bank ex- 
pert at the Austrian Insti- 
tute of Economic Re- 
search, calls the fusion “a 
breakthrough, a necessary 
step in the right direction 
to be able to compete in 
the international markets 
of the future.” 

Mr. Haumer of Giro- 
zentrale concedes that the 
new bank is going to be a 
“powerful competitor” 
that will force his bank to 
“strive even harder.” The 
savings-bank sector, he 
adds, including First Aus- 
trian Bank, with whom 
Girozentrale is pursuing 
intense merger discus- 
sions, may be forced to co- 
operate more closely. Sev- 
eral major banks already 
have foreign partners. 

- Change is considered 
long overdue. For one 
thing, size is a problem. 
Even if the 10 largest Aus- 
trian banks end up as three 
to four large banks, they 
wQl each be only midsize 
players in the European 
league. Some analysts be- 
lieve that no prospective 
fusion will reach the neces- 
sary “critical mass” of 700 
billion schillings. Further- 
more, Austria has the 
densest branch network in 
Western Europe. The 
number of independent 
credit institutions in Ansr 
txia surpasses the total for 
Switzerland and Britain 
combined. 


According to a McKin- 
sey study, fee revenues 
cover only half the costs of 
accounts. Banks suffer 
from unnecessary duplica- 
tion and high personnel 
costs. Most smaller institu- 
tions have a minimum 
capital reserve below the 
£C minimum. Problems 
with foreign branches, the 
decline on the Vienna ex- 
change due to the Gulf 
war, and irretrievable 
loans abroad were among 
the reasons that several 
banks reduced dividends. 
According to Austria's 
National Bank, the operat- 
ing result of the sector de- 
clined. 

Competition is expected 
to increase in the future. 


competitive market itself,” 
says Guido Schmidt- 
Oiiar i, chairman of Credi- 
tanstalt Bankverean AG. 

As a result, in the last 
decade, Austria’s banking 
sector has become increas- 
ingly sophisticated, trans- 
formed by new technology 
and products such as elec- 
tronic banking, financial 
engineering and portfolio 
management. Investment 
in Austria has shifted to- 
ward riskier, higher-yield 
financial instruments. 
Austria’s banking secrecy 
law is one of the strictest in 
the world. The country’s 
banks have earned high 
marks as reliable partners. 
A recent Moody’s report 
concludes that the bank- 
ing sector is prepared for 
the new Europe and is in a 
position to adhere, to EC 
guidelines without adverse 
effects on credit ratings. 
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Girozentrale led the 
first privatization in East- 
ern Europe — of Hungar- 
ian travel agency Ibusz — 
and will manage one of the 
first large privatizations in 
Chechoslovakia. It is the 
leading player on the Bu- 
dapest stock market and 
has financed major con- 
struction projects in Buda- 
pest, Moscow and War- 
saw. 

Austria’s banks, with a 
home base of only 7 mtk 
lion people, are unlikely to 
become world players. 
“Vienna will never be a 
financial center on the 
scale of London or New 
York. It win not. even be 
able to compete with 
Frankfurt or Zmkfa,” says 
Creditanstalt’s Mr. 
Sdnmdt-Qxiaxi. “But Vi- 
enna could very well bo- 
crane a financial centcrfar 
specialized transactions 
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...and we can make it much easier to reach them. 

Austrian Airlines and Swissair - partners within the European Quality Alliance - now fly to 
two new destinations in Eastern Europe; Kiev and Leningrad. From throughout Europe we'll 
fly you there via our airport centres at Vienna and Zurich. And you’ll benefit from our know- 
how after landing, too. information, assistance - and in Leningrad and Moscow we can 
provide limousine services for your stay, ready and waiting from the moment you arrive. 
You’ll find we know Eastern Europe like the back of our hand. For further information 
please contact your travel agency or your nearest Austrian Airlines or Swissair office. 
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After their merger, Zentr* \ 
have combined assets of 5 

For one thing, over 60 for- 
eign banks arc now repre- 
sented in Vienna, 35 with 
their own offices. Recent 
arrivals include Credit 
Suisse First Boston, 
Schwtazerische Kxcditan- 
stalt, Deutsche Bank, 
ABN and NMB banks 
from the Netherlands, No- 
mura, Daiwa Securities 
and Mitsubishi Bank of 
Japan. 

In addition, November 
1991 will mark the fall lib- 
eralization of capital 
transactions in Austria. 
Band issues and foreign 
accounts will not require 
special permits. Measures 
passed by the National 
Bank have removed most 
restrictions, allowing in- 
vestments in foreign com- 
panies, securities or land 
as wtiD as unrestricted im- 
port and export and loans 
in foreign currency. A re- 
form of the 1986 banking 
law is being prepared that 
wifi raise rnmitmim capital 
reserves to conform to EC 
standards. 

Despite the problems, 
the Austrian banking sec- 
tor has been far from inac- 
tive. “So far, we have been 
able to cope with the chal- 
lenges of the open Europe- 
an ffimrlng t ( mnrnTy h w-aiw 
Austria is an extremely 


tarkasse and Osterreichische JLdnderbank wilt 
billion schillings. 


Austrian banks have es- 
tablished a network of 
branches and representa- 
tive offices around the 
worid. Their strategy is ba- 
sically to act as Central 
European banks with a 
global presence. They have 
set up offices in New 
York, Hong Kang, Lon- 
don and Tokyo and have 
expand e d their foothold in 
the EC They have also 
moved into Eastern Eu- 
rope and worked hard to 
support industry’s expan- 
sion abroad. 

Austrian banks serve as 
an East-West financial 
bridgehead. They market 
their expertise in project 
and export financing, joint 
ventures and mergers and 
acquisitions. They are 
helping the region to de- 
velop its capital markets 
and stock exchanges, and 
to open East European 
markets. 

By the end of 1991, Cre- 
ditanstalt, for example, 
will have operative, full 
branches in Budapest, 
Warsaw and Prague. It 
formed International 
Moscow Bank, the first 
joint-venture bank in the 
Soviet Union. It managed 
the largest private place- 
ment in Hungary and will 
participate in the first pri- 
vatizations in Poland. 


and a financial gateway to 
Central and East Europe- 
an markets.” 

Alongside the European 
trend toward bigger 
banks, smaller and more 
specialized institutions 
such as Bank Winter, Aus- 
tria’s largest privately held 
bank, also have an impor- 
tant role to play. 

“Clients have an in- 
creasing need for general- 
ists who are on the poise of. 
things, who can provide 
the right kinds of advice.* 
says Thomas Moskovfes;. 
“““agmg director of Bank' ■ 
Winter. “Wc are solution- 
atKjere for complicated 

problems, offering creative- 
ways of financing. We can 
handle deals that would 
require the attention of 
s^eral departments in 
iarger banks." 

One example among 
was the syndication 
a loan within an African 

countiy for a company 
nearbartionp^,^^ 

guaranteed in 

Winter has long 

“penence in export, trade 

and project Saving. It 
developed* w* 
Sjwned expertise in Easi- 
!£*} business ties, for ex- 
ajuple in switch and barter 
^^andleOe«f- 
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Hundreds of Austrian 
companies are acquiring 
foreign businesses, setting 
up production facilities in 
other countries or estab- 
lishing strategic alliances 
in the form of joint ven- 
tures or know-how deals. 
Constant! a, Plansee, Ra- 
dex, SwarovsJd and Wien- 
erberger are a few of the 
many companies that have 
realized that moving 
abroad is a prerequisite for 
competing effectively in 
world markets. Ski-pro- 
ducer Atomic, railroad- 
builder Plasser Sc Theurer 
and Hirsch watchbands 
are three examples of Aus- 
trian companies that are 
world leaders in their 
fields. 

The year 1989 was a 
turning point. It was the 
first time Austrian direct 
investment abroad exceed- 
ed foreign investment in 
Austria. In 1990, Austri- 
ans pumped 18 billion 
schillings (Sl.S billion) 
into their overseas opera- 
tions, two-and-a-half 
times more than foreign 
companies in Austria. 
Austrian investment; 
abroad has risen from 1.4 
percent of the gross na- 
tional product in 1985 to 
4.5 percent 

Some 80,000 workers 
are employed in Austrian 
subsidiaries abroad, a far 
cry from 17,000 jobs in 
1986. An estimated 1,500 
to 2,000 companies have 
subsidiaries or production 
facilities abroad, com- 
pared with only a few hun- 
dred in 1980. The sum to- 
tal of the country’s 
investments abroad is now 
65 billion schillings, rapid- 
ly closing the gap with the 
foreign stake in Austria. 

“There has been a 
marked change of attitude 
in recent years,” says 
Friedrich Gleissner, head 
of the foreign trade divi- 
sion of the Austrian Fed- 
eral Chamb er of Com- 
merce. “Expanding 
abroad has become an in- 
tegral part of the strategy 
of Austrian industry." 

Ninety trade delega- 
tions around the world 
support Austrian films, 
providing a variety of ser- 
vices, inducting sales pro- 
motion; product advertis- 
ing; trade missions; 
nyhiHtwi, legal and mar- 


Investment Gap Narrows as Business Looks Outward 


keting assistance; consult- 
ing in the import-export 
business and joint ven- 
tures. 

“When a company 
plans to go abroad, we 
serve as an effective part- 
ner. or at least a starting 
point,” says Mr. Gleissner. 
The Federal Chamber has 
expanded its presence 
abroad, particularly in the 
United States, the Far 
East, the European Com- 
munity and Eastern Eu- 
rope. 

There is room for im- 
provement, however. Aus- 
tria does three-quarters of 
its trade with the Europe- 
an continent. Companies 


Unlike the Swiss and the Swedes, who have long-established multinationals and 
production sites abroad, Austrian businesses used to concentrate on exports. 
Now, companies are in the midst of unprecedented investment abroad. 


construction branch, to 
take one example, is in the 
vanguard of modernizing 
holds, office space, trans- 
portation and tourist facil- 
ities in the region. Austria 
is the top joint-venture 
partner for Bulgaria and 
Hungary, and ranks sec- 
ond in Czechoslovakia. 

Billions are being in- 
vested to expand highway 
and train connections, and 
Vienna Airport offers ex- 
tensive flight connections 
to the region. The World 


billion schillings were de- 
rived abroad. As recently 
as 1985-87, the group had 
posted losses topping S3 
billion, “Even in times of 
adverse economic condi- 
tions, our profit situation 
remains a stable one,” says 
Chairman Hugo Michael 
Sekyra. “ We still have a 
lot of profit potential.” 

Oil gjant OMV has di- 
versified into petrochemi- 
cals. plastics and chemi- 
cals. It has a 40-percent 
market share in geotex- 


ms am am 

swiff Iff 

}$'i 





& bCRe'dTtA nSt^Lt/ f 

||f |;';v ffi ££ ebb “ 


The World Trade Center at Vienna's airport 
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are often reluctant to tack- 
le overseas markets, par- 
ticularly the Far East and 
the United States. Com- 
pared with Austria’s 
80,000 employees abroad, 
Sweden has 270,000 and 
Switzerland 700,000. Aus- 
tria does not have large 
mul tinational flagships- In 
addition, despite the pro 1 
gress made, there is still 
too little professional mar- 
keting and research and 
development abroad. 

Austria is also a pres- 
ence in Eastern Europe. In 
1990, exports to Easton 
Europe rose 15 percent 
Ten percent of total ex- 
ports went to the region, 
around four times the 
OECD average. Austria’s 


Trade Center at Vienna 
Airport is designed to link 
East-West business. An 
East-West fund of 5 bil- 
lion s chilling s has been set 
up to offer risk protection 
to firms doing business in 
Eastern Europe. 

State-owned Austrian 
Industries, the country’s 
largest industrial group, 
has been a major factor 
b ehin d the mternational- 
ization drive. In 1990, 15 
percent of the group’s 
77,800 employees were 
working outside of Aus- 
tria, compared with only 
63 percent in 1987. Aus- 
trian Industries posted a 
profit of 32, billion schil- 
lings in 1990; 223 percent 
of group revenues of 156 


tiles, acquiring a 60-per- 
cent stake in the geotextOe 
division of Rhdne-Poulenc 
of France. Its acquisition 
of the mel amm division of 
Enimont in Castellanza 
makes it one of the top 
producers. Through ex- 
pansion of its refinery at 
Burghausen, Germany, it 
is one of the top 10 polyo- 
lefine manufacturers in 
Western Europe. 

According to Mr. Se- 
kyra, management strate- 
gy has been changed to 
emphasize “synergy man- 
agement” within the group 
rather than restructuring. 
Mr. Sekyra has also propa- 
gated “integrated compe- 
tence,” using the expertise 
of the group to meet spe- 



cific consumer demands 
— for example, recycling 
steel, aluminum and plas- 
tics from cars. The going- 
public option bond of 
1990 and a later listing on 
stock exchanges is de- 
signed to provide addi- 
tional capital to promote 
investments and further 
internationalization. 

Austria has a number of 
powerful arguments to 
give it an edge in Europe's 
hotly contested race to at- 
tract foreign investors. 
These include a thriving 
economy, a highly skilled 
work force, political stabil- 
ity, a highly developed in- 
dustrial, communications 
and transportation infra- 
structure and a corporate 
tax rate that was reduced 
from 55 percent to 30 per- 
cent 

“The reform process in 
Eastern Europe has moved 
Austria into the heart of 
the New Europe. And 
Austria’s expected admis- 
sion into the EC has fur- 
ther guaranteed Austria’s 
current duty-free relation- 
ship with the Common 
Market,” says Gerald 
Gain, chairman of I CD 
Austria, a federally funded 
investment agency. 
“Those are important sell- 
ing points, which boost 
our chances of attracting 
foreign investors.” 

In 1990, Chrysler Corp. 
decided to make Austria 
its European headquarters 
and the center of its Voy- 
ager van production, with 
investments totaling $400 
million. General Motors 
recently announced plans 
fox- $400 million in invest- 
ments to expand engine 
and transmission output at 
its Viennese manufactur- 
ing facilities. Its Packard 
Electric Division set up a 
plant to produce wiring 
harnesses; its subsidiary, 
Rochester Products, man- 
ufactures fuel ipjcctors in 
Austria. Sony is one of 
many Japanese firms that 
have discovered Austria. 
Sony will make Austria its 


European center for the 
production of compact 
disks and laser video disks. 

Lured by the country’s 
expertise and historical 
ties to Eastern Europe, 
over 1,000 Western com- 
panies have based their 
East European operations 
in Vienna, including 
American Express, Coca- 


Cola, Daimler-Benz, 
Miele, Nestlfe and Pepsico. 
The Western presence is 
particularly felt in the 
computer sector. Compa- 
nies such as Control Data, 
Hewlett Packard, IBM 
and Tandon have their 
East European headquar- 
ters in Vienna. The na- 
tion's capital has also be- 
come the hub for the 
training of East European 
managers and executive 
search and personnel re- 
cruitment. 


ADVERTISING SECTION 


“Besides a knowledge of 
the region's mentality, Vi- 
enna has an above-average 
business experience in the 
region and a large man- 
agement potential," says 
Klaus Woltrou. chairman 
of Asea Brown Boveri. 
“Austria’s competitive 
edge in Eastern Europe 
will continue for some 
time." 


This advertising sec- 
tion was written by 
Clifford Stevens, a fi- 
nancial and business 
journalist based in 
Vienna. 


BANK WINT ER & CO. A.G. 


The Bank 

with reliable connections 
for international transactions 

EAST and WEST 


Vienna 1010, Singerstrasse 10 

Telephone : 515044) Telex: 112662 
Telefax : 51504.213 135858 





MG’s Law: 


“Everything 
that can be recycled 
will be recycled.” 
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Rcutcrweg 14. POBoz 101501. D-6000 Frankfurt am Main 1 
Telephone; (69) 159-0. TUefax: (69) 1S9-2 125. Telex: 41225-0 mgfd 
METALLGESELLSCHAFT GORE 
52Q Madison Avenue, Mew York, NY 10022 
Telephone: (212) 71S 5200. telefax: (212) 71S529V92.TWei: 422681 
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Subsidiaries and affiliates in ah major maiterplaces of die world 






INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, JUNE 15-16, 1991 


The Worlds Most 

Extensive 

News-Gathering Network. 


" tr 




0S 

Coin' 

To 






||B> 


m 1 '"' 


:/ iU- 


\iP‘ 


(NYT/WP) TORONTO 


UTM1IU 

| NEW YORK (tHT/NYT/WP) 


FRANKFURT (iHT) 

(NYT/wp) BONN BUDAPEST (NYT) 

(mt/nyt/wp) LONDON I j WARSAW (nyt/wp) 


mmm 

(iht /nyt/wp) WASHINGTON 




MOSCOW (NYT/WP) 
JERUSALEM (NYT/WP) 


I BEIJING (NYT/WP) 


(nyt/wp) CARIBBEAN (MIAMI) ' i 

(NYT/WP) MEXICO CITY / 

(NYT) SAN SALVADOR —f 

(NYT) MANAGUA —j ' 


. K ' 

n»- 1 :•• ••■ 

;:Tf 

lt.n!u 

o ;hrj!. : 
Fai-T*‘ 
juN ;i ‘ J 
’ ‘As; 


L- 

..”vvr 


f >' ,? * * . s. ! ■ 


• /, ' 1 

TOKYO (tHT/NYT/WP)^ 


(NYT) RIO DE JANEIRO * 


v *v* * 4 "■ 




HONG KONG (JHT) 


-MANILA (NYT/WP) 


Anl “ '• - 
p.m I'-Js. ’ 
toff •/. 

be iTu" • - 
tea-. 

In *.ii: ’ 

arv.rj 1 . 
iw •. ■ 
pd.-'.' ■ 
»ia *■:. 

nhWi *• 

hw:o:. . 
l\ kl i •: 


2r " ■" 




IP m 


r<; is z •* '• v 

;y. •# ' • ' 

• .»■; *s.v ... • i 


A h 


XS?' 


(NYT/WP) NEW DELHI 


I SINGAPORE (IHT) 
BANGKOK (NYT) 


wnkr- 

1«-' 


(NYT) ABIDJAN I 
(NYT) MADRID I 
(IHT /NYT/WP) PARIS ] 

(NYT/WP) ROME I 


I NAIROBI (NYT/WP) 
CAIRO (NYT/WP) 
JOHANNESBURG (NYT/WP) 
ATHENS (NYT) 


The International Herald Tribune maintains 
its own news bureaus in eight key cities and also 
benefits from the unparalleled correspondent 
networks of its two parent newspapers, The New 
York Times and The Washington Post, America’s 
two most influential dailies. And, of course, we 


subscribe to the major wire services as welL 
The product of these unmatched resources is 
distilled each day by a team of expert editors to 
bring our readers the most compact yet 
comprehensive package of news and opinion 
available anywhere. 
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Tokyo Arbitragers Keep Small Investors Away Seeking Best 
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To Expect 
Volatility 


TOCK index arbitrage, the bogey of 
Wall Street in the late 1980s, is 


haunting the Tokyo Stock Exchange 
today. And even if the fears are exag- 
gerated and the arbs are being made scape- 
goats for more fundamental problems, as 
many arbitragers say, the activity appears to 
be frightening many small investors away 
from the market. 

Talk of an arbitrage time bomb dominat- 
ed the Tokyo market for much of the past 
two weeks. A nine-month accumulation of 
outstanding arbitrage positions worth over 1 
trillion yen (S7.14 billion) raised fears of a 


AJRKETS reflect expectations. 
But to each market its own ex- 
pectation. That’s what U.S. 
markets seemed to be indicat- 
ing, until expectations started to converge 
this week. 

The dollar surged after the Gulf war, ex- 
pecting the new political ascendancy of the 
United States to blossom into economic 
growth. Stocks also rallied, fueled by the 
^Federal Reserve's easy money policy. And 
bonds marked time, fearing the prospects of 
a Fed-induced recovery but reassured 
enough by a falling inflation rate to not 
panic. 

All was fine until the consensus, encour- 
aged by the Fed’s own prognostications, 
shifted toward a faster recovery. And so 
investors have seen the dollar soar even as 
bands and stocks have tumbled. 

There are few hopes today that the 1990s 
wfll start like the ’80s — a rising dollar, a bull 
run in stocks and falling interest rates. This 
time there is no histone stimulus like the 
trend to riMn nation that allowed interest 
rates to fall and stocks to shoot bade from a 
decade-long slump. 

, Instead, the long-awaited world capital 
c shortage finally has its grip on the manats. 
The United States remains a debtor nation, 
even if allied war contributions gave it a one- 
time surplus in the first quarter. Reunifica- 
tion has suddenly made Germany a net taker 
of funds rather than a supplier. And Moscow 
is th reatening to jump ahead of Eastern 
Europe in the borrowers’ queue with a re- 
quest for a cod $35 billion a year from the 
West. ■ 


November that it would replace six of its 
most illiquid slocks by this October. Since 
the announcement, only one change has 
been made, when Pioneer replaced the 
merged Mitsubishi Materials on Nov. 26. 

“On that occasion," said Richard Johnson 
of Baring Securities, "there was no advance 
wanting and many lost heavily trying to get 
out of positions in the replaced stock." Fears 
thai the other chang es will be made just as 


'Investors have been 
reading that the fall of the 
market has been due to 
the foreign arbitragers.” 

Jeaper Koll of S. G. Warburg. 




S O the mere scent of a UX recoveiy 
— and still a likely subpar one — 
drives up interest rates enough to 
threaten to snuff out the rebound. 
'* And, wouldn’t you guess, some pundits are 
even plugging for that scenario as the only 
hope of getting interest rates down enough 
for a realty sustainable recovery. Soon, may- 
be that too will be factored into expecta- 
tions. 


In the meantime, investors can be sure to 
expect a volatile ride in stocks and bonds as 
expectations adjust and readjust And this 
time around, there won’t be so many easy 
pickings. For a world loaded with debt ana 
awash with competitors for scarce funds, 
money wiH have to seek out truly productive 
investments, and perhaps wait more patient- 
ly for a return. 


selloff ahead of Friday’s settlement date for 
the June futures contract And between June 
3 and June 12, the Nikkei 225 index fell 
about 1,430 points, or 5.5 percent, to 
24,482.69. 

The bulk of those positions were amply 
rolled over into the September contract 
however, and the market rallied ax the end of 
the week, closing Friday at 25,093.89. But 
some arbitragers say the day of reckoning 
has merely been put off to Sept 13, when the 
next contract expires. 

"This has become, and will continue lo be, 
a quarterly ordeal for the market," said 
Keith Richmond of Jardine Fleming Securi- 
ties. “The inevitable has only been delayed 
for another three months." 

In Japan, arbitrage positions are always 
long on stock and .short on the Nikkei 225 
futures index because futures trade at a pre- 
mium. Brokers say that’s largely because 
transaction costs are high m the cash market, 
encouraging people to buy the futures. 

Since last September, arbitragers have 
built iro huge positions in stocks against 
sales of futures contracts. Rather than dose 
petitions out every quarter, they have rolled 
them over by buying back the expiring con- 
tract and selling the further one. They were 
able to do that again profitably this time 
because the September contract was trading 
at a sufficient premium to the expiring June 
contract. Mr. Richmond estimated that 
about 550 million shares were roDed over 
into the September contract, or about 70 
percent of total arbitrage positions. 

But proposed changes in the composition 
of the Nikkei index threaten to preclude any 
rollover of September contracts. The news- 
paper that owns the index announced last 


off in these shares would cause a dispropor- 
tionately large decline in its value. 

“Ma ximum damage would be a fall of 
several thousand paints," Mr. Johnson said. 
“With volumes as low as they have been, a 
major unwinding could cause havoc." 


B 


B UT some analysts say the fears are 
overdone. Steven Reiter, a deriva- 
tives specialist at Salomon Brothers 
in London, said the arbitrage posi- 
tions are overstated. Many so-called cash- 
and-carry positions — for example, long on 
stocks and short on the June futures contract 
— were offset by calendar spreads — long on 
June futures on short on September futures. 
A big portion of the June futures petition 
netted out, requiring no sales of stocks. 

Mr. Reiter also said the arbitrage posi- 
tions looks daunting because daily volume m 

stocks is so pitifoL That’s because Japan’s 
tight interest-rate policy has discouraged in- 
vestment in stocks, he said. But Salomon, 
which is one of the two biggest arbitrage 
players in Tokyo, forecasts a credit easing 
this summer. The firm also sees strong sup- 
port for stocks among Japanese institutions 
at about 24,500 on the Nikkei. 

So, although Mr. Reiter agreed that arbi- 
tragers will be sellers of stocks throughout 
the September futures contract, he predicted 
they would be selling in a rising market 
Salomon is predicting the Nikkei will hit 
30,000 by the end of the Japanese fiscal year 
next March 31. 

Whatever the market outlook, brokets 

thin stodc^xnarket has put ofTtheretum of 
Japan’s individual investors, who deserted 
the exchange last year during the big market 

d ecline. 

“The TSE has been trying desperately to 
hue the small investor back to the market,” 
said Jesper Koll. chief economist at S. G. 
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A Worrying Overhang 


Arbitrage positrons have grown to mofe than twice ■ ^ 
the average daily volume on the Tokyo Stock Exchange 


Growth Stocks 


By J.J. Duffy 


arbitrarily are likely to force arbitragers to 
unwind their positions before October, he 


unwind their positions before October, be 
said. That would mean selling a pool of 
stocks that currently amounts to more than 
two times the Tokyo exchange’s average dai- 
ly volume of less than 300 milli op shams. 

"This means that September 13 has be- 
come the critical date: a kind of deadline," 
Mr. Richmond said. 

Arbitragers bold over 3 million shares in 


C YCL1CALS or growth slocks? 
Wall Street has tilted lo the former 
in recent weeks as signs of an im- 
minent recovery have lifted hopes 
for an earnings rebound in American smoke- 
stack industries. 

But some market analysts say investors 
should hedge their bets until it becomes clear 
just how vigorous the recovery will be. 

James Solloway, research director at Ar- 
gus Research Corp. in New York, recom- 
mends that investors turn to what he de- 
scribed as “chicken cyclical s.” Such 
companies are economically sensitive, like 
cyclicals, but have a diversified stream in- 
come that makes them less volatile, some- 
what like growth stocks. 

Two such companies, he said, are General 
Electric Co. and Minnesota Mining & Man- 
ufacturing Co. Both have major interests in 
consumer markets as well as heavy industry 
and that helps even out cyclical swings in 
earning s, Mr. SoQoway said. 

On the same theory, some market s irate- 


some Nikkei stocks that, they say, typically 
trade less then 100,000 shares a day. Owing 
to the mature of the index (it is price — as 
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gists recommend what they call “consumer 
cyclical growth" stocks. Such stocks, like 




Warburg Securities in Tokyo. “It has even 
lowered the mini mum lot size from 1,000 to 
100 shares. But investors have been reading 
for over a year that the faB of the market has 
been due to the foreign arbitragers and their 
electronic programs." 

The growth of arbitrage also points up a 
radical change in the nature of the Tokyo 
exchange. The activity is dominated by for- 
eign brokers, and it has shaken the hold on 
the market that had been wielded by the big 
four Japanese securities houses — Nomura, 
Daiwa, Nlkko and Yamaichi — who con- 
trolled up to 80 percent of daily trading as 
recently as two years ago. That, in turn, 
weakens the authorities’ once-fabled ability 
to manage the stock market's movements. 

“The TSE and the Ministry of Finance 


have got to live with it, but you couldn’t say 
that they are particulaxiv aefiehted by the 


that they are particularly delighted by the 
prospect," said Andrew Balhngal, chief 


strategist at Barclays de Zoote Wedd Securi- 
ties. 

Now there is a feeling that the Ministry of 
Finance will try to wrest back the initiative. 
One arbitrager said officials had been issu- 
ing verbal “advice” during the past fortnight 
not to unwind positions to all nouses active 
in futures arbitrage. Mr. Johnson said re- 
porting requirements oo arbitrage positions 
were shortened recently to daily intervals. 

“Now there are rumors that the MOF 
wants to set daily limits on the arbitrage 
business of individual houses as a means of 
further dampening the market," he said. He 
believes that die effectiveness of such a solu- 
tion is dubious in that it would simply lead to 
a greater number of players entering the 
market “Besides," be continued, “You can- 
not legislate away an arbitrage opportunity. 
Quite to the contrary, the more regulations, 
the more arbitrage possibilities arise.” 


cyclical growth" stocks. Such stocks, like 
Wal-Mart Stores Inc., should get a strong 
cyclical bounce from the recovery as sales of 
consumer durables rise. But they also should 
be cushioned in the event of a renewed 
business downturn by sales of nondurables 
such as food and clothing. 

“1 see growth remaining the dominant 
strategy over the long tenn, but cyclical stocks 
are starting to become better trading plays," 
raid Roberta Robins, market analyst at Rob- 
inson Humphrey in Atlanta. “With the con- 
sumer cyclicals you can get a bit of both." 

Although the recent rise in interest rates 
looms as a major threat to a recovery, some 
analysts ray it only reinforces the shift to 
cyclical stocks. 

Ricky Harrington, strategist at Marion 
Bass Securities in Charlotte, North Carolina, 
said stock prices could be in for a severe 
co r rection if long-tenn bond yields move 
above 8.5 percent. In that case, a cyclical 
stock like GE, which is trading at about 15 
times trailing 12 month earnings, may have 
better support than a growth stock like 
Merck & Co., which has a P/E of about 23. 

“If you lode at cyclicals relative to the 
general market, they represent better value,” 
he said. 
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Brazil’s Battered Stocks Bounce Back 


By Jmfitb Refaak 


B attle-scarred vet- 
erans of investing in Bra- 
zil can hardly be blamed 
if they fed a bit manic- 
sive of late. 

)nly six months ago Brazil 
to be doing its utmost to 
uphold its long-standing reputa- 
tion as an economic disaster. The 
economy had slid into severe de- 
pression after President Ferdnando 
CoDor de MeHo froze wages, prices 
and bank deposits in a drastic at- 
tempt to control inflation, estimat- 
ed at 1,600 percent last year. Not 
surprisingly, the S2o Paulo stock 
market was the world’s worst per- 
former last year, plummeting 70 
percent to a capitalization of only 
S15.4 billion. 

But by the end of May that same 
market had bounced bade to a cap- 
italization of S36.9 billion and was 
receiving the stamp of approval 
from no less an investing luminary 
than Barton Biggs, chairman of 
Morgan Stanley Asset Manage- 
ment, which is currently floating a 
540 million Brazil fund. Not that a 
d rama tic turnaround has suddenly 
transformed Latin America’s larg- 
est and most chaotic economy. It is 
still deeply depressed, but there are 
signs that investor attitudes are 
changing. 

“What we see is optimism driven 
by the feeling that the recession has 
bottomed out,” said Eduardo de 
Faria of London-based Latin 


American Securities. He cites a 
slight pick-up in economic activity 
and a slowing of inflation to 7J 
percent in May, an impressive feat 
by American standards. Mr. 
Faria’s firm r uns the Brazilian In- 
vestment Co. fund, whose net asset 
value has doubled to $20 a share 
since January, and the $95 million 
Latin American Investment Trust, 
which has 30 percent of its assets in 
Brazil. 

A second big boost to Brazil's 
stock market was the appointment 
last month of Marrilio Marques 
Morrira, the former ambassador to 
the United States, as minister of 
economics. The successor to the 
controversial Zelia Cardoso de 
Meflo, whose policies alienated the 
business and financial community, 
he is highly respected abroad and 
at home. 

“He's a conciliatory person who 
can sit down at a table with busi- 
nessmen and bankers and work out 
solutions,” Mr. Faria said. "The 
slate has been wiped clean and I 
believe the pace or economic re- 
form mil quicken.” 

But most compelling to foreign 
investors is the opportunity to get 
in on some extraordinary bargains 
in Brazilian shares. Even after the 
market run-up, many top compa- 
nies are priced on average at just 35 
percent of book value. 

Edmund Games, who runs the 
New York-listed Brazil Fund, 
cited, for example, Vale do Rio 
Doce, the government-run mining 
company. Its market value is cur- 


rently under 52 billion although its 
assets alone are worth 510 bfllion. 
The company is well managed and 
most of its sales are exports, paid 
for in hard currency. Another fa- 
vorite of foreign investors is Bra- 
zil’s phone company, Telebr&s, 
with a market value of SI bfilion. 
Selling at only one times earnings, 
Mr. Games called the shares 
“grossly mispriced” compared to 
other phone companies. 

Although foreign investors tend 
to stick with big-name companies, 
Brazil’s huge population of 148 
mini on — 67 percent of it under 29 
years old — makes some lesser- 
known consumer-oriented compa- 
nies like Estrela, which manufac- 
tures the ubiquitous Barbie Dolls, a 
favorite of Mr. Games. He also 
holds Kfixm. a company which is 
97 percent owned by General 
Foods and has cornered 60 percent 
of the ice cream market “In a bad 
year it earned 20 percent on share- 
holders’ capital. Last year it earned 
60 percent/’ he noted. 

OREIGN investors also 
were cheered by the re- 
cent easing of restrictions 
that now allows them to 
buy a single Brazilian stock direct- 
ly. Previously, the oaly way to take 
a stake in Brazil was to boy shares 
in another fund that did so exclu- 
sively. 

The unproved scenario has 
caused bargain-hunting foreign 
funds (some 36 such vehicles invest 
in Brazil) to pour an estimated 
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$72.4 million into the S3o Paulo 
stock market since January, with 
$215 milli on coming in May alone. 
Volume has leaped from around 17 
millio n shares a day in January to 
40-50 milli on shares daily at pre- 
sent. Still, only 10 companies ac- 
count for nearly 80 percent of trad- 
ing volume on the Bovespa, a 
reminder that the exchange is very 
much an emerging market 

For those who shudder at Bra- 
zil's seemingly intractable econom- 
ic problems, contrarians like to re- 
call the “bad old days” of Mexico, 
a star performer this year. The 
Mexico Fund, now trading around 
S23, found few buyers at $4 a share 
just three yean ago when Mexico 
was suffocating in government 
debt and hyperinflation. 

Mr. Games noted that Brazil's 
national product is 5450 bil- 
making its stock market capi- 
talization of $36.9 billion “gro- 
tesquely underpriced” compared 
with Mexico, whose stock market is 
valued at 563 billion, or 25 percent 
of its GN? of $250 bflhou. 

But unlike Mexico, Brazil not 
out of the woods economically by 
any stretch of the imagination. 
There is deep concern that the re- 
lease of frozen assets, scheduled to 
start in September, could rekindle 
double-digit inflation. Many be- 
lieve economic reform wifi not get 
off the ground unless the much- 
delayed privatization program 
starts next fall. Brazil's staggering 
$100 billion external debt is a well- 
known issue, at the top of the agen- 
da when President Collor visits 
President George Bush in Wash- 
ington next weefc. 

Nevertheless, for those intrepid 
enough to take the plunge into Bra- 
zil, the options are multiplying. Be- 
sides the Brazil Fund, the New 
York-listed Latin America Fund 
invests partly in Brazil. Several 
closed-end funds have come to 
market in Britain that also have 
holdings in Brazil, including Bar- 
ings’s Puma Fund and the Genesis 
Condor Fund. Another London- 
listed vehicle, the Sovereign High 
Yield Investment Gx, has a stake 
in Brazilian debt, which has appre- 
ciated significantly in the past few 
months. 

Long-term, the returns could be 
handsome indeed, but even the 
most devoted Brazil fans warn in- 
vestors to hold on for a bumpy ride. 

“We haven't seen it all yet," said 
Mr. Games, whose fund went from 
the world's worst performing 
equity fund in 1990 to the top per- 
former in the closed-end countiy 
funds for the first quarter of (his 
year, with a total return of 62.81 
percent. “You have to respect the 
market," be warned. “It could be at 
515 billion or 550 billion next 
month.” 


Oil Aside, Financial Assets 
Had Year’s Best Showing 

The Gulf crisis made oil a top performer, 
but otherwise financial instruments were the 
place to be for U.S. investors over the past 12 
months, according to Salomon Brothers. 

Oil led (be firm’s ranking with a gain of 
just over 20 percent in the year ended June 1, 
thanks to Saddam Hussein, while recession 
helped bonds oome in second with a return 
of 13.2 percent. Stocks were third at 11.77 
percent and three-month Treasury bills fol- 
lowed with a return of 7.13 percent. 

In contrast to ofl. most tangible assets 
were duds; Gold and silver actually de- 
clined, the latter by a whopping 18.87 per- 
cent, while housing was up just 4.7 percent 
Only Old Master paintings, with a gain of 
6.53 percent managed to beat inflation. 

Salomon predicted financial assets would 
continue to outperform tangibles this year, 
with stocks likely to move ahead of bonds as 
corporate earnings recover. Thai would fit a 
pattern: Stocks have consistently done well 
over long periods, topping the rankings over 
the past 10 years with an average annual 
return of just over 16 percent 

U.S. Expatriates In the Gulf 
Get Boost In Hardship Pay 

The Gulf war has forced more American 
companies to dole out hardship premiums 
and so-called danger pay to keep their expa- 
triate employees in the Middle East 

A recent survey of about 35 major U.S. 
companies found that 30 percent of them 
had increased hardship premiums for expa- 
triates in the Middle East in the past six 
months, while another 40 percept introduced 
premiums. Such premiums, designed to com- 
pensate for difficult living conditions, aver- 
aged 27.5 percent of base pay for employees 
in Saudi Arabia, 20 percent in Israel, 15 


percent in Egypt and Bahrain and 10 percent 

m the United Arab Emirates, according to 
Rtmzheimer International, a Rochester. 
Wisconsin, consultancy that conducted the 
survey. 

Han gar pay — intended to compensate for 
specific Thr eatening situations —was highest 
is Israel at 42/5 percent. That compared with 
25 pe rcen t in Saudi Arabia, 20 percent m 
Egypt and Bahrain and 12J percent in die 
UAE. Half of the companies surveyed in- 
creased danger pay in the past six months 
and another 10 percent introduced it. 

Peace may be starting to have an impact 
on pay policies, though. Neil B. K^upp. vice 
par^HteDiai Runzheuner, said there are indi- 
cations in recent weeks that some companies 
are beginning to scale back danger pay. 

Mail-Order Buyers In U.S. 
Get New Credit Card Perks 

The latest round in the U.S. credit card 
wars have produced another perk to con- 
sumers who charge mail-order catalogue 
purchases. 

Visa cardholders wall receive certificates 
worth up to 20 percent off certain merchan- 
dise ordered from any of 40 catalogues on a 
list drawn up by the card issuer. The promo- 
tion, scheduled to start in September and run 

through the Christmas shopping season, will 
include the Bloomingdale’s By Mail and 
Lane Bryant department store catalogues. 

Mastercard holders who are also environ- 
mentalists may find its “Forest For Our 
Future” promotion attractive. It promises to 
plant a tree for each coupon sent in by a 
mail-order customer. 

The promotions were announced as the 
two bank card groups are moving to sign on 
more catalogue companies following com- 


plaints about fees charged bv American Im- 
press on customer mail-order purchases. 
American Express generally charge, uu- - 
logue companies about I percentage pom - 
more than Visa or Mastercard. 

For more information, UJi ordhold^ f 
should contact the banks which issue their 
Visa or Mastercards. 

CBOE Unveils Plan to Offer 
A Spread on Indox Options 

The Chicago Board Options Exchange 

plans to market a prep^^Sed o° 

options of the StanoardA Poor s 100 index, 
known in the trade as the OEa. 

A spread involves buying an option at one 
strike price and simultaneously selling one at 
a strike price further out in the direction the 
investor expects the market to move. The 

OEX cap, as the vehicle us called, would be a / 

single product that would combine both * 
sides of a spread with strike prices 30 points 
apart. Each point the index moves is worth 
5100, so the mp^' rnum involved in each con- 
tract is $3,000. 

The OEX cap, which the CBOE hopes to 
win approvalfor in coining months, wul 
solve a riming question for the investor: It 
ge ts in automatically when the index 
reaches the 30-point limit. The most on in- 
vestor can make is $3,000 a contract, no 
matter how much the index might move 
HnTing the contract’s four-mouth trading f 
life. With a traditional option, there is no 
limit to the potential gain for the purchaser. 

The OEX cap, therefore, is expected to be 
U-gc expensive than a traditional option. 

If the index is between the two strike 
prices at expiration, the cap holder will get 
5100 for each point that the index is in the 
money. Before expiration the cap will trade 
ou the CBOE as any other security. 


Weighing Options on Mortgage Loans 


By Katherine Barton 


T 


HE days oT double-digit 
annual increases in home 
prices appear to be gone 
in the United States. 
France and Britain. Bat even if 
housing is not ripe for speculation, 
lower interest rates and an abun- 
dant supply of properties on the 
block are beginning to bring inves- 
tors back in those markets. 

Financing a real estate purchase 
raises certain issues: Namely, 
whether to choose a fixed- or ad- 
justable-rate mortgage, and wheth- 
er to pay it off over a long or short 
term. These decisions depend on 
the movement and level of interest 
rates, inflation, the health of the 
housing market and the depth of 
the investor's pockets. 

Given relatively low interest 
rates, buyers currently prefer fixed- 
rate mortgages, at least in France 
and the United States. 

“Usually when the mortgage rate 
flirts with 9 percent, consumers 
want to lock in the fixed rate over 
the long haul" said Robert Heady, 
publisher of Bank Rate Monitor, a 
weekly that currently quotes the 
average U.S. fixed-rate mortgage at 
9.48 percent for 30 years. 

While the preference for fixed- 
rate mortgages tends to be cyclical 
in the United Slates — changing 
with the rise or fall of interest rates 
— the French historically choose 
fixed-rate instruments, although 
variable-rate mortgages are avail- 
able. “It is Ihe nature of French 
people,” said Pierre Gervaa, deputy 
general manager of Capital Home 
Loans in London, a subsidiary of 
Sod&£ Generate and Crtdh Fon- 
der. “They are looking for a con- 



source: Banque de France, Federal Home Loan Mortgage Corp., Datasnam 


stant monthly payment with no bad 
surprises in later years.” 

But in Britain, variable-rate mort- 
gages make up nxxte than 90 percent 
of the market, according to the 
Council of Mortgage Lenders, a 
trade group. Although fixed-rate 
mortgages are available, many are 
only for two to five years, after 
which consumers can stay with a 
fixed rate or switch to an adjustable 
one. 

“Fixed rates can be very hard to 
sefl.” said Simon Tyler, sales man- 
ager at Chase De Vere Home Loans 
in London. He explained that con- 
sumers are shying away from fixed 
rates, now in the 1 1 percent range, 
because they believe rates will faD 
three or four percentage points by 
the end of this year. 

When choosing the length of the 
mortgage, borrowers need only 
consider the amount they can af- 
ford lo repay each month Finan- 
cial managers generally recom- 
mend taking the shortest term 


possible because inflation in most 
of Europe and the United States is 
between 3 percent and 6 percent 
and is expected to stay down. “Peo- 
ple are really paying to borrow 
now, which was not the esse several 
.years ago when interest rates were 
equal to the inflation rate,” Mr. 
Gervasi said. 

The savings on shorter-term 
loans can be significant. In France, 
where the maximum mortgage term 
is 20 years and interest raxes are 
between 11 and 12 percent, inves- 
tors with a 


21 percent less each month 
with a 15-year loan. But over the 
life of the loan, they would shell out 
37 percent more money. 

British investors, who generally 
take mortgages for 25 years, are 
penalized the least for spreading 
out their payments. In ail three 
countries, interest payments are tax 
<k Huctible, but only in Britain do 
borrowers repay equal amounts of 
interest over the life of the loan. In 
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GUARANTEED & L/C FUND (Series!) LIMITED 


NEW FUND LAUNCH 


Composite Annual returns 
July '84 - March , 91 


28.8% 


Portfolio 

DIVERSIFICATION 

Academic studies have 
shown that there is 
little correlation in 
performance between 
stocks, bonds and 
futures; even a small 
percentage of selected 
Managed Futures in a 
broadly based portfolio 
can offer 

• a significant 
improvement in return 

• substantially less risk at every level. 

The Manacer 

Kenmar, who has achieved a cumulative return 
of 4535- (July 1984 - March 1991), creates high 
growth Futures Portfolios designed to optimise 
profits and enhance the overall performance of 
your assets. 
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The Fund 

The Fund is split into 
two classes of shares : 

1. The Guaranteed 
class offers investors the 
combination of security 
of their initial invest- 
ment with first class 
profit potential. 

2. The Letter of Credit 
class offers investors 
excellent profit oppor- 
tunities while they 

simultaneously employ iheir assets in other 
investments. 

Offer closes 28th June 1991 

To receive full details and prospectus call, fax 
or send the coupon to O.T. Financial Services 
Ltd, worldwide broking and marketing agents 
to Kenmar. 


To O.T.Financial Services Limited 

140 Brompton Road, London 5W31HY, United Kingdom 
Phone: 44 71 581 5841 
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LUXUS 




The only SIGAV specialising 

hi Texas and SoutMNest US 

real estate. 


MARKETS: The fund is offered throughout Europe, the 
Middle East and Far EasL 

INVESTOR PROFILE: The fund is designed for both 
institutional investors and private investors (through 
approved intermediaries). 

INVESTMENT ADVANTAGES: Real estate in Texas 
and South-Western l)S states is undervalued. Another 
attraction is the low US Dollar. 

PROFESSIONAL BRIEFING: Annual Management fee 
0.5%. Transaction fee 3-0% of real estate assets bought 
or sold Intermediary fee 3-0% maximum, paid by the 
subscriber. 

FUND INFORMATION: LUX-US Property- Fund is listed 
on the Luxembourg Stock Exchange. The initial offer 
period is from 2nd May to 30th July, 1991. The initial 
share price is US$l,bOO per share, with a minimum of 
20 shares. Both distribution and capitalisation shares 
are available. 

MANAGEMENT: LUX-US Property Advisor Corporation 


CONTACT 


LUXEMBOURG: UWTH) STATES: 

Tel: (3521 476-867-1 
Fax:{352.) 476-367-275 

Tel: (713) 663-9282 
Fax (713) 663-5039 
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In June 1990 ECU launched the Onega Fund. 

Onega is now one year old and has already increased 
by 48% net of all fees and charges. (Price correct as 
at 11.6.91) 

Prior to launching the Onega Fund, the Onega sys- 
tem was run as a private fund for six months, during 
which period the system made 97%. 

ECU specialise in individually managed futures funds 
and trading systems which can be tailored to a tradi- 
tional portfolio. 

If you would like to diversify your portfolio, receive 
audited results and further information please tele- 
phone Charles Romilfy on 44 71 225 301 1 or clip the 
coupon. 

ECU Funds are quoted daily in The International 
Herald Tribune and The Financial Times. 

«_ f „ 

2 Edmbargh Gats, Knightsbridge, London SW 1 X 7NA 
Tot 44 71 225 3011 Fice 4471 225 3742 pj 

Members of the Securities and Futures Authority ~3 

• To - ECU, 2 Edinburgh Gate. London SW1 X 7NA, England 
! Please send me further details without obligation. 

j 

j Company 

I Address. — 


Postcode 

Telephone. 


.Country - 
■Fax .. 


ECU Futures Funds are not available to UK investors. Past 
performance is no guarantee of future success, the price of 
ECU Futures Funds can fall as well as rise. 


France and the United Stales, more 
of the interest is paid in the early 
years and some deductions become 
smaller over time. 

. Although no one expects a quick 
return to the house price gains of up 
tro 26 percent a year of die 1980s, 
experts say that doesn’t mean it is a 
bad time to take on debt, such as 
with a second mortgage. 

“It may not be a good time to 
invest in real estate but it is a good 
time to consolidate other debt into 
real estate related -debt,” said Reid 
Nagle, president of SSL Securities, 
a tLS. research and publishing firm , 
specializing in the banking indus- f-. 
try. “Housing-related debt is the 
most economic way for consumers 
to borrow because interest is tax- 
deductible.” The same strategy ap- 
plies in Britain. Second mortgages 
are rare in France; though. Banks 
don’t like to grant them and inter- 
est rates on personal loans are not 
that much higher than mortgage 
rates, said Didier Browne, chief ex- 
ecutive at Union de Crfdit pour le 
Batunea t, a mo rtgage lender. 

What if an investor misreads the 
market, choosing a fixed mortgage 
when rates are falling, or a variable » 
one when they are rising? In the 
United Slates, refinancing is com- 
mon and relatively inexpensive. 
There is generally no penalty for 
early repayment of a mortgage and 
a new mortgage carries a fee of 
roughly 2 to 3 percent of the capital 
borrowed. In France and Britain, 
lenders are less forgiving. Borrow- 
ers are generally fined 3 percent of 
the remaining capital for early re- 
payment, and another 2 to 3 per- 
cent for newly borrowed fundi - 
Rates would thus have to move 
several points before refinancing . 
would make sense. - , -9 
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and Big Size in Krone Bonds Denmark Regains Its Economic Health 
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By Conrad de Aen&e 

\- INY Denmark is a gian t 
in bond trading. It has 
the world’s seven th-larg- 
est market, worth an esti- 
mated 1.16 trillion kroner, or about 
SlTO billion, and has been a strong 
performer in recent years. 

The market is dominated by 
mortgage-backed instruments, 
which by some estimates account 
for two-thirds of the outs tone 



i d$bu Until recently, this type o: 
” bond served as the benchmark in 
Danish finance. The rest is govern- 
ment and private debt, and krone- 
dehominated issues floated by for- 
eign entities, particularly other 
Nordic countries. 

• Foreigners bold about 10 percent 
<Sf the paper, and that level is rising, 
said Thomas Wiuenborg, who runs 
the fixed-income department in the 
London office of Den Danske 
Bank, Denmark's largest. He noted 
ty that- foreigners bought 9.1 billion 
kroner of debt in April, a record for 
a angle month. 


Most of the foreign action is in 
the government market Govern- 
ment bonds come in denomina- 
tions of 1,000 kroner. They can be 
bought at branches of Danish 
banks worldwide and at large bro- 
kerages, banking officials said. In 
contrast, the huge mongage bond 
sector is strictly a Danish affair. 

Investors have done pretty wd! 
in the treasury sector thank*; to an 
austerity program in the mid-1980s 
that has' brought mfhirinn down 
sharply and reined in government 
spending. 

Those policies have helped the 
Danish market draw money away 
from the bond market of the tradi- 
tional stalwart on the Continent. 
Germany. The spread in the yield 
or D anish government bonds to 
those of its neighbor has shrank in 
the last two years from 2 percent- 
age points to three-quarters of a 
point. Less than five years ago. the 
spread was 7 points. 

The sharp decline in yields has 
made Danish bonds stellar per- 
formers. In the 12 months to the 
end of May, the total return — 
interest income plus capital gams 
or losses — on Danish government 
bonds was 14.48 percent, compared 


with 11.15 percent for German 
bunds and 11.94 percent for U5. 
Treasuries, according to figures 
compiled by Salomon Brothers. 

Drapite the fall in yields, it could 
stm be argued that Denmark offers 
the best real returns in Europe, 
with inflation running at 16 per- 
cent and government bonds yield- 
ing ah' tlk over 9 percenL 

That high real yield ‘Indicates 
that rates may have to cotne down a 
little bit,” said Per Jacobsen, who 
covets Danish markets at Baring 
Securities in London. 

Mr. Wittenboig remains high on 
Danish bonds, too, and expects 
that “nominal rates will come 
down to match Germany’s." 

He cited Denmark’s tow infla- 
tion and the surplus it has been 
running in its current account, and 
he noted that unification was cost- 
ing G ermany plenty. 

“Danes actually send busloads 
to Germany to do construction 
work,” he said. 

But some observers think Danish 
bonds have no more room to rise 
without further good fundamental 
news. 

“The Danish krone link to the 
Deutsche mark remains credible," 
said John Lipsky, director of inter- 


A Small and Stable Bourse 
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HE Copenhagen Stock 
Exchange is a small and 
rather exclusive club. 
Outsiders are welcome to 
join in the activities, but there’s not 
much excitement and the terms are 
L in many ways prohibitive. 

T “The Danish market is a very 
stable market that doesn’t go very 
far up or very far down. It’s not 
bad; it’s sort of average," said John 
Dworsky, who tracks Nordic 
stocks for Barclays de Zoete Wedd 
in; London. “The way we lode at 
De nmar k is we don’t see it as a 
market from an international pant 
of view. You have a mass of small, 
loudly oriented companies.” 

Small is a handy adjective for 
describing the exchange. Total cap- 
italization is about 265 billion kro- 
ner, or about S39 billion, divided 
among some 275 companies. One 
Danish shipping and oil explora- 
tion company, AJP. MolJer Group, 
has nearly one-sixth of the total 
equity. That is the exception. 

•_“We don’t have big industrial 
companies like Sweden,” said Saren 
Nermann, assistant vice president 
of Danske Securities, the brokerage 
unit of Dm Danske Bank, the coun- 
try's largest. “That's why you don’t 
see many Danish companies going 
abroad to raise capitaL” 

And H is one reason why foreign- 
ers hold just 5 to 10 percent of the 
equity of Copenhagen-listed com- 
panies, he said. Another reason is 
the trading volume, which is, par- 
don the expression, small — about 
250 million kroner a day. 

A thin market suggests a volatile 
one, but Copenhagen is not that. 
What makes it illiquid, paradoxi- 
cally, helps keep volatility low, Mr. 
Nonnann said. . 

Individuals pay a whopping 56 
percent of any gain on assets held 
less than three years, while institu- 
tions get something of a break, be- 
ing taxed at a 44 percent rate. After 
three years, any gains are tax free, 
said Peter Hemme, chairman of the 
Danish mutual fund industry asso- 
ciation. There is also a 1 percent tax 
on stocks trades. 

.Most foreigners are taxed ac- 
cording to the rules of their home 
countries, so the high tax rates have 
no direct effect on them. When 
Danes make an investment, 
though, they’re in it for the long 


hard, and that keeps volatility low. 
There are few traders j umpin g in 
and oat of the market trying to 
make a quick hit, and few share- 
holders ready to bail out at the Cm 
inkling of trouble. 

They certainly didn't sell much 
when the rest of the world's mar- 
kets were crashing in 1987. From 
the August high to the October low, 
the Copenhagen market’s principal 
index feD about 14 percent. The 
Dow Jones industrial average fell 
about 36 percent 

During the last five years, the 
Dow has been slightly the better ■ 
performer, rising 61 percent versus 
59 percent for Copenhagen. The 
Danish market has done better 
than many others, though, exceed- 
ing rises of 56 percent in London’s 
F inancial Times-Stock Exchange 
100 and 55 percent for tbe Nikkei 
225 in Tokyo. Frankfort’s DAX 
index gained just 23 percent 

One problem with a market that 
trades as lethargically as Copenha- 
gen's is that companies don’t fed 
compelled to keep the world con- 
stantly apprised of their stains, as 
American corporations do. 

“Very few Danish companies re- 
port on a quarterly basis,” said Per 
Jacobsen ar Bating Securities in 
London. “They just give you a ver- 
bal summary that yon can't really 
use for anything." 

Foreigners also might shy away 
from Danish shares because of the 
two dasscs of equity at many com- 
panies. Class A shares, held by 
foundations linked to families that 
started the businesses, have 10 
votes a share and B shares have one 
vote. “You buy capital but you 
don’t boy voting rights,” Mr. Ner- 
mann sand. 

If foreigners shun Danish stocks, 
they are nevertheless showing en- 
thusiasm for the fledgling deriva- 
tives exchange, accounting for per- 
haps half the volume in futures, 
said Tyge Rasmussen, chief execu- 
tive of tbe Guarantee Fund for 
D anish Options and Futures, a 
clearing body. 

Much of the activity is in bond 
futures, the first derivative product, 
which began trading three years 
ago. Denmark has one of the 


world’s largest bond markets, 
worth more than four times tbe 
equity market's capitalization. 

Bond options also trade on the 
derivatives exchange, as do such 
esoteric products as a warrant on 
tbe yield spread between Danish 
and German government bonds. 
On the equity side, there are futures 
and options on the Copenhagen 
stock index and options on shares 
of the six largest companies. 

Denmark’s stock market is small 
and it has a mutual fund industry 
to match. There are 81 funds recog- 
nized by the Copenhagen Stock Ex- 
change, with total assets of 13J) 
billion kroner at the end of April, 
figures provided by the research 
firm Micropal show. Buying a piece 
of one may be die best way for a 
foreign retail investor to play the 
market there. 

The problem is it may be diffi- 
cult for & foreigner to find a Danish 
fond. Most funds have dose associ- 
ations with banks and are sold only 
through the banks. The big Danish 
banks do business globally, but 
they do not actively promote their 
funds abroad. 

“The Danish mutual funds are 
all very small, and we have no re- 
sources to serve customers in other 
countries,” said Jimmie Sorensen, 
director of Jysk Invest 

Andrew Mathers, a fund manag- 
er at Danske Invest, which is asso- 
ciated with Den Danske Bank, said 
Danish funds have a lot to offer 
despite their small size. Because the 
funds’ management companies are 
owned by the shareholders, he said, 
management fees are very small, 
about half a percent or a little 
more. They can run 2 percent or 
in other 


more in 


countries. 


Whether any foreign investa- 
should want to get into the Danish 
market is another matter. Given 
the market's history of tranquil un- 
dulations, it’s not surprising that 
analysts expect its performance to 
be extremely average. 

“We have a neutral rating on 
Denmark," Mr. Jacobsen said. 

— CONRAD DEAENLLE 




Join the international 
sailing school in Denmark. 
The sailing school for busy 
people, men and women, 
trail the whole world. 

Professional, 
intensive instruction, 
in easy English. 

Stay a week, and return 
as a competent yachts-man. 
TaL: Denmark (45) 3043 5948 
Fax: (45) + 42868878 
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Ihe weather 

Don't get under the weather about good health care abroad- One 
insurance plan protects you and your family anywhere. One plan 
lets you choose your own doctors, dentists, specialists, and hospi- 
tals. Pius an extent of out-patient services and a deductible range 
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national research at Salomon 
Brothers in London. 

But what if tbe European Com- 
munity’s methodically laid plans 
are derailed? He said there is a 
“continued commitment to main- 
taining currency stability* but add- 
ed that “the commitment to avoid a 
realignment has been made in a 
period of sustained economic 
growth." 

“In the near term there are cer- 
tainly opportunities in the higher- 
yiekhng cRM countries Tor further 
advances," he said, speaking of the 
Community’s exchange-rate mech- 
anism. But with signs of weakness 
in many of the Continent's econo- 
mies, the markets are “likely to see 
strains in the ERM over tbe coming 
months.” 
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By Katherine Barton 

D ENMARK’S economy 
is continuing a steady 
recovery that has 
turned this country 
from a financial basket case to one 
of Europe’s brighter economic per- 
formers in recent years. 

Signs of fiscal health abound. 
The inflation rate is expected to be 
25 percent this year, among the 
lowest in the industrialized world, 
while the surplus on merchandise 
and services trade is expected to be 
51 billion kroner (S7J> btfiton). 


There was a surplus in the balance 
of payments last year for tbe first 
time since 1963. 

Growth is modest but accelerat- 
ing: Gross domestic product is 
forecast to increase at least 1 per- 
cent in 1991 and 25 percent in 
1991 AD these developments led 
the National Bank to reduce inter- 
est rates last month to 9 percent, 
and farther drops are expected be- 
fore tbe year end. 

“There is a positive attitude be- 
cause of low inflation and a surplus 
in Ok balance of payments," said 
Douglas Cliggott, economist at 
Den Danske Bank in Copenhagen. 
“There is a modest optnmsm be- 
cause our GDP is growing in line 
with the European average.” GDP 
growth for members of the Organi- 


Austerity 

Payoff 

Interest rates fall toward 
German levels amid slow 
growth, low inflation and a 
steady balance of 
payments surplus. 
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ration of Economic Cooperation 
and Development is expected to 
average 1.1 percent this year and 3 
percent in 1991 

AB this is a welcome switch from 
the dismal environment of much of 
the 1980s. The oil crises of 1973 
and 1979 led the government to 

eign debt to^astronon^ral^fevds 
and pushing inflation into double 
digits. At its peak in 1988, external 
debt was 296 billion kroner, or 41 
percent of GDP. Unbridled gov- 
ernment spending and a low sav- 
ings rale among consumers only 
compounded the problem 

To right the balance of payments, 
the government imposed draconian 
measures beginning in 1986, indnd- 
ing cuts in public spending and tax 
changes that discouraged consumer 
debt Those policies slowed growth 
to between zero and 1 percent a year 
and drove unemployment upward, 
bai the meaanes did succeed in con- 
taining foreign ddst — now just 
under 290 billion kroner — and 
Housing mflalipy i 

The main engine behind growth 
today is exports, notably agricul- 
tural products, machinery and 
semi-finished goods. Although 
Sweden and Britain, two of Den- 
mark’s major trading partners, 
have been buying less from abroad 
of late because of their own eco- 
nomic slowdowns, the demands of 
a united Germany have more than 
made up for the sluggishness else- 
where. In 1990, 20 percent of Dan- 
ish exports went to Germany. 

One facta that will surely help 
ensure strong exports is Denmark’s 
increased competitiveness. While 
labor costs in the rest of Enrope are 
to rise by 7 percent in 
1991 and almost 6 percent the fol- 


lowing year, Denmark’s are seen ! 
rising only 3 to 5 percent each year. 

Domestic demand is seen rising; 
moderately in the next two years. ! 
but this is not expected to erode the- 
balance of payments surplus. 

One shadow on the Danish re-, 
covciy is the high unemployment' 
rate, which is expected to hit 10! 
percent in 1991 and 9.75 percent in- 
1992. That is far above the OECD; 
average of 6 3 percent and will need 
to be reduced fa tong-term eco- 
nomic health. Some analysts, how-; 
ever, claim Danish statistics are ar- 
tificially higjh considering that the- 
labor force as a percentage of the 
population — 54 percent — is 
greater than in many other coun- 
tries because of the large number of. 
working women. 

Economists said generous unem- 
ployment benefits do little to moti- 
vate the less-skilled unemployed to 
look fa a job. Cmting benefits, 
they said, could shrink the unem- 
ployment figures and reduce the 
government deficit, estimated at 
13 .5 billion kroner for 1991. 

Tbe biggest question mark in 
Denmark’s future is whether its im-; 
proved economic standing will be 
enough In the tougher canpctitive 
environment of post-1992 Europe.! 

A borderless Europe, however,- 
could pose trade problems if Den- 
mark doesn’t reduce its value-add-, 
ed tax, which at 22 percent is the 
highest in the Community. It her-; 
das controls are abolished, Danish 
shoppers could cross over into Ger- 
many, where VAT is 50 percent! 
less, and erode Denmark's current 
trade surplus. 

The parliament tins year has 
managed to cut duty on beer, wine 
and perfume, and it is hoped that 
duties will continue to be brought 
in line with other EC countries. 



NoilhStar 

.4 matter of interest 

3 NEW 

DOLLAR FUNDS 

The North Star Group is now 
launching 3 US Dollar Funds 

- A Growth 

Fond mCEXY YIELD: 


'^r oM im* 


' p£r” C ’ 120-30% 


North Star Funds have been 
ranked 

NO. 1 by UPPER’S 
in 1985, 1987, and 1988 

and tbe first North Star Fond 
launched in 1984 has in USS 
terms - increased by 


^31%granjiimJ 


Custodian Bank 
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Please s ^nH me information 
on North Star 
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Rerun to MK-P CONSULTANTS 
39, ToJdbodg»dc_ □ 
DK-BS3 Copenhagen K 
Tel: -MS 33 32 II 22 
nsu Fas.: +45 33 33 67 17 


To our 
fund Bsters 

Both Ihe fax and 
telex numbers fa 
updat i ng funds 
prices have chcnged. 
Please new said 
these tat 

fax (33-1) 40280777 
71x215326 (MPAL FJ. 
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When your banking 
partner keeps a 
strong profile, 
you're in a powerful 
position 


However strong a profile you may have at home, 
in international trade payments and financing, 
you are only as good as your partner bank 
abroad. Therefore, choosing the right partner in 
an nnfamiliflT market is important. 

In Denmark, Unibank has a strong profile. Our 
capital base of some USD 3bn. would probably, 
alone be enough to assure you of the power you 
expect 

As a merger of three separate banks - 
Andelsbanken, Privatbanken and SDS Bank 
(Spare kassen SDS) - we can offer you a unique 
coverage of the Danish market 


Through our alliance in Scandinavian Banking 
Partners, we can guide you to similar expertise 
throughout Norway, Sweden and Finland. And 
beyond Scandinavia, we are active in more than 
20 countries worldwide. 

No matter where you do business, we can 
provide advice, assistance and banking services 
tailored to fit your needs. 

Choose the best partner choose Unibank. 


Unibank 


BEUIKG ■ BERLIN ■ BRUSSELS ■ BUDAPEST -CATMAN BIANDS- COPENHAGEN ■ FFANKHJRnr-PUENGIIlOlA. GENEVA- GOTHENBURG ■ HAMBURG ■ KSLflNKI -*#**0 J®5*®:^J£ UAN .}2E DON 
IDS ANGELES ■ LUXEMBOURG ■ MAIMO ■ MAN (LA ■ MARSELLA ■ MILAN ■ MONACO ■ MOSCOW ■ NEW MJR* ■ OSIO ■ P«AG UC ■ SAO PAULO ■ SINGAPORE ■ STOC KHO LM ■ TOXVO ■ WARS/W 

■miiinmiM Scandinavian Banking Partners 
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Let your money talk and gain higher interest 


Attractive Currency Deposits in 14 different currencies 

Deposits are covered by the Danish Deposit Insurance 
Fund up to DKK 250,000. Deposits are not covered by the 
UK Deposit Protection Fund. 


Let your money talk: Get a Currency Deposit with 
Jyske Bank. We offer you up to 14 high-mterest 
currencies to choose from. Low minimum deposits 
at 3 or 12 months’ notice. We will exchange your 
initial deposit to the currency of your choice . And 
you enjoy all these benefits including gross oxtmst 
receipts if you are not aresident in Denmark. 

Jyske Bank represents 25 years of experience in 
Private Banking, today handling the financial 
requirements of more than 30,000 clients m 150 
countries. If you ’re looking for professional cost- 
effective service, let your money talk and get an 
account with Jyske Bank. 
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Currency 

Cmrency 
Savings Account 
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SPORTS 


In Smith, Braves 


For Justice, sidelines 


CompHai by Oar Staff Fran Dispatcka 

What the Atlanta. Braves need in 
their pursuit of Los Angd.es is an- 
other starter to bring their pitching 
rotation up to speed with that erf 
the Dodgers. And the Braves may 
have found just who they need in 
^year-old Pete Smith. 

South, who had not won a game 
since last June becanse of injury 

BASEBALL ROUNDUP 

problems, came back and beat the 
Ntfw York Mets, 3-2, Thursday 
night at Shea Stadium. 

‘There was never any doubt in 
my mind he would come back,” 
said Bobby Cox, manager of the 
Braves. 

Before Thursday, Smith's last 
viotory was against Los Angeles on 
JuneS, 1990, and he was lost for the 
season 19 days later with tendinitis 
in his right shoulder. He underwent 
arthroscopic surgery Sept. 24. 

Smith combined with Juan Bcr- 
enguer on a fair-hitter, and Sid 
Bream had a decisive two-run 
homer as the Braves remained IK 
games behind the Dodgers in the 
National League West 

Bream's homer came In the 
fourth inning off Wally White- 
hurst, followed a walk to David 
Justice and erased a 2-1 deficit. 

Dodgers 3, Pirates 2: Lenny Har- 
ris, reaching base as a hit batsman 
when the umpire, Ed Rapuano, 
changed his call, scored the winning 
nip on Alfredo Griffin's ninth-in- 
ning single as Los Angeles ended its 
road trip with a 6-3 record. 

3 tan Javier, whose two-run dou- 
ble tied the game in die sixth, sin- 
gled to start the ninth. Rapuano 


ruled that the pitch to Harris struck 
the bat, then reversed himself. 
Tomlin threw out Javier at third (Mi 
Mike Sdosdn’s bunt, but Griffin 
rin gied in the winner. 

Reds 3, Expos 2: Pitcher Chris 
Hammond, helping himself with an 
RBI single, broke a personal five- 
game losing streak and Glenn 
Braggs got the winning hit as Cin- 
cinnati won in Montreal. 

Cardmab 12, Padres 1: Ozzie 
Smith tied a career high with four 
RBIs as Sl Louis made the most of 
errors. Half the runs by the visitors 
were unearned as die Padres coat- 
milted four arms in the first five 

innings, leading to four unearned 
runs among the seven that Adee 
Hammaker allowed in 4% mnmgt 

Fred McGriff committed a 
throwing error on Smith's RBI 
grounder in the Cardinals* four-run 
seventh. It was the Padres* fifth 
error, a season high. 

Cubs 4, Giants 3: Chicago’s An- 
dre Dawson caught Mike lungery’s 
one-out fly to right, then threw out 
Tony Ferezchica at the plate to end 
the game in Chicago. 

Ryne Sandberg's two-run single 
off Jeff Brantley in the seventh 
proved decisive. 

PtaBies 5, Astros 4: Visiting Phil- 
adelphia, scoring all its runs with- 
out benefit of a hit, took advantage 
of four Houston errors and two 
bases-loaded walks. 

The Phillies managed only two 
hits off starter Darryl K3e and 
three overall, but made the most of 
four errors, seven walks, a balk and 
a wild pitch. 

Twins 10, Yankees 3: In the 
American League, in Minneapolis, 
the Twins tied a team record with 
their 12th straight victory while 



Sac Qpedi/Bansi 

Cubs’ Ryne Sandberg got to second when the ball got by Greg Litton on a pickoff attempt at first 


Scott Erickson set a dub mark with 
his 10th consecutive triump h. 

Chili Davis hit two home runs as 
Minnesota matched its record of 12 
in a row, accomplished in 1980. 

Royals 6, Orioles 4: Kirk Gibson 
became only the 13tb player to hit 
200 career home runs and .steal 200 
bases, and he did it with style. His 
two-run homer in the ninth inning 
broke a 4-4 tie in Baltimore. 

Danny TartabuB hit his third 
home run in two days and drove in 
two runs. The Royals scored 26 
inns in the series. 

Bine Jays 1, Indiana (k Jhmny 
Key pitched Toronto’s second 
straight two-hitter and the Blue Jays 
won in Cleveland for die second 
night in a row by the same score. 


Toronto sewed in the third when 
Roberto Alomar singled, Kelly 
Gruber was hit by a pitch and sec- 
ond baseman Mark Lewis threw 
wildly trying to complete a double 
play cm Joe Carter’s grounder. 

Mariners 6, Users 5: Alvin Da- 
vis hit a rwo-run homer, capping a 
three-nm rally in the eighth inning, 
as Seattle won at home. The Man- 
ners overcame hone nms by De- 
troit’s Cedi Hdder, Rob Deer and 
MfllCuykr. 

Rangers 8, While Sox 4: Julio 
Franco and Ruben Sierra each bo- 
omed as Texas, playing at home, 
won its thud straight game: The 
Rangers also took advantage of 
three errors to score five unearned 
runs. (AP. UPI) 


Heart Problem 
For Valenzuela 

The Associated Press 

ANAHEIM, California — Fer- 
nando Vaknzoda’s has 

been halted unexpectedly. The Cal- 
ifornia Angels placed the left- 
hander on the 15-day disabled list 
after a test revealed abnormal 
blood flow in the heart area. 

Hie Angels’ Tim Mead said 
Thursday that Valenzuela “needs 
further tests, which wiD be done 
immediately” 

Valenzuela’s agent, Tony De 
Marco, said his dioti “feds very 
normal. He’s gong to play golf.” 


Sweet Swing 
Of Success 

By Malcolm Moran 

N ew York Times Seniee 

NEW YORK — The numbers 
practically scream. 

Dave Justice of the Adanta 
Braves leads the National League, 
or is second, or tied for second, in 
five offensive categories. 

He is among the top five hitters 
in nine departments. 

He has taken his xookie-of-thc- 
year credentials and pointed up- 
ward. The numbers carry the prom- 
ise of many large paydwcks. 

The outlook says something dse. 
*Tm not even dose to whore Fd 
like to be,” Justice said. 

He was batting 313 going into 
the game Thursday night against 
the Mets, inducting 338 with run- 
ners in scoring position. Justice is 
24 years okijust six years removed 
from the low-profile status Of a 
fourth-round draft choice. 

His sweeping swing, with its 
graceful extension, is the same as it 
was when no one paid attention. 

At an age when more highly re- 
garded prospects have begun to 
grow content with their accom- 
plishments, Justice seems to under- 
stand all the numbers do is 
show where he has been. His desti- 
nation is another story. 

“Right now, I don’t really feel 
Fm that good,” Justice said. *Tve 
got so much more to learn You 
sever know how good you can be" 

All Justice knows is he can be 
better. He can list the ways. 

“Consistency of hitting,” he said. 
“Having that high levd of concen- 
tration. Getting good jumps in the 
outfield- Making strong, accurate 
throws. There's a lot of aspects of 
the game I need to improve on." 


Borer Says He Will Soon Beat Becker 

improve so much that he will be able to beat . v 

ago. and then I could also beat Boris Becker. . . - 

Becker is the No. 2 in the world. Borg. match' 

attempting to return to the game, was beaten sound 
out, by Spaniard Jordi Arrese. 

Holyfield Ready for Tyson Match . 

LAS VEGAS (AF) - Promoter Dan 
champion, a winning purse bid and, now, a ate for r th 
standing in the wayior Evandcr Holyfield to defend hi.s utl 
Tyson is one thing. 

a purse bid of S51.101.000 from CbcMcnMNj^l _ 
Boxing Federation on Tuesday, said Thursday he has Mgned * # 
Caesars Palace for the fight to be held in ihc hotel s 
some t im e in early October or November. But he mid T\so P • 
Don King, are far apart on how much money Tyson will get . 

challenge Holyfield forthe undisputed heavyweight uric he 

• Mexico's Daniel Zaragoza, £ regained his Wwld ^ . 

super-bantamweight title Friday in Tokyo with a spin dcci ^“^ 
champion Kiyoshi Hatanaka of Japan. ' 

Pippen’s Deal: 5 Years, $18 Million 

CHICAGO (AP) — Scottie Pippen has signed an S 1 8-million, five-year 
contract extension with the Chicago Bulls, according to a report pub- 
lished Friday. , 

The deal was signed in Chicago last week after Game 2 of the NBA • 
Finals, the Chicago Tribune reported. , , . 

The Bulls had remained well under the NBA annual salary cap. hoping 
to sign Yugoslavia's Toni Kukoc, and Pippen will receive most of that 
money, the newspaper said. , ... 

• Dwane Casey, a former Kentucky assistant basketball coach impli- 

cated in a National Collegiate Athletic Association probe, said Thursday 
he has signed a three-year contract with a Japanese professional team. 
Casey wulcoach the Sdrisni Co. team, based in Osaka, f AP) 

Ghiocdoli Retains Giro Lead 

BRESCIA, Italy (Combined Dispatches) — Italy’s Gianni Bugno won 
the 185 -kilometer (115-mile) 19th stage of the Giro d’ltalia cycle race 
from Castdfranco Veneto to Brescia cm Friday. . 

But with only two days to go, Bugno's compatriot Franco Chioccrali 
retained the email lead. ( Reuters. AFP) 


Second City No Longer, Chicago Triumphantly Opens Its Arms as Jordan Wings Back, Home Again 


By Michael Wilbon 

Washington Past Service 


midnight, when eariy-to-rise Midwesterners usually are 
fast asleep, Lake — 

Shore Drive looked «■* 

like rush hour. Assum- Vantage 
tag there were people "Oint • 

hdre who wanted to 

sleep, assuming there were a dozen or so people in this 
obsessed city of 7 millio n who didn’t care about the newly 
crowned NBA champions, they were at the mercy of one 
wild party. 


Firecrackers popped, automobile horns blared. Chica- 
go wore sunglasses to work Thursday morning and made 
it a shot day. The expressway leading to O'Hare Interna- 
tiona] Airport stopped dead because thousands of people 
beaded to greet the Bulls. The electronic signs that usually 
warn drives* about “Icy Roads” or “Long Delays" in- 
stead flashed, “Bulls Rule, But You Drive CooL” 

Just off the Dan Ryan Expressway, a man supposedly 
selling Bulls T-shirts was putting them an homeless peo- 

litreet begwnaytajfwhra her Bulls hat was btown'off her 
head. A motorist tiQmbed out of his car and chased down 
the hat, prompting another serenade of hamblowing. 

Someone toed to explain to Michael Jordan what had 
transpired bar after Game 5, the 108-101 series- clinching 


victory over the Lakers in the Forum. Wide-eyed, he 
stammered, “I can only imagine.” 

Just afta the presentation of the Lawrence O'Brien 
championship trophy, Jordan grabbed it, hogged and 
kissed it He wouldn't let go. Now this was something to 
scratch his seven-year itch. The other Bulls got dressed, 
not Jordan. When the door to the team bus opened at the 
Marina Dd Rcy hotel, there was Jordan still in full 
uniform, smelling of champagne, holding the trophy. 

When the door to the plane opened 16 horns later, you 
know who was last off: Jordan. He was clin ging to the 

Bulls hat off die head oTthe little old lady on Stale Street 
“Tvegot a piece of it,” Jordan said, “but the city’s got it 
too. It may tike another seven years for this to sink in.” 


There had been so many signs that the Bulls were the 
NBA’s best; Game 5 was only confirmation. The Bulls took 
control ta Game 3 when they won in overtime, redaiminga 
home-court advantage they would never need. 

R EMEMBER Magic vs. Michael Hie numbers sug- 
gest it wasn’t mum of a match. Jordan averaged 3 1 2 
points and 10.6 assists to Magic's 18.6 points and 12.4 
assists. Jordan shot 55.8 percent. Magic 43.1. Jordan’s 14 
steals (to Magic's six) are a record for a five-game champi- 
onship series. Jordan blocked seven shots, M^ic none. The 
only statistical edge that Magic led was rebounding. 

There are people suggesting that Magic looked slow, 
looked tired and even a little old. He had suggested he 
would think about retiring. He said the words, but any- 
body who knows him knew he didn't fed them 


“This is my life," he said. “1 don’t have anything dse.” 

Eventually, no matter what Johnson or any of the other 
Lakers did, Jordan would have won. For years there has 
been all this talk about “making his teammates better” 
and this is where Jordan failed to measure up to Magic 
and Bird. But this season, Jordan did something just as 
effective; he demanded his teammates be better. 

Mage said be had tins dream (Magic, in case you 
didn't notice, knows how to embdlish a story with the. 
best of them) He said the scries would go to seven games 
and after several overtimes die NBA commissioner, Da- 
vid Stem, would come down and let Magic and Michael 
play by themselves to settle the championship. 

Perhaps Magic knew more about bis own team — and 
the Bulls — titan he really wanted to let on. 


WALL TO WALL: From Beij- 
ing to Berlin by Rail 

By Mary Morris. 259 pages. SI 9.50. 
Doubledqy, 666 Fifth Am, New York, 
K Y. 10103. 

Reviewed by Luree Miller 

MTk JT Y name is Manuka,” says Mary 
..XYL Mania to the waiter on die 
Trans-Siberian Express. “A Russian!" be 
replies, overjoyed. “Yes, yon have Rus- 
sian eyes.” The cook and her husband 
agree. And the three of them deal her 
into the card game they play all the way 
across Siberia to Moscow. 

Mary Morris is a woman who gets 
involved. 

'Neatly 20 years ago Morris set out on 
a. journey of wdf -discovery, recorded ta 
pan ta her first travel book, “Nothing to 
DSdare: Memoirs of a Woman Travel- 
ing Alone." Now, ta “Wan to Wall: 
From Beijing to Berlin by Rail,” she still 
Unraveling alone, a keen observer and a 
fine writer who builds suspense through 
the inward journey she tells in tandem 
with her travel account. Slowly the read- 
er realizes that the sudden bouts of wea- 
riness and nausea that surprise Morris 
are signals that she is pregnant. What 
will tins single, 39-year-old woman with- 
out a home do about her unplanned 
pregnancy? How will such a gutsy, deter- 
mined writer react to conflicting reports 
regarding the dangers from the nuclear 

DOONESBURY 


BOOKS 


reactor accident at Chernobyl winch is 
near her ancestral village, her desired 
destination and object of her trip? 

Maruska is her pet name that Morris’s 
Russian-Jewish grandmother used as she 
utid ha American granddaughter stories 
of life ta Russia: pogroms; cossacks 
thundering across the land; burying chil- 
dren in the earth to save them and giving 
them reeds to breathe through; hiding 
and flight Morris, who grew up ta Mid- 
western suburbia, has never known such 
days of danger or nights of fear. 

But neither has she fdta true sense of 
home, of bdongtag, of family. Her moth- 
er named her Mary so that she would not 
be recognized as a Jew. Bat she feels fike 
a lost member searching fm her dan. The 
passion of her search and her sense of 
Russia as a motherland make this imagi- 
native, evocative book a deeply moving 
travel account. 

From the time a Chinese student volu- 
bly intercedes for Morris at the Kafka- 
like Chinese International Travel Ser- 
vice, where for endless frustrating days 
she has been trying to obtain the neces- 
sary visas fm her trip from Beijing across 
Mongolia and through Russia on the 
Trans-Siberian Express, Mary Morris is 
helped by strangers. 

People talk to her, and her sketches of 
them are marvelous. Falling in stride 
with a bemedaled old man in Leningrad 
near the end of her journey from the 
Great Wall to the Berlin Wall she listens 
to his tale. He has lived through every- 
thing. He remembers how beautiful the 


czar and czarina were. Yet he is a Bolshe- 
vik, an original fighter in the revolution. 
“You are a hero,” says Morris. With a 
twinkle he replies, “Every Russian is a 
hero. . . . Remember, I said so.” 

Morris remembers not wily the stories 
her grandmother told her, but also her 
companion of three years, from whom 
she has recently parted, an older man too 
busy with his successful career to contin- 
ue the journey with her. 

like indomitable Victorian women 
who were the first to travd the world 
without the protection of men, Mary 
Morris is sensitive to the position of 
women, her own and those ta other cul- 
tures. She notes how playful and inde- 
pendent she found women ta Tibet — an 
observation made in the 1920s by the 
wandering French scholar, Alexandra 
David-Ned, who attributed their happy 
state to the Tibetan custom of polyandry. 

Throughout “Wall to Wall,” Morris 
does quick sketches of history — as she 
walks the Great Wall of China, visits the 
Winter Palace in Leningrad and finally 
readies the Berlin Wall That wall of 
course, is gone now. She made her trip in 
1986 and it is well to remember that the 
dramatic events set in motion by gkvnon 
and the massacre in Beijing were enacted 
by peoples whose history she notes and 
finds revealed in individual lives. 

Luree Miller, president of the Society oj 
Woman Geographers and author of “On 
Top of the World: Five Women Explorers 
in Tibet,” wrote this for The Washington 
Post 


BRIDGE 


By Alan Truscott 

T HE winners of the semifinal match 
of the Grand National knockout 
team play at the Gotham Qub in New 
York Gty were R. Jay Becker, Ira Her- 
man, Gfenn Mflgrim, Jared Lffienstein, 
Greg Woods and John Rengstorff, who 
hope to advance to the national playoffs 
in July. 

* The diagramed deal helped turn the 
tide in favor of the Becker team. LQien- 
steta and MDgrhn, as North-South, bid 1 
aggressively to a borderline game in dia- 
monds. North’s mysterious threc-dub 
bid was a transfer ta the partnership 
style, promising diamond support with 
invitational values or better. 

Notice that five diamonds, which may 
survive without a 2-2 tramp split, is 
much better than three no-trump, which 
can fail even when the diamonds lie fa- 
vorably. 

With the trumps divided eventy the 
contract was easy, and MDgrim found 
the way to make an overtrick. He won 
the opening heart lead and immediately 
led a low spade to his queen. He ducked a 
spade to East, won the heart return ta 
dummy and drew trumps. Now be was 
able to ruff a dub ami ruff a spade, 
establishing die spade king in the dum- 
my and take care of his heart loser. 

The early spade play had produced an 
unimportant overtnek. But it would have 
been vital if the trumps had divided 3-1. 
The game was not reached in the replay, 
and the Becker gained 10 imps ea 
route to victory. ■ 
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The Assodaied Press 

NEWPORT. Rhode Island — 

Brad Gilbert defeated Emilio SAn- 
cbez, 64, 64,- 6-2. Friday in the 
opening match oT the Davis Cop 
quarterfinal between the defending 
champion United States and Spam. 

Gilbert, coming off two singles 
victories ' when the United States 
feeat' Mexico, 3 - 2 , in March, started 
fast in a serve-and-voUey dud on 
grass. He broke Sanchez’s' service 
twice in the first five games, using 
three passing winners and a fourth 
that' Sfinchez couldn't handle. 

S&nchez, better 1 on day than 
grass, used two offensive lobs in the 
sixth ume to break bade. 

Gilbert lost only one point on his 
next two serves to dose out the seL 

After the pair traded breaks in 
. the second set, Gilbert scored the 
^iecisrve one for a 54 lead after two 
deuces when SAnchez netted a fore- 
hand and Gilbert followed with a 
backhand pass. 

Gil ben broke SAnchez again in 
the first ffwiie of the third set with 
two passing shots and a forehand 
winner. S&ncbez never caught in>. 

The winner of the best-of-nve 
quarterfinal will face Germany in 
September. 

■ Chang b Beaten 

Stoedes Stefan Edberg and An- 
ders Jarryd and Americans David 
Wheaton and MaliVai Washington 
on Friday advanced to the semifi- 
nals of the Queen’s Chib tourna- 
ment, a grass-court tuneup for 
^Wimbledon, United Press Interna- 
tional reported from London. 

Edberg, top-ranked in the world, 
ousted Australia's Pat Cash, 6-3, 6- 
4, from me quarterfinal before the 
seventh-seeded Jarryd advanced 
with a 6-2, 6-1 sweep of Canadian 
Grant Connell. Wheaton, the No. 6 
seed, defeated fourth seed Michael 
Chang, 6-3, 6-3. Washington, an 
unseeded player, beat Australian 
John Fitzgerald, 7-5, 64. 

Davis Cup 

■ — — ■ 

WORLD GROUP 



Tragedy Strikes 
U.S. Open, but 
Play Goes On 


Jim Maor/Thr Aua±u< 

The names on the board were not of primary concern as spectators began to take cover from a storm that struck the U.S. Open. One person was killed by lightning. 

For Golf, Questions Linger as the Storm Passes By 


urn tad stain t, Spain a 
Brad Gilbert, US. deL EmIHo Sandro, 
Spoilt, H Mi 4-2. 

AS I A/ OCEANIA ZONE, CROUP TWO 
Smart Raand 
Hms Km X Snwm ■ 

Cdtn Grant Hdob Konartrt Ua Wot Yaw, 
Singapore. 6-8, 6-0k6-O; Michael Walker, Hong 
Kona, deL Fredrik Ho Kiwi Ylea, Singapore, 
W. Mt 6-1. 

Sri Lanka L aow pta d era 0 
ArfunPkfmndUSrlLankCkrtif.SsnlariRn- 
cfclwr. Bomdndmfa. *-0.4-1. 6-1; 

Mn tafttti 1, Taiwan I 
UenYuHutTe*wan.deLVeerawotiSetvam. 
Motavsio, frT.ML M.HI Mow MnHK Molar-' 
lta'deL Uu cituna H*km.Ts*wwv 44.64.4.2. 

AFRICAN ZONE, CROUP TWO 
Second Round 
Egypt X GftOM • 

Tomer o»-5owL Egypt Art Mike Amoah, 
Ghana, 4-1, *0, *-1: Hasson ahArausl Egypt 
del. Frank OforLGWnW *-7 (571,7-4 (7-51.24 
(retired due la M<mV> 


By Thomas Boswell 

Workington Past Service 

CHASKA, Minnesota — The lightning began to strike in 
the distance. Everybody had decisions to make, as golfers 
and golf fans always do when thunderstorms arrive. 

Two reporters standing by the 16th great at the U.S. Open 
said, “We’re going in right now." Knowing nothing about 
Minnesota weather and lacking the good sense God gave a 
cow. I stayed and walked a few yards to the 11th tee. 

The lightning got worse, striking several times per minute 
and in all directions. Dark douds began to move in from the 
.south. No areas, to stop play, could be heard, but golfers 
were already halting play on their own. Thousands of fans 
had a decision to make. Horry to the clubhouse to beat the 
rain? Stay put and get wet? Wait out the storm under a tree? 

Corey Pavin, the PGA Tour’s top money winner, was 
coming up the 16th fairway. Maybe that’s why so many fans 
stayed under those trees between the 16th arid 11th holes. 1 
hurried for the clubhouse, a half-mile away. 

Six people, who most have been a few feet from me, 
decided to slay near that 11th lee and lean against a willow. 

They were nit by li ghtning minutes later. One man died. 
Another is in senous condition. Four are in serious but 
stable condition. 

“They CeD hke bowling pins. I saw than bounce,” said 
'Contractor Greg Groom; still standing under the scarred, - 
split, bark-stripped tree an hour later. “I was over there 
Under that pine. You could smell it in the air . . . smoky . . 
and fed the crackling, like static dectridty. Two of them 
were real bad, lying across each other. One of them 1 don’t 
think is going to make it They tried to revive him for at least 
10 minutes and couldn’t’’ 

“It was raining and I think they were all leaning on the 
tree,” said Dot lindey of Springfield, Minnesota. “Then 


they were down, lined np all arotmd it on the ground like 
spokes” of a wheeL 

“Why,” Don Cation of Rochester, Minnesota, wanted to 
know, “did it hit a little willow tree with all these bigger trees 
around here?” 

A better question is wiry the majority of a crowd of 40,000 
had no idea what to do in a lightning storm. As the sky 
erupted, thousands of people stayed cm metal bleachers. For 
every person heading to the clubhouse or parking lot by way 
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of open ground, there were many more standing casually 
under trees. The lightning had its pick. There was hardly a 
tree on Hazdtme’s 7, 149-yard course where lightning would 
not have hit somebody. 

As I walked past one fan under a tree, he said to the man 
with him, “I know it’s not the place to be, but the odds arc 1 
in 40,000.” 

Or six in' 40,000. Or 100 in 40,000 if you’re in the wrong 
grandstand. 

“I worry about this every time we have lightning,” said 
three-time U.S. Open champion Hale Irwin. “Pm surprised 
we haven’t had more. Those metal grandstands are very, very 
scary. Iguess people think, TPs not going tohappea to me.’” 

■ (Semi Engstrom was standing next to WiHiAni Fadell, 27, 
the man who died. According to Fngstrom, die last thing the 
victim said was to make a joke about Minnesota’s weather. 
“AH of a sudden, “Bang,' nry legs were totally numb,” said 
Engstrom from a hospital bed. He is expected to make a 
complete recovery. 

u We have not come up with a solution as to what yon do 
with a large number of people on a golf course and get them 
to some place that is absolutely safe,” said Kent Mold* head 


of Hazd tine medical services. "There are still a lot of people 
in the grandstands and it is not a safe place to be." 

In a lightning steam, people are ultimately responsible for 
themselves. It’s hard to beheve that many adults don’t know 
they should seek low ground and stay away from trees in a 
thunderstorm. 

Still, Fm bothered that I did not hear USGA sirens 
Thursday. For at least 10 minutes, as I hustled a thousand 
yards with lightning craddng every few seconds, I listened 
for them. But, until I got to the 18th hole, I heard nothing. 
Either they weren’t blowing, or they weren't blowing loud 
enough or often enough or on aO parts of the course! 

The USGA has no legal responsibility in this area. It did 
proride a “weather warning” on the pairing sheets for 
Thursday’s round, advising fans to avoid isolated trees and 
high places, and marshals did walk the fairways advising 
people to take shelter. But shouldn’t the USGA make it 
dear, with howling arms, when the time for golf is over and 
the time for safety has begun? 

U-S. Open courses have marshals with phones and walkie- 
talkies everywhere. Within seconds, officials on every hole 
could know that play has been halted. How much do 18 loud 
sirens cost? 

It probably wouldn’t have made a difference; People tend 
to stand under trees in the rain. 

Only one pro golfer has died while playing in an event in 
the United States — Robert Grant in the 1983 Smior U.S. 
Open had a heart attack on the second hole here at Hazd- 
tmcL Now a fan has been killed by lightning for the first time 
in the history of UJS. pro golf — also here at Hazd due. 

It’s doubtful that the pasture-Hke fairways of Hazd tine 
will be entirely cheerful the rest of the 91st UA Open. This 
does not fed Hke a lucky place. 


By Ken Denlinger 

Washingrcm Past Service 

CHASKA Minnesota — Golf 
was not uppermost in most minds 
after the first round of the 91st UJS. 
Open. An exhausted player, Billy 
Andrade, offered proper" perspec- 
tive on a day m which a spectator 
died when lightning struck a tree 
under which he’d taken refuge at 
Hazel tine National. 

“If ah you’ve got to complain 
about is bang tired after golf,” said 
Andrade, “that’s unbelievable.” 

There were co-leaders, Nolan 
Henke and Payne Stewart, at 5- 
under-par 67 when darkness 
caused the second — and final — 
suspension. The last threesome had 
seven boles to play. 

Flay was stopped for 2 hours 4] 
minutes by a sudden storm. One of 
several bolts of lightning struck a 
tree near the 1 1th tee and led to the 
death of William Fadell, 27. Five 
others were injured and hospital- 
ized, the most serious being John 
Joseph Hannah an, 43, whose con- 
dition was listed as “serious but 
stable." 

Two of those near the top of the 
leader board, Henke and Scott 
Hoch. had a partial view of the 
tragedy from a van near the second 
green. 

“We were about 120 yards (110 
meters) away,” said Hoch, who 
shot a 69. “1 saw the bolt hit the 
tree. Right after that, another one 
hit just to the left. It was scary. 
Unfortunately, we have places to 
go. but most of the gallery doesn't.” 

“I feel fm- all those people,” said 
Henke. Tve got a few friends 
who’ve been hurt that way." He 

Nkhols'^d Jerry fieard, who 
along with Lee Trevino were struck 
by lightning during the 1975 West- 
ern Open. 

Co-leader Stewart said those 
starting late Thursday bad the ad- 
vantage. The wind calmed and the 
greens were softened by the rain. 
Of those whose rounds were com- 
pleted, Tom Byrum was alone at 68 
and four-time champion Jack 
Niddaus was among those at 70. 

Henke began his round in spec- 


Injuries on Stairs u 

The Associated Press -» 

CHASKA. Minnesota — Over? 
crowding caused temporary stairs ~ 
to separate from bleachers' at the - 
U.S. Open on Friday, and several * • 
spectators fell off, an official sakL»" 
Injuries appeared to be minor: 
but two persons were taken to the. « 
hospital. 

In all, officials said, about lfr- 
persons were hurt. J 

On the course. Payne Stewart ' 
had a two-stroke lead over Nolan - 
Henke through 10 holes of the sec-.'' 
ond round. Stewart was at 7 under .. 
par. - • » 

Also. Greg Norman of Australia 
withdrew, citing hip pain. 


lacular fashion, holing a 6-iroti - 
from about 177 yards on the first " 
hole for an eagle-2. 

“Next thing 1 knew." be said of “ 
watching his ball in flight,” it disf . 
appeared.” 

Shortly after that, play was halt- 
ed. Because of concern that another ‘J 
storm might blow in, resumption." 
was delayed. Henke proceeded id - 
birdie holes 3, 4, and 7 before his “ 
tee shot on the par-3 eighth ‘ 
plopped into the water and he - 
made bogey. Henke sank a 35-foot- . 
er (10.7 meters) for birdie on ihd 
1 0th hole and saved par twice later 3 
on the back nine. 

As darkness halted play, the 
scoreboard was dotted with excel* 
lence and embarrassment There* 
was a hole in one by John Inman. 
There also was a front-nine 43 by 
Greg Norman and a pair of back- 
nine eights by Andrade, who en-. 
tered this Open as the hottest golfer - 
in the world. 7 

Andrade's round of 76 was the" 
most strange, fm- it included a tri- » 
(de-bogey, a quadruple-bogey and_ 
an astonishing seven birdies. . * 

“It's not the end of the worid^ • 
said Andrade. It wts the end of a,, 
remarkable two-week stretch in'., 
which be won twice and was 42 
under par for his last 181 holes. “ 


Leading First-Round Scores at the UJS. Open 



Scorn Tfeonday attar the (Hpeadcd tint 

Scott Simpson 

3535—70 

. 

3 

rowd of the »lrt dxnnptoasklp, played an tto 

Fulton Ailam 

3536-71 

-1 

7.149-yara, par-72 HmeRtM 

Naftnaal Golf 

Halo Irwin 

3536-71 

-1 

Chd> coarse: 



Jodie Mudd 

3635—71 

-1 

Natal Henke 

32-35—67 

-5 

Coray Pavin 

3534—71 

-1_ 

Payne Stawort 

33-34—47 

3 

Michael Harwood 

3535-71 

-1 

Torrt Byrum 

3533—48 

3 

Andy North 

3535-71 

•1, 

Scott Hoch 

3433—69 

3 

Tam Kite 

3338-71 

-r 

Mark CUcawaMa 

3534—69 

3 

Craig Stadler 

3535—71 

.-i. t 

Brian Kanin 

3435-49 

3 

Save Ballesteros 

3834—72 

r 

David Jackson 

3434-70 

-2 

Biotoe McComster 

3535-72 

E 

Jack Nick tom 

3733-70 

■2 

Sandy Lvto 

3535-72 

E i 

Frad Couples 

3534-70 

-2 

Chris Perry 

3339-72 

e- 

Keith Ocarwatar 

3733-70 

-2 

Bob Estas 

3535-72 

E. 

Jha Galtoghar, Jr. 

3535—70 

-2 

John Adams 

3735-72 

e 

Craig Parry 

3436—70 

■2 

Paul Azlnoer 

35-37—72 

e.y 

DavB Lave ill 

3733 — TO 

-2 

Stave Pate 

3537—72 

E' 


IOC Officials Support 
The Ban on Reynolds 



Compiled by Our Staff From Dispatches 

BIRMINGHAM, England — 
Olympic medical officials gave 
their full support on Friday for a 
two-year ban on American Butch 
Reynolds, the 400-meter world re- 
cord holder who failed a drug test 
Prince Alexandre de Merode, 
* who heads the International Olym- 
pic Committee’s medical commis- 
sion, said his group “totally 
ported” the ban op Reynolds 
the International Amateur Athlet- 
ics Federation. 

Instead of lodging an appeal 
against the ban with his national 
body, The Athletics Congress, 
Reynolds pursued bis right under 
U.S. law to gp to arbitration — 
claiming his sample bad been 
switched with someone rise’s. An 
arbitrator ruled in Reynolds's favor 
and he ran in the U.S. athletics 
championships qualifying Thurs- 
day in New York, although he fin- 
ished seventh. 

“We don’t see how there can be 
any doubt." de Merode told an 
IOC meeting here. “The analyses 
were carried out by a laboratory 
accredited by us and in whom we 
have complete confidence. The 
Americans bear a verv heavy re-, 
sponsibility in re-qualifying Reyn- 
olds. There are bound to "be trou- 
blesome consequences." 

The laboratory that conducted 
tthe tests is near Paris. 

"It is not' an affair which con- 
cerns us directly, but we totally 
support the IAAF," de Merode 
said. 


BASEBALL 


Major League Standings 


AMERICAN LEAGUE 


.z' 


The director of The Athletics 
Congress said he would be sur- 
prised if the IAAF lakes action 
against TAG Ollan Cassell indicat- 
ed TAC had no choice but to follow 
UJS. law and let Reynolds run. 

(AFP, NTT) 

■ Kg Marketing Deal 
The UJL Olympic Committee 
and organizers of the 1996 Atlanta 
Olympics completed six months of 
negotiations Friday by signing a 
joint marketing agreement {hat 
could be worth up to $700 million. 
The Associated Press reported 
from Birmingham, England. 

The ctm tract divides the money 
to be generated by the sale of cor- 
porate sponsorships and licensed 
merchandise connected with the 
Summer Games in Atlanta. 

Billy Payne, president of the At- 
lanta Committee for the Olympic 
Games, said the package will be 
worth about $600 mtHiou to $700 
milli on- That does not indude lu- 
crative television rights fees. 

“This is the first tune a real part- 
nership has been lormed and there 
is one marketing entity,” said Rob: 
ert H Hmirk, the USOC president 
• The sale of television rights for 
next year's Barcelona Olympics 
and the Winter Games in Albert- 
ville, France, will generate more 
.than $925 million, the IOC an- 
nounced Thursday. The IOC said 
the Olympic, marketing program 
for. Barcelona and Albertville 
would bring in another $175 mil- 
lion. (Reuters) 


Toronto 

East XNvftUaa 

W L 

33 Z7 

Pet. 

_5M 

GB 

Boston 

30 27 

526 

no 

Detroit 

28 31 

AK 

410 

I 

1 

25 30 

ASS 

510 

Milwaukee 

25 32 

AS9 

610 

Cleveland 

22 35 

•386 

910 

Baltimore 

20 3/ 

J51 

im 

Oakland 

West Division 
35 23 

410 

_ 

Hi Inieta ill 

35 25 

sn 

no 

CalHOrnto 

33 25 

JW 

210 

Seattle 

32 27 

5*2 

4 

Texas 

29 25 

sn 

4V» 

Chicago 

2* 29 

M\ 

7 

Kansas City 

27 30 

AH 

8 

NATIONAL LEAGUE 

East Dtvbton 

W L Pet 
Pittsburgh 34 20 443 

GB 

SL Louis 

31 27 

-534 

6 

1 

i 

30 27 

-524 

410 

Chicago 

30 29 

J08 

7V0 

PMtadeintita 

24 33 

AST 

1110 

Montreal 

25 34 

A2A 

1210 

Los Angetes 

Wes! Division 
34 M 

586 



Attanto 

31 25 

554 

2 

dndnnaH 

30 28 

517 

4 

San Diego 

31 30 

508 

4VO 

1 li-ut,|,| 

nWaHAI 

23 34 

-190 

1110 

San Francisco 

23 37 

JB3 

t2 


Thursday’s Line Scores 

AMERICAN LEAGUE 

7 • 

i a 

Key end Mm; Moor and SUnmr. W— 
Key, W-2. L — Nosy, 2-7. 

nn vara m at no- 3 n • 

Mtaamta an m bs— m q ■ 

to-WWLCarv (ll.P(uah(71>Godam(t1an<l 
Nekas: Erickson. Leach (I) and Wtbstor.w- 

Erickson 104. L — Witt, O-L HR*— New York 
Maas CM). Minnesota CDavb 2 tU). 
Kama* dry m in an— • u a 


(N and FM. Waftomatau (7); Al m o n d f . 
Rmora Ml and Staalav. W— Alexander, 4-L 
L— HfebanM-S. Sv— R obots ni.H R*— GMco- 
DaGrnback (2)-Texas. Sierra (9), Franco «). 

1H HI HM 4 l 
2M on rm t y ■ 
TamlLGtam (7) and Tan Man; DeLuda 
Swwi(7).S«rifi (7L MJaefcsun (y) and Brort- 
M, VOUa (71. W-Swffl. M. L— Gibson. M. 
5v— M-tactaDo m. HRs— Detroit HNdar 
(TO. Deer n3). CUyhr D). Seattle. AXtovta («. 
NATIONAL LEAGUE 

11 I 
7 I 

TJNUsan. Brantley (7) and Decker; Sam- 
ian. BUtockl (A). Stamm ULAsseomocber 
O) aid VHWm**a,wnkliw (».W-BletaelcL 
M. L — T.wnson. M. Sw— Aswwnoctwr IS). 
HR — Chicago. GwBeU in), Dawson OH- 

ns w Ms-* i a 

1M 90 Mt— 0 n 4 

PoJoouii ML WU llara IS) and FWhrtwr; 
KIM. Gorst I5it SdfflllnB (7) aid MagJa. W— 
D*Jesus.3£.L— KUe.IM.Sv — MLWUHcm* tnj. 
Los Amoks Ml MX MI-4 7 I 

PUMtafk "I OH MO— X * 1 

Beklwr. Candelaria (7), Gait (I), JJHowaU 
(9> and Sctosda; Tomlin and LnVaMere and 
Stautai t*l. W— Oalt VI. L-Toamn.33. Sv— 
JLHowell Oil. 

st Loots an ms 413-12 n 

Sob Mtflo STS SS0 ON— 1 7 

Tawfcsbory. Sherrill (SI. I-Smltt) (9} and 
Paanazd; Honamaftar, Rodrtsuez (A.CasM- 
lo UX MJMadOox Ml. Leffierts t» and Sanflo- 
bb Lompfcm (V). w — Tewksbury, 5-1 
Hammaker. 3-1. 

Atlanta SSI 2SS SSS-3 t 

Hew York 2SS MB MS-X 4 

PJUnlta. Bersnouer rn ond Olson; White- 
hurst, lanJs (8), Scuveur (7), Valero (») and 
Genoa. W-P-SmKh. T-S. L — WhJTeburst, 3-1 
r(«l. HR — Atlanta. Bream (SI. 
US 1SS MS— 3 » 

m m n ^_ 2 5 

. H am mond. Miners (7), Dibble (8) md Oli- 
ver j Barnes. Fasxni (71. Platt (M, RusWn (*l 
and FU m crakt W — Hammond, 4-S. 
Banna. {KL Sy-OHjtole (14J. HR — MnnfrenL 
Fltaoenrtd HI. 

Major League Leadevs 


MuLewb, Oe 41 17B IS 51 JT2 

Palmeiro. Tax 54 22S 41 70 J10 

Ebenrekti. KC 4* T71 17 S3 J10 

RUNS— OXendersori Oakland. 45; MoJItor, 
MUwaukae, 45; Palmeiro. Texas. 41; Sierra. 
Texas. 41; Conseco; Oakland. 41; Reynolds. 
Seattle. 40; Pelenla, Cal Horn ta, White, Ta- 
ranto. 3S 

REI— FWder, Detroit, 41; DXcndcrsoa 
Oakland. «; Sierra Texas. 43; Baines, Oak- 
lmd.43; Thomas. CMcasa 42; Winfield. Call- 
lornla, 42; CDcnrts. Minnesota. 3»: C Woken. 
Baltimore, 3f; Yount, Milwaukee. 37. 

HITS— MnUtor. Milwaukee. SI; C Ripken, 
Barttmore.79; Puckett.Mlnnesek*75; Sierra, 
Teens. 74; Reynolds. Seattle. 73; DXender- 
*». Oakland, 71; Palmdra Texas. 70. 

DOUBLES— AAlamar. Toronto, 17; Pot- 
melro. Texas. 17; Reynekls. Seattle. 14; 
Booes. Boston. 18; White, Toronto, 15; Carter. 
Toronto. 15; CDavb, Minnesota. 15. 

TRIFLES— MalKar.MJIwovkse. 4; PaJonfa 
CoHJornla, 5; Raines. Oikm 3. 

HOME RUNS— DJtenderson, Oakland. 15; 
CXWyH AUnnesofa. 14; FMder, Detroit, 13; 
Deer. Delratt. Q; JeUarfleM. New York, U; 
CRtoken.Barttmo(e; 12; Winfield Caflfomla TL 
STOLEN BASES — Potonio. OK Porn la, 22; 


TJSwvnaSan Diesoii IS; LGonzota, Houston, 
VU McGee. San Francbca K 
TRIPLES— T.Gwyrm,5an Dleaa.8; Fewer, 
San Francisco; 6: LGanrolez, Houston. 5; 
Colemon. New York. 5. 

HOME RUMS— McGrtff, San Oleoe. 14; 
OTMIL ChkJiBHill 13; Johmoa. New York. 13; 
OBelLCMcngo. 12; Gant, Atlanta, II; wjCkxk, 
5an Francisco. 11; Dawson. ChtaOBD. 11. 

STOLEN BASES— Coleman. New York, 33; 
Grbsom. Montreal, 30; DeaMeUs. Montreal. 
24; Nixon. Atlanta, at; OirnttA St Louie, T7; 
Lankford. 51. Lauta.it,- CaMenxh Montreal, 14. 

PITCHING IS Dcdskms)— Greene, PtiDo- 
delPMa KL 1 am 1T3; RJHarttnoz. Los Anae- 
les, 13-2. m 245; Glavlne, Atlanta, w-2, m 
us; SmHty, PttnBuron. XX JM. 134. 

STRIKEOUTS— Cane. New York, 82; Goo- 
dan. New York. 78; Glavlne. Atlanta, 71; 
GJMaddux, CMcoso. tfl; Rita, dnefnnatt, 48; 
Bones. San Dieoa.64; Harntsch. Houston. 62. 

SAVES— Dibble. Cincinnati, 14; DOkSmlfti, 
ChlcaBO. 15; LeJrnim, st Louis, M; Franca, 
New York, 13; Leflerts. San Diego. 13. 
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Pet GB 

20; R-Moroar, Toronto, 18; Cuyter,Oetrott,n; 

Chunkhl 

28 21 
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571 — 

WTitte, Taranto, 13; HJOtty, New York, 12; 

Yakult 

29 22 

1 

569 — 

Cotto. Seattle, m Pettis, Texas, 12. 

HlnstUmo 

26 21 

1 

5S3 1 

PITOIING (5 Derisions) — Erickson, Min- 

Varolurl 

38 25 
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sa 2 

nesota. 10-2, .*33,1.40; Finley. California. 102, 

Tohrn 

25 X 
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.490 4 

■833.3.12; Kev, Toronto. 162.233,136; Alexan- 
der. Texas. 4-1. JHA. 156. 
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Ton ftntsbers ta Frktov^l Itth stave, a 185- 
kUamder race from CacteMrann VOneto to 
Braseta: I.Gkmnl Basno, Italy, five hours. 32 
mlnutea.25aecon«l»;3.aaudk»Oilomic ci .Un- 
hr,samethm; 3. Moasfeno GNnrtta imy . si; «. 
G)onlucaBortokanLltDlVjxL;S.FoUoBordon- 
oN, Itaty.au &. Acodo Da sum PortwalsX; 7. 
Marefc SmrszvnskL Poland. sSj 8. Vtodlmlr Pg»- 
ntkov. Soviet Union, ulj 9. Marino Lelorreta 
Spain, sJu la Stephen Hodge, Austraita sJ. 

Overall leaders 1. Franco QifocdcHI, M 
hours, 1 minute, 38 seconds; Z Chiappucd, 2 
minutes. « seconds behind; X MasslmHIono 
Lelli, Italy, 3 minutes, 38 seconds behind; 4. 
Eric Barer, France. 4 minutes. 28 seconds 
behind; 3L Burra, 4 minutes. 57 seconds be- 
hind; 4. Leonardo Sierra, Venezoeta 7 min- 
utes, 57 seconds behind; 7. Marino Lelarrela. 
SpakvB mbmtres, 14 seconds behind; a Moras 
GtovannettL itahr, II minutes, i second be- 
hind; 9. Ze nan JaskUa Poland, 14 minutes. 4 
secants behind; ill Nelson Rodriguez. Colom- 
bia, 17 minutes. 45 seconds behind. 


TRANSACTIONS 


er, iram Cokrada Springs. Pacific Coast 
League. Sent E train Valdez, pituxtr. to Colo-7 
rado Sprlnas- A 

KANSAS CITY— Signed Jetfroy Lecncnt, 
wHMdor, to a mlnpr-iooBue contract wtfh - 
Omaha. American Association. . 7 ^ 

MINNESOTA— signed Scott Slonov kriuthlta-i 
basemexv and MU* Duronb catcher. Assignee! 
SMtovkik to Vtada California League and - 
Duront to Kenosha Midwest League 
SEATTLE— Put Scott Bankhead, pitcher, : 
and Tratv Jones, outfielder, an 15-day dis- 
abled Hut Purchased contract of Calvin 
Jones, pitcher, and Dave Cochrane. htfMdar. p 
Irom Catoarv. Pacific Coast Lcobucl. Desta- 
natod Dave Richards Pitcher, and Alan CocX- * 
relL outfielder, for assignment. 1 

TEXAS— Signed Mark 0"Bri«n and Brat" 
Gerhart, pitchers. -r 7 

TORONTO— Signed Trevor MaUorv and f 
Dennis Gray, pdchera; Alexander Gonzales. , 
shortstop; ond Brent Lutz, catcher. ■■ 


BASEBALL 


STWREOUTS— Ctemens.Baskn.88; Ryan. 
Texan. 06; FMey, Cartfbnila 83; Rjohnson, 
Seattle, 74; CondtattL OevetanL 76; Swindell. 
Cleveland. 75; McDowelL Chlcaga. 74. 

SAVES— Eckersley, Oakland. M; Aguilera 
Minnesota. 17; Reardon. Boston, 14; Harvey, 

California. 15. 

NATIONAL LEAGUE 
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Hanshln 13, Chunlchl 4 
Y Oku It 4 , Tahro 1 

PACIFIC LEAGUE 

W L T Pet GB 
Sefbu 32 17 2 M3 — 

KlnlelSD 2S 22 0 JM 4«r 

Nippon Hon 24 24 1 520 &V, 

DoM 23 23 B JBO 7V» 

Orix 21 30 1 -472 12 

Lotto 17 33 O JSUMVlE 


BALTIMORE— Signed James AutSev. Cor- 
ns Goodwfn, Gtam Tatra and Basfflo Ortiz, 
outfielders; David Forney ond Scot Conner, 
pitchers; Trov Tollman, catcher; ond Jer- 
emy Wlnoett, Ural baseman. 

BOSTON— Recoiled Jeff Ptymptoa Pitch- 
er, from Pawtucket, international League. 

CALI FORN I A— Put Fernando Valenzuela, 
Pit cher , on 15-dov disabled list 
CLEVELAND— Recalled Jett 5haw. pitch- 


LA. DODGERS— Assigned contract of Bar-y 
ry Lyons, catcher, to AIDuauerqita Pacific - 
Coast League. Lwns roleded the astfgnmei^ 
and became 0 free ogent. • ■* 

N.Y.METS— Signed Jason Joanne, pitcher,'' 
and assigned Mm to Kingsport. AmtocMap 
League. 

SAN FRANCISCO-Put Scott Garretts, • 
pitcher, on 15-dav disabled list retroactive lo~ 
June 11. Caned up Mike Remllnger, pitcher. * 
from Phoenix, Pacific Coast League. 


SOCCER 


SPANISH KHKTS CUP 
Quarterfinal, FfcH Leg * 
Attottco Madrid X Valladolid 0 

FOUR-NATION TOURNAMENT . 
Soviet Union X Sw ed en 2 . 


RUNS— TJ=enmndez,SanDtaXL44; Butler. 
Los Angetes, 48; Justice. Atlanta 3?; Cole- 
man, New York. 39; DaSMeMs, Montreal, 38; 
MeGritbSae Diego^S; TJSwvwvSar Diego. 32; 
tatan, Chicago, 37; asmBh, St Louis. 37. 

RBI— Justice. Atlanta. 48; W.Ctork. San 
Fra n cteiUl; McGriftScgi Pteoa42; CNellL 
OnctannH. 41; TjGwyna Sen Dt>0a4l ; Kruk. 
Philadelphia, 37; Johnson. New York, 39. 

HITS— ' r.Gwymv San Diego, 85; Samuel 
Los Anaeies.73; T J ernondez. San Diego, 67; 
McGee, San Franctsav £7; Justice. Atlanta. 
64; Jose, St Lenta 84; Sarefflera, Chtcogo, 44. 

DOUBLES— Jose. st. Louis, 18; Bonilla, 
Pittsburgh. 17; Justice, Atlanta, 15; O'Neill, 
Ctaetancffl, is; AAcReynglds. New York, 15; 


Kintetsu 4, Seibu 3 
Nippon ham 5. Lotte 2 
DaW 5, Orix 2 


QUEENS CLUB TOURNAMENT 


Stefan Edberg 111. Sweden, del Pal Cash. 
Australia 6a*4; Anders Jarryd m.Sweden. 
deL Grant Cornell. Canada 4-2. 6-T; Mailval 
washlnatoa UJL. deL John Flfzaerald, Aus- 
tralia 7S. 44; David Wheaton (4). US. del. 
Mkhaet ChOig (4), US, M 6-1 

EDGBA5TON TOURNAMENT 


Brenda Schultz, Nethettands. det. Cather- 
ine 5ulra Franca 4-3. 4-2; Natal lo Zvereva 
(4), Soviet Union, del Motion Bollesnif 18). 
Ne th erlands. 44.6-7 (5-71,4-2; Martina Navra- 
tilova (l).Ui. deL Lori McNeil (Sl.Li.M.4- 
2; Zina Garrison a). UJS. deL Marla on De 
Swardt, South Africa 4a 64. 
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AT&T USADirect Service. 

Your Express Connection to AT&T Service. 

Calling the States when you’re overseas 
has never been easier All you have to do is dial 
a number to be connected to an AT&T Operator in the 
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The Latest Horror Film 


M IAMI — As we approach the 
1992 presidential campaign. 


lYL 1992 presidential campaign, 
the major concern of American 
voters can be summarized in one 
ample word, and that word is: “ex- 
ploding urinaL” 

At least the voters SHOULD be 
concerned about this issue, judging 
from a terrifying article in the stu- 
dent newspaper of the University 
of Texas at B Paso, which begins as 
follows: 

“A urinal at the new UT E Paso 
geology budding exploded Thurs- 
day, causing serious damage to a 
worker." 

The victim, who is recovering, 
gave the following account of the 
accident: “I don't know what the 
hdl happened. I flushed the urinal, 
and it exploded." 

Next to the article is a photo of 
ibe urinal, which has a large jagged 
hole in the middle. This is a scary 
photo. The urinal almost seems to 
be GRINNING. It could be the 
star of a low-budget horror movie 
ratted “Laughing Demon Urinal 
Fran Hell," stalking victim after 
victim in a coQege fraternity house: 

FIRST STUDENT: Where’s 
Thad? 

SECOND STUDENT: He just 
went . . . 

NOISE FROM OFF-CAM- 
ERA: BOOM! 

THAO’S VOICE: Aieeee! 

EERIE PORCELAIN VOICE: 
Hahahahaha. 

STUDENTS: It’s the T aughing 
Demon Urinal! 

According to tbe article, the au- 
thorities aren’t sure what caused 
the explosion. Until we get some 
answers, Tm recommending that 
guys in public restrooms take the 
sensible precaution of shouting 
“LOOK OUT!!” and diving to the 
floor whenever they flush. 

Ultimately, however, the federal 
government win probably have to 
step in and take action. As a for- 
mally declared candidate for presi- 
dent, I want to state that, if I am 
elected, orinal safety will be my 
No. 1 priority. 

It deeply saddens me that none 
of the other declared candidates 
has had the courage to speak out on 
this issue. Perhaps this is because 
there ARE no other dedated candi- 


dates, unless you count a person 
named “Paul E. Tsoneas." whose 


named “Paul E. Tsongas," whose 
Mine can be rearranged to spell 
“Gaseous Plant" 

So we are forced to conclude that 
Fm the front-runner, especially after 


the reception I got when I made my 
campaign trip to Iowa back in April. 
I am not making this trip up. While 
in Iowa. 1 demonstrated my concern 
for agriculture by observing some 
roadside pigs out the car window 
and making concerned remarks, 
such as: “Look! Pigs!" And: “How 
come that pig is so hairy?" 

“Because it’s a dog," replied Ted 
Habte-Gabr, my Iowa campaign 
manag er. Ted lined up my main 
campaign appearance, which was 
at his school, the University of 
Iowa, which is in Iowa City (motto: 
“It’s Not Near Anything"). 

I definitely felt a groundsweU of 
support for my candidacy. This oc- 
curred at a bar called Fitzpatrick’s, 
where they brew their own beer. If 
you drank several of these beers, 1 
bet you’d fed the ground swell in 
support of YOUR candidacy too. 
□ 

SPECIAL MESSAGE CON- 
CERNING “THE CHARACTER 
ISSUE": I was accompanied to 
Iowa by — this is still true — a 
reporter from USA Today (motto: 
“U Yon Didn’t Read It in USA 
Today, It Probably Contained 
More Than 50 Words"). He wrote a 
story stating that, while at Fitzpat- 
rick’s, I consumed four beers and 
promised to appoint every student 
m the bar to the U. S. Supreme 
Court. This is yet another example 
of the media’s frenzied desire to dig 
19 sensationalized “dirt" I want to 
set the record straight by present- 
ing same facts that were left out of 
the USA Today story: 

1. The USA Today reporter had 
AT LEAST three vodkas-and-cran- 
beny juice. 

2. The Supreme Court might 
benefit greatly by tbe addition of 
several hundred college students. 
(“WASHINGTON — In a land- 
mark decision yesterday, the Su- 
preme Court ruled 356-9 that the 
Constitution contains WAY too 
many big words.”) 

Of course 1 admit that I have a 
few “skeletons in my doset" that 
might appear to indicate bad judg- 
ment if taken oat of context, such 
as tbe arrest for discharging high- 
way flares inside a diner. 

But that is “water over the dam.” 
The point is that my campaign is 
surging proudly ahead with no 
pending indictments that I know 
of. Now is the time to get on the 
bandwagon. We need a designated 
driver. 

Knigfit-Ridder Newspapers 


Waiting Game: 
Have Crown, 
Will Travel 


PEOPLE 





A Quick Half Million 


By Craig R. Whitney 

New York Tima Service 


L ONDON — Have crown, 
will travel is the message from 


X-r will travel is the message from 
Crown Prince Alexander of Yugo- 
slavia, who bows his disintegrat- 
ing country wQJ come to its senses 
and bring him back as a stabilizing 

symbol of national unity. 

The oaly piece of his country 
this direct descendant of Queen 
Victoria of Britain has ever seen 
is Room 212 of Qaridge's Hotel, 
briefly declared Yugoslav territo- 
ry when be was born on July 17, 
1945, so that when the day came 
he could legally succeed his fa- 
ther. King Peter II. 

But the day never did come, and 
the Communists under Tito pro- 
claimed a republic instead in 1946. 
Crown Prince Alexander became a 
businessman ingtrarf of a king, af- 
ter attending schools like Culver 
Military Academy in Indiana and 
Gordoastoun in Scotland and 
serving seven years in the 1615tb 
Queen’s Royal Lancers. 

But dungs are looking up in the 
monarchy business in Eastern 
Europe; and for the last year and 
a half Prince Alexander’s trade 
has been selling himself, from an 
office grandly called the Chancel- 
lery. tucked behind a pair of emp- 
ty storefronts on fashionable 
Park Lane. 

“I have never been to Yugosla- 
via. which is sad but in a sense is 
positive, because I am not tainted 
by any of the political aigmnen is," 
he said hopefully. “This is why the 
monarchy is a solution." 

“Here is this force of unity 
which understands democracy, 
has lived in democracy for a long 
time,” continues the sales pitch, 
which Prince Alexander said he 
was now being invited to make 
“daily, absolutely daily." to the 
increasingly interested Yugoslav 
press. 

“They either comment daily or 
cany major interviews with me 
daily," said the crown prince, a 
dark-haired, friendly man with an 
American accent acquired during 


years at the re-insurance business 

in New York City in the 1970s. 

He speaks Serbo-Croatian flu- 
ently, according to friends, who 
say that he sometimes has to 
spend a moment searching for the 


right word but otherwise can say 
what’s on his mind. 

“Fm idling everybody that we 
have to get on with each other, we 
have to respect each other's na- 
tionality, background, religion, 
customs, tbe way we write, and 
reminding people that Europe is 
coming together into a tingle mar- 
ket." he said. “We would do our- 
selves a lot of damage if we contin- 
ue tearing each other span.” 

That is what his country seems 
to be doing, though Prince Alex- 
ander said that now many politi- 
cians in Yugoslavia are willing to 
talk with him, including, through 
third parties, the unconq>ro rais- 
ing President Slobodan Milosevic 
of Serbia and, directly by tele- 
phone. his rival President Franjo 
Tudjman of Croatia. 

“Politicians are politicians, but 
the response from the people has 
been absolutely tremendous," he 
said. 

People who follow these things 
closely are guarded about tus 
chances. His cousin King Mi- 
chael of Romania went home last 
December, but was forced to 
leave again after 12 hours. 

King Constantine II of Greece, 
another cousin as weD as a dose 
friend is also sitting in London 
down the street waiting in vain 
for his people to ask him back. 

“We are two different cases." 
Prince Alexander said. 

The exiled King Simeon II of 
Bulgaria may have a slightly bet- 
ter chance, if a referendum on 
whether that country should con- 
tinue as a republic set for July 6 
nuns out his way, said Harold B. 
Brooks- Baker, publishing direc- 
tor of Burke’s Peerage. 

“If Simeon is successful then 
Alexander is likely to foDow," 
Brooks-Baker said “It would 
represent an entirely new ap- 






One of the surprises of tiic new 
film “Robin Hood — Prince of 
Thieves," starring Kevin Costner, is 
the brief and unannounced appear- 
ance by Sean Connery as King 
Richard the LionhearL He show's 
up in the last minute of the movie, 
gets off his horse and blesses the 
marriage of Robin and Marian. 
Another surprise, according to Pre- 
miere magazine, is that Connery 
was paid half a million dollars for 
the mini-role. “He didn’t have to 
study hard for it but he looked real 
good.” said Jeff Merniefl, a critic 
for the Hollywood Reporter. “He 
shows up in the last minute of the 
movie and he’s the best thing in it.” 
□ 

A quiet settlement has been 
readied ending a $20 million law- 
suit charging mat Tri-Star Pictures 
and the director and writer Amy 
fleckering stoic the basic premise 
mid large chunks of her 1989 hit, 
“Look who's Talking,” from a stu- 
dent project gjven to her three 
years before the film’s release. Un- 
der a court order from federal 
Judge W3Eam Matthew Byrne Jr. 
in Los Angeles, the terms of the 
settlement between Tri-Star and 
the independent writers and pro- 
ducers Jeanne Meyers and Rita 
Stem arc confidential Court re- 
cords indicate that a settlement was 
quickly reached after Byrne in 
April rejected Hcckeriing and Tri- 
Star's efforts to seek 3 dismissal 
saying that the facts of the case not 
only show “substantial similarity" 
between tbe two works but also 


would maybe find a brute if he 
changed his hairstyle has incurred 
the wrath of the imperial court. The 
august Imperial Household Agen- 
cy. perhaps the only institution 
able to curb press freedom in mod- 
ern Japan, said on Friday it bad 
warned the editors of the weekly 
magazine Bun shun not to offend 
again. The latest Issue of Bunshhn 
carries Id pictures of Crown Prince 
Nanduto, 31, each touched up to 
show him with a different hairstyle. 
The magazine said it had polled 
100 young women in a Tokyo street 
and only five favored the prince's 
current longUI), straight, unoiled 
hair. At least seven other styles rat- 
ed higher, with the verdict that 
Naruhito would look best with his 
hair cut short and wavy, covered in , 
oil and combed back. 

□ 
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The FBI raided a printing plant 
cranking out thousands of fake 
tickets to Grateful Dead concerts 
and arrested two people, smashing 


a long-running ring, the agency 
said. The ring peddled the phony 
tickets at arenas and concert iialN 
around the country for perfor- 
mances by the enduring psychedel- 
ic rock hand. “They were making j 
some big money. I would say in the 
hundreds of thousands of dollars." 
said Assistant U.S. Attorney Jade 
Wenik- “Outstanding news!" Den- 
nis McNally, a band -spokesman, 
said of the arrests. “This is no 
mom-and-pop small-time stuff.” 
When agents raided the printing 


plant they found 2.000 fake tickets 
for upcoming concerts in New Jer- 
sey, Wenik said. For years the band 
has warned fans through its tele- 
phone hot line to avoid counterfeit 
tickets by either buying directly or 
through authorized ticket sellers. 

□ 

Queen Elizabeth II has nude 
Leonard Cheshire a huron on for . 
his work in setting up the Cheshire * 
Foundation, which runs 250 homes 
for disabled people in 45 countries. 

He was among 1,004 people from 
all walks of life honored on the 
queen's official birthday in the first 
awards list drawn up by John Ma- 
jor since he became prime minister 
last November. Cheshire won the 
Victoria Cross, Britain's highest 
gallantry award, os a bomber pilot 
m World War II and witnessed (tie 
atomic bombing of Japan in 1945. 

He later dedicated his life to work- ^ 
ing for disabled people. " 


Prince Alexander and his father in “Chancellery.’ 


proach to lting-drafting, though." 

Alexander rakes heart from his 
cousin Joan Carlos. I. king of 
Spain, precisely the kind of dem- 
ocratic constitutional monarch he 
said he would tike to be 

Besides, be believes that logic is 
on his side. Taking out a map of 
Yugoslavia from his desk, be- 
neath a majestic oil portrait of his 
late Tatber, he pointed out bow 
difficult it would be to take his 
country apart. 

“Where do you draw the bor- 
ders?" he said. “Anyway, the 
thing now is to gel on with each 
other. The United States is a mul- 
ti cultural society, and still there 


are problems there, but it’s work- 
ing, in the sense that people are 
getting on with each other. Yugo- 
slavia can do the same thing." 

“Tbe future only lies in democ- 
racy. dialogue, fully respecting 
tinman rights, rdigioo, and cus- 
toms and language," be said. “It’s 
very important that we respect all 
these values, or else the whole of 
Yugoslavia will lose time, and in 
the end the people mil continue 
to suffer the most." 

Asked when he thought he 
would be able to return, he 
thought a moment and said: “I 
don’t think it’s too far away. It 
can’t be too far away." 


Who’s Talking Too.” both starring 
John Travolta and Kirstie Alley, 
together have grossed more than 
$380 million in ticket sales. 

□ 

Red Square has accommodated 
many parades over the years, but 
perhaps none as chic as one 
plumed for June 30. when some of 
Moscow's top models show off 
Pierre Cardin’s latest fashions. 
“This is the pinnacle of my career," 
Cardin said after ins couture house 
announced the show. “I can't imag- 
ine anything more wonderful than 
opening up to youth, and showing 
fashions to a crowd of 100,000 or so 
in Red Square." Cardin said he 
would use Soviet fashion models. 
□ 

A magazine that dared to suggest 
that Japan’s bachelor crown prince 
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GREAT BRITAIN 


PA CT MOO * DEVON ENGLAND 
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SWITZERLAND 
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Tel: (1) 43 59 67 97 


RANCA CANTS. BeaU&i vfc. 
A lorn bedroom, pool gotten 
beautiful views, spnctocoforiy 
Furnished, housekeeper/cooL 


TOKYO, VCW Mt ft* Wf*m ffaton a 
US Erobosv, 2/3 loom hot Tel Peris 
pj_453379& Far 40590596. Tokyo: 
582 18 98, Tm 357358* TaWfoM 


PAMS AREA FURNISHED 


ZWBSMMEN 2 bednom qpermwrt, 
laroe bdeotrv A oaram. Sr 

3^3£nM%!!9i3W9$ 


Fm 713-3704258 U5A 


50 KMS SOUTH PARS. lx*e#y cow- 
trysxte stone house, fully eqvpced 
won, 2 berkoams, 2 bcBhs, orfea, 
garage, 1,500 met. garden. F14.000 
per north Owner Teh 1-64 95 75 31 



Wad known for 
fl l ltd O M 


Ckwdra 

Pusdiel-Kmes 

GmbH 


Erttemationai partiwnhip-agtmcy 
wHh firrtdoa» dinfel world- wk fe 
aid excellent reputation introduce: 
Words won’t d oe ertbe h«r unique 
tptXL. 

Young lody, 30/172, French-German de- 
scent, elegant, of excellent social back- 
ground, multi-frig ud, international educa- 
tion. Sensitive, charming and romantic, 
caring relationship with tolerant, first doss 
gentleman who believes in fairness and 
understanding. 

Rease call: Germany-Frankfurt T.(Q]69- 
239306 daily from 3 - 7 pjn. abo Sat./Sua 
or Fax; (OJ 624174354. 


OfS Edith Brigitta 
vJv Fahrenkrog 


SaY YtS_TD A MKINERSBIP HUUSUai THB 

DttERXATOUL PARTNERSHIP- ACENCY WITH ABSOLUTE 
PBtSONALASSSTANCE GlYE ME YOUR FULL 
CONFIDENCE CALL ME EVERY DAY (ALSO 

Su/Sun GERMANY, Eugesbachsikaksi. 
sound D-eora Frankfurt am Main, w km 

EXCLUSIVE TEL-- (8) 16172634*00 

CONFIDENTIAL TEL: (U) ® 7 43 19 79, Fax (0) 69/ 43 20 66 


W n/171 WITH LONG BLOWS HAUL a-IMELa3ANTAPreARANCE. TOP 
fKlffiE. VERY FEMININE WITH OiARKE AND BPRIT. SOPHISTICATED. 
UNIVERSITY D fYtRFF . VERY SPORTY: TOCOS. WATER -SPORTS AND OPEN 
FOR ANYTK<NG NOT, A BEAUTIFUL LADY WITH CLASS E LOOKING FOR 
HDL AN CnBRNATjKWL BUSINESSMAN UP TO JOS LATE Sk 
PLEASE CALL: OC* GERMANY (0) 161/263 49 00 cr (01 69/43 19 79. 



BUSINESS MESSAGE CENTER 


OPPORTUNITIES 


SAIBUTE THEVtStON DKOOBS 
Decoder? and m teripriore for Sky 


ffrn dwitob. Ir arwfae Wrarv. 
TO +44 344 374257 or Fax +44 3*4 
26115. Major Crstfe anti uu ooto d . 


BUSINESS SERVICES 


and toti pti ran hu p few 
for oar 8 k 


BUSINESS 

OPPORTUNITIES 


CONSIDER IT DONE, INC 

htf, expert, spa DsAnx. 

We nha croUem both add & oai. 
nary in New York to rae the LL S. 
From staple trmh to complex 
pronch. We oner hob in 15 lornoaopi. 
r TR. 212-411-4414 
FAXi 212-411-4382 USA 



Hi 







1 







ki MBOMNT MfK TOR SAtt 
No OHM Or ttfak No traraier cr 


i emraamfe. drat A 
feema Bern for*. 05, 510,000. 


The agency for companionship and marriage 

Mme. M. Th. flay, CH-3001 BERN/N«2engasse45 
Tel. 09-41-31-2221 12 


“ roe*. U* JtUMW. 

a«A.coMMiiBununi«? | *" al# 


MMMK1M6 TO CANADA. 

For businw iMStors and othert 
A oon fi dewd senice. 

Far more dddh cA 
Cn ood n buncLB laAvj serweei 
WI»W[ 77 430 2525 
FmlXM71 4061011 



Documental ion on request 
New: Toronto- Cana da 
Swiss - worldwide - since 1956 




ATTBmON 

&totO«*ed Invetlment Cotihcotra 
cwriaUe. rote of return Contact: 
Warid Vertire ftrtwt Int, fW & 


Harbour Horae, Grand Turk, Turfc on t 
Cbcos Won*, SWl Fa,: 809571 IP32 




r^SSPi^graUSIVE 


gthriKa, TV podoeen eto, seek ro- 


noMe/raariogn. flerae cal Cswtirew 
TO UK: O0 44 5S2 23960 



Nsw-Yofk Boriness Ad<ke» 

ftwo eftee mot md soentond w 
vies m New- York. T«Ufone mesoga, 
w rrwpwfc nce wfe N Y fetafeod 
Cun «rw» pnest^ora aRomoddun 
cfesd. 


fa security 

icomen and qfrfa eonymhm 
\ mncoakxt XppemJpodxtsfor 

vA HJdcteri Assets for ujomcrv 
\ SbexSmoU(imia2e"io26‘X 
V \ Medium (uxt* 2 r to&i 

-. \ Lam t waist 30* to 3T). 

x s \ Aa. Cutoisr^ to35*i 


aKfflffsrafftfas 

JSSS 

ftrara ft ieeriB 


COMMERCIAL 

PREMISES 


Sagan Carporaticm 

342Ba*on A^Tsfee 1708 
N«rYofk,NV 10173 


Teh 2I2W23F7 
Foe 212-972-0023 


*i n 1 











































































